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Li Meets French Premier; Mentions U.S. IPR 
Talks 

HK1302122295 Hong Kong AFP in English 1212 GMT 
13 Feb 95 


[FBIS Transcribed Text] Beijing. Feb 13 (AFP)}—China 
will not capitulate on “principles it judges to be essen- 
tial” mm its trade dispute with the United States over 
intellectual property protection. Prime Minister Li Peng 
said Monday. “The United States asks us to adopt 
solutions which don't correspond to our interests,” Li 
said in an hour-long meeting here with former French 
prime minister Raymond Barre. He vowed that China 
would not give in on essential points, according to Barre. 


China and the United States will resume discussions 
here Wednesday in an effort to avoid a full-blown trade 
war in which both sides would impose sanctions begin- 
ning Feburary 26. Washington claims China is not doing 
enough to stop the pirating of compact discs and com- 
puter software, which it says costs US companies one 
billion dollars annually. It suspects 29 factories in 
southern China of producing counterfeit compact discs 
and video cassettes and wants them closed. It also calls 
for more stringent laws to protect intellectual property. 


China says it is acting in good faith and cites laws and 
regulations adopted in recent months which protect 
authors’ nghts. But it rejects any actions it considers 
interference in its internal affairs. China also has asked 
for US patience, saying its laws cannot be applied 
overnight and that other developing countries are in a 
similar situation. 


UN E H ts for 
Envoy Opposes Exploiting Human Righ 


OW 1402071395 Beijing XINHUA in English 0636 
GMT 14 Feb 95 


[FBIS Transcribed Text] Geneva, February 13 (XIN- 
HUA)}—The Chinese government is firmly opposed to 
the exploitation of human nghts for political purposes, 
Jin Yongjian, head of the Chinese delegation to the 51th 
session of the UN Commission on Human Rights, said 
today. 


In a speech at a meeting of the commission, Jin said it 
was natural that there should be differences among 
countries and regions in the field of human rights. These 
differences, he added, can be narrowed and finally 
eliminated only through dialogue and international 
cooperation on the basis of equality and mutual respect 
in line with the Charter of the United Nations, he added. 


Jin said, however, that the Chinese government is firmly 
against the use of confrontation, political pressure, inter- 
ference in other countries’ internal affairs and endless 
resolutions of the UN Commission on Human Rights as 
means of dealing with human nghts issues 
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China is all the more firmly opposed to clique politics, 
hegemony and exploitation of human rights for political 
purposes because these activities represent a continua- 
tion of the Cold War mentality and serve only to hinder 
dialogue and international cooperation and thus thwart 
efforts to protect and promote human rights. Jin said. 


The fact that the Chinese government last November 
invited the Commission's special rapporteur on religious 
issues to visit China, he said, is a clear indication that 
China ts sincere in promoting international cooperation 
in the field of human rights. 

However, he said, some Western countries have chosen 
to ignore China's sincerity and the progress it has made 
in protecting and promoting religious freedom. One such 
country, posing as “chief justice for world human 
rights”, has arbitrarily criticized China's policy on reli- 
gious protection in a recent report on world human 
rights, Jin said. 

Some other Western countries also sided with that 
country by launching irresponsible human nghts charges 
against China, he added. 


Jin pointed out that the real intentions of those Western 
countries in mounting such attacks. no matter undcr 
what pretexts, are by no means to help the Chinese 
government protect the rights of the Chinese people. but 
to serve those countries’ own ulterior political motives. 


What those Western countries have done are obviously 
contrary to the spirit of the UN Charter and the Vienna 
Declaration and Program of Action passed by the World 
Conference on Human Rights in June 1993, said Jin. 


United States & Canada 


Sino-U.S. IPR Talks To Reopen 15 Feb 


OW 1402092395 Beijing XINHUA in English 0909 
GMT 14 Feb 95 


[FBIS Transcribed Text] Beijing, February |4 (XIN- 
HUA}—Chinese and US negotiators will reopen their 
talks on intellectual property rights (IPR) here 
tomorrow. It will be the ninth round of such talks since 
last June. 


An official with the Chinese Ministry of Foreign Trade 
and Economic Cooperation said here today China hopes 
that the US side would demonstrate flexibility in the new 
round of talks for an early settlement of the disputes and 
reaching of an agreement through equal consultations, 
positive and constructive efforts to promote the hea!thy 
development of Sino-US trade ties. 


Paper Views Sino-U.S. Trade, Economic Ties 


HK 1402073895 Hong Kong TA KUNG PAO in Chinese 
14 Feb 95 p A2 


[“Roundup” by Li Chang (7812 1603): “Sino-U.S. Eco- 
nomic, Trade Relations Face Another Trial} 


This report may contain copyrighted material. Copying and dissemination 
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{[FBIS Translated Text] Sino-U.S. economic and trade 
relations are facing another tral because of the contro- 
versy over intellectual property mghts [IPR]. 


U.S. Trade Representative Kantor announced on 4 Feb- 
ruary that, commencing 26 February, the United States 
will impose 100 percent punitive tariffs on 35 kinds of 
products including mobile telephones, answerphones, 
plastic products, sports goods and materials, surfboards, 
fishing rods, and bicycles exported by China worth $1.08 
billion. China expressed great regret and strong discon- 
tent at the U.S. announcement of its unilateral trade 
retaliation against China and urged the U.S. side to 
abandon its erroneous stance on IPR. Kantor announced 
on 6 February that the United States and China would 
resume their IPR talks on 13 February in Beying. The 
public hopes that both the United States and China will 
proceed from the overall situation of Sino-U.S. ties and 
adopt a positive and constructive attitude to seek an 
appropriate solution through senous consultations. 


Consultations on an Equal Footing and Mutual 
Understanding and Accommodation 


The Chinese Government attaches great importance to 
IPR protection. It 1s one of China's national policies to 
respect knowledge and intellectual resources because it 
conforms to the interests of foreign IPR owners as well as 
China’s scientific and technological progress and eco- 
nomic development. For this reason, China has stepped 
up legislation and law enforcement. Over the past 
decades, China has done a great deal of fruitful work, 
traversed a legislation course which the developed 
nations took decades and even a century to complete, 
established a relatively perfect legal system for IPR 
protechon, and made unremitting efforts to check and 
crack down on IPR vioiations. Because of the varying 
development levels of China and the United States, the 
differences between the two countnes over IPR protec- 
tion are not at all surprising. The crux of the matter is 
that the differences in IPR protection, like the resolving 
of other differences, can only be settled through consul- 
tations on an equal footing with mutual respect and 
mutual understanding and accommodation. 


Investment by U.S. Enterprises in China Has Increased 
Sharply 


Following the establishment of diplomatic ties between 
China and the United States in 1979, the two govern- 
ments signed a trade agreement on offering each other 
most-favored-nation [MFN] trading status. Despite the 
frictions and frequent disputes between the two sides 
over the past decade or so, bilateral trade and economic 
relations have constantly developed and the disputes 
were resolved through serious consultations. According 
to Chinese statistics, the volume of Sino-U.S. trade was 
only $12.88 million when President Nixon visited China 
in 1972. This figure rose to $2.45 billion in 1979 and to 
$27.6 billion in 1993. U.S. businessmen have been active 
in investing in China since 1978. By the end of June 
1994, the number of U.S.-invested enterprises in China 
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totaled 14,247, with signed agreements to invest $17.1! 
billion and $6.35 billion actually invested. In the first six 
months of 1994, the number of U.S.-invested projects in 
China totaled 2,228, with an agreed capital of $2.456 
billion and actual investment of $1.11 billion. Of the 500 
largest companies selected by the U.S. magazine FOR- 
TUNE, more than 80 have investments in China. 


The United States is the largest developed nation while 
China 1s the largest developing nation, so the trade and 
economies of the two countries are mutually comple- 
mentary. There is solid objective foundation and great 
potential for the development of bilateral trade and 
economic ties. The United States has a big market with 
strong purchasing power and a diverse consumption 
structure. China's textile fabrics, shoes, toys, and elec- 
trical appliances are loved and well received by U.S. 
consumers. 


China, which enjoys political and social stability. has 
maintained sustained and rapid economic growth and 
has swiftly expanded its investment and trade markets. 
There is a particularly great demand for advanced tech- 
nology. equipment, and all kinds of building materials. 
U.S. aircraft, machinery, electronics, chemical industrial 
and petroleum industrial equipment and technology, 
wheat, timber, and chemical fertilizers now account for a 
considerable proportion of China’s market. There are 
bright prospects for Sino- U.S. economic cooperation. 


Brown's “Economic and Trade Diplomacy™ 


During U.S. Commerce Secretary Brown's visit to China 
at the end of August 1994, China and the United States 
signed economic and trade contracts and letters of intent 
worth $6 billion and concluded a Sino-U.S. Economic 
and Trade Cooperation Framework Agreement. Brown 
described his visit as “economic and trade diplomacy,” 
which attained “unexpected” results. The Boeing Com- 
pany, which has already sold some 200 passenger jets to 
China, estimmaces that China will need 800 aircraft during 
the next 15 years. By the year 2010, China will have 
become the world’s third largest aviation market, second 
only to the United States and Japan. Boeing regards 
China as ifs most important cooperative partner. 
According to estimates by some U.S. economists, 
China's possession of telephone sets will increase from 
the current 2, to 40 for every 100 people. The scope of 
the telecommunications market is equivalent to the sum 
of the United States over the past century. (7Wolick) [wo 
li ke 3087 6849 0344], the chief executive officer of 
ATAT, believes that China will have the largest telecom- 
munications network by 2000. AT&T must have a 
foothold favorable for it to compcte, otherwise it will 
lose its leading position in the competition with France, 
Germany, Sweden, Japan, and other opponents. U.S. 
Commerce Secretary Brown pointed out: “Our trade 
relations with China are important. Ii is a country which 
cannot be ignored.” 


The friendly, frank, and constructive talks between Pres- 
ident Jiang Zemin and President Clinton on 19 
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November 1993 in Seattle marked the new good begin- 
ning in Sino-U_S. tues. President Clinton announced on 
26 May 1994 that he would renew China's MFN trading 
status and delink it from the question of human mghts. 
This gave impetus to the further development «i Sino- 
U.S. trade and economic ties. Sino-US. trade and eco- 
nomic relations are now facing another trial. On the 
second day of the announcemcni made by Kantor on the 
imposition of .S. trade sanctions against China, US. 


While announcing thet China and the United States 
would resume talks on /3 February, Kantor also sasd 
that U.S. side hopes to reach an “effective agree- 
ment.” The development of Sino-U.S. trade and eco- 
nomic relations shows that pressure and retaliation 


based on mutual benefit and mutual accommodation. 


U.S. Pressure Will Be of No Avail 


Sino-U_S. relations have been establish: J on the basis of 
common interests. [t 1s absolutely unreasonable for the 
U.S. to résort to pressure and retaliation to force China 
to accept its demands, which are beyond the strpulations 
in bilateral and multilateral irade agreements. If the 
United States imposes trade retaliation, agaunst China, 
China will have no choice but to take counter-retaliatory 
measures, which wil benefit neither side. If the two sides 
continue to expane their trade contacts and strengthen 
fnendly cooperation in various fields, it will conform to 
their common interests and also be of greai significance 
to world peace and development. 


Uv Correct to Sino-U.S. Trade 
—eEEVOo7iorr 


HK 1402065095 Beijing ZHONGGUO ZHENGQUAN 
BAO in Chinese 8 Feb 95 p 1 


[“New Field of Vision” column by Du Yuejin (2629 
6460 6651): “Alieniately Fighting and Holding Talks Is 
a Common Occurrence”) 


(FBIS Translated Text} The Chinese people were hit by a 
disturbing “cold spell in late spring” from across the 
Pacific Ocean as they were being intoxicated with the 
spirit of the Spring Festival, which had juct set in: The 
United States announced thai it would apply trade 
sanctions zgainst China, meaning that it would impose 
— 100 percent tariffs on Chinese goods worth $1 


Yankees are impervious to reason but the Chinese are 
not pecple with whom to trifle. While expressing great 
dissatisfaction over the unilateral US. trade retaliation 
[bao fu 1032 1788] against China, the Chinese Ministry 
of Foreign Economic Relations and Trade spokesman 
also set out seven countermeasures, giving tit for tat. 
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For a time, war clouds were gathering in the skies over 
i the sound of war drums was 


The talks on restoring China’s GATT status failed to 
yield results late last year and the Sino-U 5. talks over 


pessimistic while feelung greatly disappointed by the 
situation. Ir: fact, if we take a wider view and look at the 
ins and outs of the matter, we will not keve great 
difficulty arrmving at the following conclusion: It 1s 
undesirattc *) be unrealss’ cally optimistic but it 1s also 
unnecessary to abandon ¢ .rselves to despav and become 


The talks on restoring China's GATT membership had 
lasted for many years and failed to attain the intended 
goal for various reasoms. N.-vertheless. China's trade 
: vanous countnes im the world is expanding with 
ach passing day and more and more foreigners have 
come to "wo Chine seek opportunities, some of them 
caine tie eames 


indicates that while we have realized through our 
positive and negative expenences over several decades 
that we need the world and have thereafter firmly 
followed the path of opening to the outside world. the 
world ha, gradually come to understand China and has 
discovered that it 1s not worthy of the name world 
without China. 


In fact, China and the United States have also come to 
know cach other better and become interdependent to 
their mutual benefit. Does the bilateral trade which has 
grown every year not prove: The economic link between 
China and the United States is getting closer and closer? 


You will find the U.S. moves during the recent period 
and on the last few days hard to understand if you look at 
them against the above background. But you can also say 
that the moves are not unintelligible. Political factors not 
being barred, the United States is trying in every possible 
way to deter China for fear that the latter will become its 
strong rival sooner or later, while being eager io break 
into the enormous China market more intensively and 
extensively rather than giving it up. 


For China though, the door which has bee). opened will 
never be closed again and though it has maije, is making, 
and will make every effort to converge its economy wit) 
the world economy, it will never make concessions at the 
expense of its state sovereignty and vita! interests. 


i 


: 


This repor’ may contain copyrighted material. Copying and dissemination 
is prohibited withcut permission of the copyright owners. 


4 INTERNATIONAL AFFAIRS 


if we have clearly seen the cards in the hands of the two 
parties and looked to the on-off trade wars between the 
United States and Japan and between the United States 
and West Europe. we will understand that: Since China's 
economy ts converging with the world economy in an 
increasingly intensive and extensive manner, “alter- 
nately fighting and holding talks” is commonplace in the 
process of contacts in the form of cooperation, competi- 
tion and even conflicts through various forms of trade 
frictions are the last thing we hope to sec. 


Will the news that China and the United States will 
reopen talks next weak, which has just come out, serve as 
a note to the above argument? 


It is naturally a good thing if the talks prove successful 
but we should also keep caim if the talks break down. 
This is a sound mentality we should develop in the 
process of opening up. 


Northeast Asia 


Official Welcomes Japanese Friendship 
Committee 

OW'1 302130995 Beijing XINHUA in English 1249 
GMT 13 Feb 95 


{[FBIS Transcribed Text] Beijing, February 13 (XIN- 
HUA)—The Japanese representatives to the 10th session 
of the 21st Century Committee for China-Japan Friend- 
ship were honored at a banquet at the Diaoyutai State 
Guesthouse here today. 


The banquet was hosted by Zhang Xiangshan, chief 
Chinese representative of the committee. 


The opening ceremony of the session is scheduled to be 
held in Beijing tomorrow. The main part of the session 
will be held in Qingdao, Shandong Province. 


Qian Qichen Meets Delegation 
OW 1402083695 Beijing XINH“WA in English 0816 
GMT 14 Feb 95 


{(FBIS Transcribed Text] Beijing, February 14 (XIN- 
HUA)—Chinese Vice-Premier and Foreign Minister 
Qian Qichen met here today with members of the 2! st 
Century Committee for China-Japan Friendship. 


Qian extended his congratulations on the opening of the 
committee's 10th session, saying that China and Japan 
have much in common in history, tradition and geo- 
graphical environment. 


Since both countries are of great importance to the Asian 
region, Qian said, it is significant for the two nations to 
develop lasting and stable friendly relations. 

He noted that, with the end of the Cold War, the 
economy of the Asia-Pacific region has been developing 
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rapidly and the political situation advancing toward 
stability. This, he added, has drawn heightened world 
attention. 

He said he hoped that members of the commitice from 
both countnes would actively seck ways in the new 
environment to promote Sino-Japanese tics. 


Tadao Ishikawa, chief representative of the Japanese 
side, expressed his agreement with Qian. He reiterated 
that Japan would stick to the Sino-Japanese Joint Dec- 
laration and China-Japan Friendship Treaty, and 
develop its friendly links with China in a sustained way. 
In this respect, he said, he believed thai the committee 
would play a prominent role. 


After the meeting, Qian gave a luncheon in honor of the 
~ 


Li Peng on Sino-Japanese Ties 
OW 1402090695 Beijing XINHUA in English 0842 
GMT 14 Feb 95 


{[FBIS Transcribed Text] Beijing, February 14 (XIN- 
HUA)}—Chinese Premier Li Peng has called for joint 
efforts and more and better proposals to ensure a healthy 
development of Sino-Japanese relations before the turn 
of the century. 


Li made the call at a meeting today with representatives 
attending the 21st Century Committee for China-Japan 
Friendship. The 10th meeting of the committee, estab- 
lished in 1984 as an advisory organ to the two govern- 
ments, began here today and will continue in Qingdao. in 
east China's Shandong Province. 


The relations between China and Japan, two countries 
that are separated only by a strip of water, have been 
developing smoothly on the whole, the premier said, 
adding that past experience has shown that the two 
countries are ideal partners for economic co-operation, 
and not rivals in ecesomic competition. 

This year is an important year for both China and Japan, 
a year celebrating the 50th anniversary of the triumph of 
the anti-fascist war which caused huge disasters to China 
while making Japan suffer heavy losses, Li said. A series 
of commemorative activities to be held this year are 
aimed at learning from the lessons of the war so as to 


prevent any reci’-t<> %¢, he noted. 


To ensure a ‘\-*!'sy development of the relations 
between the two countries, the two sides should stick to 
the Sino-Japan Joint Declarations, Li said, adding that 
on the part of Japan, it should handle its relations with 
Taiwan in line with the “one China” principle and guard 
against the passive tendency of a handful of people. 

Tadao Ishikawa, Japan's chief representative on the 
committee, said the Japanese side is willing to make 
further efforts to consolidate and develop Japan-C hina 
relations. Over the past half- century, he said, Japan has 
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born im mind historical lessons, devoting itself consis- 
tently to peace and development. In the future, he added, 
his country will continue its efforts to be a country for 
peace and contribute to regional and global peace and 
development. 

On relations with Taiwan, Japan will strictly abide by the 
agreements reached between the two countries, Ishikawa 
said. 


On behalf of the Japanese side, Ishikawa thanked the 
Chinese government and its people for the aid they sent 
after the recent Kobe earthquake. 


NPC Vice Chairwoman Meets South Korean 
Minister 


OW'1302140295 Beijing XINHUA in English 1329 
GMT 13 Feb 95 


{[FBIS Transcribed Text] Seoul, February 13 (XIN- 
HUA)}—Chen Muhua, Vice-chairwoman of the Standing 
Committee of Chinese National Peopie’s Congress 
(NPC), said here today that the Chinese women cherish 
their friendly relations with South Korean women. 


Chen, who 1s also President of the All-China Women's 
Federation, made the remarks at a meeting with South 
Korea's Second Minister of State Kim Chang-suk. She 
arrived here Monday [13 February] for 2 six-day visit to 
South Korea. 


Chen said the exchange and cooperation between the 
women of China and South Korea have been developing 
quickly and smoothly since the establishment of diplo- 
matic relations between the two countries in 1992, and 
the Chinese side 1s willing to promote the development 
of such relations. 

During the meeting, Chen briefed Kim on the prepara- 
tions of the Fourth World Women’s Conference and a 
non-governmenta: “rganization Women's Forum to be 
held in Being in Septe nber this year. 

Kim said that South Korean women are interested in the 
Beijing conference and the government is willing to 
provide assistance to it. 

Chen and Kim agreed to increase the exchange between 
the women of the two countries in all fields and take 
joint efforts for the promotion of women’s rights and 
interests in the world. 


Sub-Saharan Africa 
a crates Week-Long South Africa 


OW 1102092895 Beijing XINHUA in English 0902 
GMT 11 Feb 95 


{[FBIS Transcribed Text] Beijing. February 11 (XIN- 
HUA)—At the invitation of the Foreign Ministry of the 
Republic of South Africa, Liu Shuqing, president of the 
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Chinese People’s Institute of Foreign Affairs, left Beijing 
today for a week-long visit to South Africa. 


Trade Ties With South Africa Continue To 
Expand 


11K 1302042395 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 12-18 Feb 95 p 2 


[By gao Bianhua: “Sino-SA Ties Keep Eapanding™] 


{[FBIS Tranucribed Text] Bilateral trade between China 
and South Afnnca has been developing fast, and potential 
for trade expansion and economic co-operation ts great. 
However, problems exist, an official with the Chinese 
Ministry of Foreign Trade and Economic Co-operation 
(Moftec) said. 

“The two-way trade has been increasing rapidly in the 
past few years,” said Liu Qinhua, a deputy division chief 
at the West Asian and African Affairs Department of 
Moftec. 


Statistics for trade volume of the two countries have 
been available only since 1991 when the figure was 
$14.65 million. 


However, direct trade between China and South Africa 
jumped to nearly $900 million last year, up 36.3 per cent 
compared with $458 million in 1993. 


China's exports accounted for $360 million in 1994 
while imports were $640 million. 

South Africa has become one of China's largest trading 
partners on the African continent. 

Liu predicted that Sino-South African direct trade will 
“at least” top $1 billion this year. 

To promote bilateral trade, Moftec has invited the 
minister of trade and industry of South Africa to visit 
China this year. 

In addition, a comprehensive exhibition of Chinese 
commodities will be held in South Africa this year, as 
will three other specialized displays She said there is 
great pc<ential to further develop trade between China 
and South Africa because the two countries are highly 
complementary in economy. 


China mainly exports textiles, light industry products 
and food to South Africa. It plans to increase experts of 
machinery and electronic products, Liu said. 

China's imports lie in metal ores, auto parts, paper pulp 
and crude gold and copper. 

“China imports more than 2 million tons of iron ore 
from South Africa annually,” Liu said . 

She told Business Weekly that 11 Chinese firms have 
been approved to invest in textiles and light industry in 
South Africa. 


‘This report may contain copyrighted material. Copying and dissemination 
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On the other hand, a South African bank has set up an 
office in Beijing and several metal-related companies 
have established joint ventures in China. 


Liv said investment from both sides will expand this 
year. 

She said that the two countrys also have broad co- 
operative prospects for some high-tech projects, such as 
technology for coal gasificatew.:. deep well digging and 
metal smelting. 


However, Liu noted that some problems hinder the 
further development of bilateral trade. 


Al present. China and South Africa haven't estabiished 
official diplomatic relations and no trade agreement was 
signed. 


As a result, the countries are not able to enjoy most- 
favored treatment in bilateral trade, including tarifis. 


And indirect trade still accounts for a big share of the 
Sino- South African trade. 


Liu said the total trade value between the two countries 
was likely to hit $1.5 billion last year. 


The official said that Moftec has worked out a package of 
measures for expansion of trade and economic co- 
operation with South Africa, but she declined to elabo- 
rate. 


West Europe 


Sino-Freach Economic Symposium Opens in 
Beijing 

OW 1302131895 Beijing XINHUA in English 1259 
GMT 13 Feb 95 


[FBIS Transcribed Text] Beijing, February 13 (XIN- 
HUA)—A Sino-French Economic Symposium, co- 
sponsored by the China Council for Promotion of Inter- 
national Trade (CCPIT) and the France-China 
Committee (FCC0), opened here today. 


Some 200 Chinese a:..! French representatives from the 
biggest companies in both countries, from the finance, 
insurance, energy, and automotive sectors will take part 
in the symposium, during which, delegates will discuss 
the reform of state-owned enterprises, public services, 
insurance, and energy development. 


Chinese Vice-Premier Li Langing said at today's 
opening ceremony that the success of French Prime 
Minister Edouard Balladur’s China visit and Chinese 
President Jiang Zemin’s trip to France have brought 
about a new situation in Sino-French relations. 


CCPiT Chairman Zheng Hongye said France is one of 
the world’s most important industrial countries, and that 
its successful experience as well as advanced technology 
in industrial and agricultural development are of great 
importance to China. 
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Also, China's broad market potential promises immense 
economic benefits for French entrepreneurs, and he said 
that China hopes France will strengthen its cooperation 
with China in the fields of agriculture, infrastructure 


Zheng added that he believes that if members of the two 
countries’ economic and trade circles show sincerity in 
bilateral cooperation, Sino-France economic and trade 
cooperation is certain to be both fruitful and beneficial 
to both sides. 

Also present at the ceremony, FCC presicent Jean Pierre 
Desgeorges spoke highly of China's economic develop- 
ment since its reforms and opening to the outside world. 
He said he hopes that the current symposium will help 
establish lasting and profitable relations between entre- 
preneurs of the two countries. 


Former French Prime Minister Raymond Barre, also 
head of the French Economic ar“ ‘rede Delegation, 


made a special -eport on Fr- national eco- 
nomic policy and the deve’ wn « Sino- French 
economic and trade relation: 

He pointed out that China is an . - ani market for the 


French economy, but that France has not gained a 
proper foothold in the Chinese market and its invest- 
ment in China does not represent France's economic 
strength. France will exert greater efforts in this regard, 
he added. 


The present symposium is the second large-scale symp>- 
sium sponsored by the CCPIT and its corresponding 
French organization, since the two countries opened 
diplomatic relations in 1964. 


ee ee a eee 


OW 1302142395 Beijing XINHUA in English 1413 
GMT 13 Feb 95 


[XINHUA Domestic Service in Chinese at 1232 GMT 
on 13 February carries an 871-character report on Li 
Peng’s meeting with former French Prime Minister 
Raymond Barre; the Chinese version provides the 
reporter's name Zhang Rongdian (1728 2837 0368)) 
{[FBIS Transcribed Text] Beijing, February 13 (XIN- 
HUA)—Chinese Premier Li Peng says today that safe- 
guarding friendly ties between China and France are 
responsibility of both countries. 

French Prime Minister Raymond Barre this afternoon 
here at the Great Hall of the People. 

As head of the French economic and trade delegation, 
Barre is in Beijing to attend the Sino-French Economic 
Symposium which opened this morning. The two-day 
symposium is jointly sponsored by the China Council for 
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Promotion of International Trade (CCPIT) and the 
France-China Committee (FCC). 


Li Peng said that he was very glad to meet with Raymou.2 
Barre once again and praised his efforts in advancing 
Sino-French relations both during and after his term in 
office. 


While appraising [XINHUA Chinese version reads: 
“While highly appraising (ji ji ping jia 4480 3817 6097 
0116)"...] the contributions of the FCC in enhancing 
Sino- Frenci: economic and trade ties, Li expressed his 
hopes for the success of the symposium. 


France was the first western country to establish ambas- 
sadorial relations with China, Li said, and the 31 years of 
bilateral ties have been good, generally speaking. 


Although Sino-French relations have experienced some 
difficulties during the past few years, they gradually 
improved during 1993 and returned to normal after 
1994. 


The visit to France by President Jiang Zemin and the 
trip of French Prime Minister Edouard Balladur to 
China last year are significant symbols of the improve- 
ment and development of the two countries’ relations, Li 
added, saying that “We are glad to see that the prospects 
for bilateral cooperation in the economy and in trade 
have been good.” [Variant version reads: “to see that 
bilateral economic and trade cooperation are showing a 
very good trend now, and we are optimistic about the 
prospects for cooperation.” ] 


Li said that both sides [Variant version reads: “Li said 
emphatically that both sides] should all the more 
cherish the hard-won improved Sino-French relations. 
He acc'ed that safeguarding and developing friendly ties 
is not merely the responsibility of statesmen, but that of 
enterpreneurs on both sides. He called on those busi- 
nessmen attending the symposium to make efforts in 
that direction. 


Expressing his happiness to have an opportunity to 
attend the symposium with the French delegation, Barre 
said that he shared Li’s feelings about their meeting. He 
noted that China’s reforms, which have led to the 
country’s rapid economic growth, also provide a good 
opportunity for cooperation between French and Chi- 
nese enterprises. 


According to Barre, France hopes to strengthen its coop- 
eration with China in the fields of agriculture, energy, 
telecommunications, transportation, space, finance and 
others. [Variant version reads: “finance and others. 


He said: Among those who are here to participate in the 
symposium are responsible people from some very 
active and competitive large companies and enterprises 
in France, and I believe they will be able to ascertain the 
basic direction of their cooperation with the Chinese 
after conducting exchanges with their Chinese partners. 
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The FCC wil! help facilitate cooperation between the 
French enterprises and China.“*] 


CCPIT Chairn:an Zheng Hongye, French Ambassador 
to China Francois Marcel Plaisant, and FCC Chairman 
Jean-Pierre Desgeorges were present at the meeting. 


East Europe 


Li Peng, Slovene Premier Hold Talks 


OW 1302155995 Beijing XINHUA in English 1500 
GMT 13 Feb 95 


[FBIS Transcribed Text] Beijing, February 13 (XIN- 
H'JA)}—Chinese Premier Li Peng said here today that 
China and Slovenia have always treated each other in a 
friendly way and there are no obstacles to furthering 
their relations. 


He made these remarks during his talk with visiting 
Slovenian Prime Minister Janez Drnovsek here this 
afternoon. 


Li said that the two countries have identic.:) or similar 
views On many international and regional issues, and 
added that “We have reason to believe that friendly ties 
and cooperation will continue to grow on the principles 
defined by the joint communique on the establishment 
of diplomatic ties.” 


Drnovsek, who arrived here by air this morning for a 
five-day official visit at the invitation of Premier Li, said 
that the Slovenian people have good feelings towards the 
Chinese people and appreciate the achievements China 
has made in its economic and social development. 


He said that China’s maintaining its political stability 
while rapidiy developing its economy will contribute 
greatly to world development and stability, and stressed 
the fact that the Slovenian government has always 
adhered to the “One-China” stand and thanked the 
Chinese government for its earlier recognition of and 
support for his country’s independence. 


Li Peng said that the Chinese government places great 
importance on developing its economic ties and trade 
with Slovenia on the basis of equality and mutual 
benefits, and expressed the hope that the two govern- 
ments and business groups will increase their contacts 
and mutual understanding and seek new ways to expand 
cooperation. 


“We are certain that the prospects for such cooperation 
are good,” he added. 


Drnovsek said that Slovenia, as a small country, relies on 
international markets and strongly hopes to expand its 
economic ties and trade with China as early as possible. 


He told Premier Li that more than 20 entrepreneurs are 
accompanying him on the visit with the hope of strength- 
ening their contact with China. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


8 INTERNATIGNAL AFFAIRS 


He expressed the hope that the Second Session of the 
Mixed Committee for Slovenia-China Cooperation on 
economy and trade, which was held here this morning, 
will give an impetus to their relationship. 


Li said that China supports Slovenia’s independence and 
respects its sovereignty and territorial integrity, 
explaining that, “We understand that Slovenia, as a 
central European country, gives prionty to developing 
its ties with European countries and at the same time we 
appreciate the fact that it attaches great importance to 
enhan’ ‘ng relations with Asian countries and countnes 
in oth: « regions.” 


Referring to regional issues, Drnovsek said that the 
conflicts in the former Yugoslavia are taking place close 
to Slovenia, but that it does not get involved in them 
because the government adheres to a policy of peace, 
which provides favorable conditions for ‘ts economic 
construction. 


Li Peng expressed his appreciation for the policies that 
the Slovenian government has pursued. 


During the talks, the two premiers also briefed each 
other on their respective countries’ domestic situations, 
and this evening, Li hosted a banquet in honor of 
Drnovsek and his party. 


Prior to the talks, Li held a ceremony at the Great Hall of 
the People, welcoming the Slovenian Prime Minister and 
his party. Chinese Vice-Premier and Foreign Minister 
Qian Qichen attended the ceremony. 


More on Meeting 


AU 1302215395 Ljubljana Radio Slovenia Network in 
Slovene 1430 GMT 13 Feb 95 


[Report by Branka Dobrsek] 


[FBIS Translated Text] This morning, Slovene Prime 
Minister Dr. Janez Drnovsek arrived on a four-day 
official visit to China. This has undoubtedly been the 
highest-level visit to date. In its history, Slovenia has 
never been represented by so many people on a visit; 
even before the prime minister arrived, more than 20 
businessmen arrived in the Chinese capital city for a 
business conference, the second one so far. They brought 
with them a list of 41 concrete projects ranging from 
offers for turn-key projects of constructing factories to 
the construction of power plants and cooperation. Prime 
Minister Drnovsek, who has already met his host, Prime 
Minister Li Peng, at the Rio de Janeiro Ecology Summit 
in 1992, now discussed economic cooperation with him 
and reiterated what was already been stressed several 
times—that our economic links are lagging considerably 
behind our political links. The figures confirm this 
assessment: Last year, trade between the two cour ‘ies 
reached only $40 million, of which Slovenia’s exports 
were worth only $6 million. 
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The prime ministers also touched upon the economic 
situation in Si«venia, that ‘s, in China [as heard]. During 
the talks, Dr. Drnovsek pointed out that it is important 
for the host country to remain stable and not to experi- 
ence any uncontrolled developments. After the talks, the 
prime ministers will attend the signing of the agreement 
on avoiding double taxation. 


The Slovere prime minister also met Wu Yi, minister for 
foreign trade and economic relations. The two sides 
pointed out that there are opportunities for more trade 
and spoke about details in that sphere. 


This evening, the Chinese prime minister is hosting a 
festive dinner for his guest, Dr. Janez Drnovsek, at 
which the talks that started in the afternoon will con- 
tinue. The Slovene prime minisier will once again invite 
Li Peng to visit Slovenia. 


Slovene F remier on Talks 


AU1302215495 Ljubljana Radio Slovenia Network in 
Slovene 1430 GMT 13 Feb 95 


[Statement by Slovene Prime Minister Janez Drnovsek, 
for Slovene Radio and Television; in Geijing on 13 
February—recorded] 


{[FBIS Translated Text] The talks with Chinese Prime 
Minister Li Peng were very intensive, very friendly. I 
think that this visit represents a significant turning point 
in the links between Siovenia and China. What is impor- 
tant is that I also have businessmen accompanying me, 
more than 20 representatives of Slovene enterprises. The 
talks with the Chinese minister for foreign trade also 
confirmed the interest also by the Chinese side in us to 
be developing mutual trade. We proposed to the Chinese 
side a list of projects, 41 concrete projects, upon which 
we will work very specifically in the future. There is a 
great deal of interest in scientific and technological 
cooperation as well. We have specific projects in this 
sphere as well, and I think that business cooperation may 
later develop from scientific projects. 


China, Slovenia Sign Taxation Agreement 


OW 1302164395 Beijing XINHUA in English 1613 
GMT 13 Feb 95 


[FBIS Transcribed Text] Beijing, February 13 (XIN- 
HUA)—China and Slovenia signed an agreement con- 
cerning the Avoidance of Double Taxation and the 
Prevention of Fiscal Evasion with Respect to Taxes on 
Income here this afternoon. 


Chinese Premier Li Peng and Slovenian Prime Minister 
Janez Drnovsek were present at the ceremony where the 
agreement was signed, on behalf of their respective 
governments, by Liu Zhongli, Chinese Minister of 
Finance and Director of State Administration of Taxa- 
tion, and Slovenian Ambassador to China Ivan Senicar. 


This afternoon, Wu Yi, Chinese minister of Foreign 
Trade and Economic Cooperation, called on Drnovsek 
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at his residence and exchanged views with him on 
enhancing bilateral economic ties. 


Wu said that the current trade volume between the two 
countries is not large enough but a big potential for 
economic and trade cooperation between the two sides 
certainly exists. 


She suggested that the two sides encourage and support 
businessmen of the two countries in strengthening 
exchanges and setting up offices or enterprises in each 
other’s countries, saying that this will help trade between 
the two. 


Drnovsek agreed with Wu's suggestions, adding that the 
second session of the Mixed Committee for Sino- 
Slovenian Cooperation on iconomy and Trade, which 
was held here this morning, was successful. 


The Prime Minister said that Slovenia is an open 
country and he hopes that his current visit will help find 
ways to expand trade between his country and China. He 
told Wu that there are more than 20 Slovenian entrepre- 
neurs in his entourage bringing with them an inventory 
of 41 items. 


Wu said that China welcomes Slovenia and other coun- 
tries to invest in the country’s agriculture, energy, com- 
munications and other fields, and that the Chinese side 
is willing to discuss the 41 items of the Slovenian 
entrepreneurs. 


Qiao Shi Meets Slovene Prime Minister 


OW 1402141595 Beijing XINHUA in English 1400 
GMT 14 Feb 95 


[FBIS Transcribed Text] Beijing, February 14 (XIN- 
HUA)—Qiao Shi, chairman of China’s National Peo- 
ple’s Congress (NPC) Standing Committee, said here 
today that the NPC is willing to contribute all the more 
to the all-round and sustained growth of bilateral ties 
with Slovenia. 


During a meeting with visiting Slovenian Prime Minister 
Janez Drnovsek this afternoon, Qiao?noted that since 
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the two countries established diplomatic relations some 
three years ago, the two countries have enjoyed good 
political relations and various kinds of exchanges and 
cooperation are in progress. 


“The direct links of the parliaments of the two countries 
have begun,” he said. 


Qiao recalled a delegation of the Foreign Affairs Com- 
mittee of the NPC visited Slovenia last May and was 
accorded a warm reception there. This year, 1*s Slove- 
nian counterpart is expected to send a delegation to visit 
China. “We will extend our welcome to it,” he added. 


Qiao said the exchanges and cooperation between the 
two parliaments will help increase mutual understanding 
and friendship and contribute to the growth of bilateral 
relations in an all-round way. 


Drnovsek said though Slovenia became independent not 
very iong, it has fostered good relationship with China. 


He expressed his conviction that his current visit to 
China will give an impetus to the existing friendly 
bilateral ties and cooperation. 


Noting China’s NPC delegation’s successful visit to 
Slovenia, Drnovsek said that it is his hope that the 
relations between the two parliaments will keep growing. 


During the meeting, the two parliament leaders briefed 
each other on situation in their respective countries and 
Qiao also gave a brief account of the NPC. 


Prior to the meeting, Drnovsek attended the China- 
Slovenia Seminar on Economy and Trade. 


Delivering their speeches, Zheng Hongye, president of 
the China Council for the Promotion of the International 
Trade, and Drnovsek both voiced their willingness to 
boost their mutually-beneficial cooperation. 


Song Jian, State Councillor and minister in charge of the 
State Science and Technology Commission, met here 
this afternoon with Dr. Rado Bohinc, minister of Science 
and Technology of Slovenia, who is accompanying 
Drnovsek on the visit. 
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Political & Social 


Seoul Paper Reports Deng in ‘Comatose State’ 
SK 1402070395 Seoul KYONGHYANG SINMUN in 
Korean 14 Feb 95 p 1 


[Report by Sin Yong-su from Beijing] 


{[FBIS Translated Text] It was learned on 13 February 
that Deng Xiaoping, the supreme leader of China, is 
unconscious and is barely alive with the help of an 
oxygen mask. 


A source well-informed in Chinese affairs in Beijing 
revealed that he heard from a high-ranking Chinese 
official, who is well versed in Deng’s condition, that 
Deng Xiaoping recently fell into a comatose state and is 
barely alive with the help of an oxygen mask. 


The source also referred to the remarks of the high- 
ranking Chinese official that Deng Xiaoping’s life will be 
maintained until the conclusion of the National People’s 
Congress [NPC] slated for 5 March and of the National 
People’s Political Consultative Meeting [NPPCM] slated 
for 3 March. The NPPCM, an organization of the united 
front, and the NPC, which can be called a unicameral 
legislature, usually lasts for 10 days. Thus, it is likely that 
the timing of the announcement of Deng Xiaoping’s 
death will be after 15 March. 


Deng Rong’s Remarks on Deng’s Health Cited 


OW'1402074995 Shanghai JIEFANG RIBAO in Chinese 
5 Feb 9S pl 


[Unattributed report: “Deng Rong, During an Interview 
in Paris, Says Deng Xiaoping’s Health Is Good” 


[FBIS Translated Text] Paris, 3 Feb (ZHONGGUO 
XINWEN SHE)—According to a EUROPEAN TIMES 
report here, Deng Rong, during an interview with a 
report from the newspaper, said: Deng Xiaoping’s health 
is still good [deng xiao ping shen ti hai bu cuo 6772 1420 
1627 6500 7555 6703 0008 6934]. He reads newspapers, 
watches television, eats with his grandsons and grand- 
daughters everyday, and leads a very regular and ordi- 
nary life [guo zhe fei chang gui lu de pu tong sheng huo 
6665 4192 7236 1603 6016 1774 4104 2528 6639 3932 
3172). 


Deng Rong, a daughter of Deng Xiaoping’s, arrived in 
Paris today. The main purpose of her current visit to 
France is to attend a ceremony launching the French 
edition of the book My Father, Deng Xiaoping. 


Article on Deng’s Health, Aftermath of Deng 
Death 


HK 1402073095 Hong Kong CHENG MING in Chinese 
I] Feb 95 pp 6-9 


[By Lo Ping (5012 0393): “Status of Deng’s Illness and 
High-Level Arrangements”’] 
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{FBIS Translated Text] The inner court and officialdom in 
Beijing are enveloped by a tense political climate. Deng 
Rong’s revelations to THE NEW YORK TIMES on the 


foreign news agencies’ reports in the mainland. Mean- 
while, key members of the high-level CPC authorities are 
traveling up and down the country to brief the localities on 
the fact the Deng is very weak but stable, but that he 
might pass away any time and to brief them on funeral 


“Deng Rong Effect” Embarrassing for CPC 


“How is Deng Xiaoping?” The whole town is faced with 
this big question. Numerous people, government offi- 
cials and civilians alike, are asking the same question. 
Ordinary folks are asking local officials, who have the 
same question for Zhongnanhai. 


This strange “Deng wi.irlwind” originated from Deng 
Rong. As soon as her 12 January interview with THE 
NEW YORK TIMES hit the streets, the news that “Deng 
cannot walk” spread across the whole country, raising 
doubts and speculation and prompting discussion. 


There is a great variety of stories about Deng’s recent 
health in Beijing. People are jittery. 


One account, which is quite reliable, said that Deng 
Rong’s remarks had been cleared by the CPC Central 
Committee. Another said that the CPC Central Com- 
mittee wanted to sound out the world overseas through 
Deng Rong, which is also possible. But when the CPC 
found out that the Deng Rong effect was greater than 
they had expected—perhaps the way THE NEW YORK 
TIMES reported the news was a little unusual—the CPC 
quickly banned dissemination of this news in the main- 
land. 


Central Department and Information Office 
Ordered Along the Same Line 


On the afternoon of 13 January, the Central Propaganda 
Department and the Information Office issued, at the 
same time, a notice instructing all party and government 
organ newspapers and broadcasting stations (including 
WEN WEI PO and TA KUNG PAO; in their case the 
instruction was relayed by XINHUA News Agency Hong 
Kong Branch) that they should not relay or carry any 
stories from foreign agencies on what Deng Rong had 
said in her interview with THE NEW YORK TIMES 
about Deng Xiaoping’s recent health, the reason being 
that these reports had been found to differ greatly from 
live recordings of the interview and contained much 
“adulteration”; however, they did not give a clarifica- 
tion. On the afternoon of 13 January, the State Council 
received a message from XINHUA News Agency Hong 
Kong seeking advice on requests from many noted 
figures in society and some foreign businessmen in Hong 
Kong to confirm the news and their understanding of the 
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situation. It is understood that on that very same day, the 
State Council instructed XINHUA News Agency to tell 
these people that the State Council leadership had stated 
explicitly that Deng Xiaoping’s health was normal, that 
reports carried in the outside world were inaccurate and 
their coverage highly “adulterated,” and that these 
people should look at the response from the Foreign 
Ministry spokesman as official. 


The truth is that a “Deng Xiaoping craze’’-—concern 
among officials and within the party about his illness and 
recent status—was heating up as early as the middle or 
latter half of December 1994. 


—In mid-December 1994, Huang Ju, secretary of the 
Shanghai Municipal CPC Committee, said at a 
meeting of standing committee members of the 
municipal party committee that Deng Xiaoping might 
spend Spring Festival in Shanghai. 


In mid-December, the Guangdong CPC Committee and 
provincial government expressed their wish to the Cen- 
tral Committee to have Deng Xiaoping spend Spring 
Festival in Guai:zgdong. On 20 December, Xie Fei, 
Political Bureau member and Guangdong provincial 
party secretary, told an enlarged meeting of party com- 
mittee standing committee members that Comrade 
Xiaoping’s health was normal. Heeding his physicians’ 
advice, he had gone to rest south of the Chang Jiang. 
Comrade Xiaoping is planning to spend the Spring 
Festival in Shanghai. 


—In mid-December, Shenzhen party and government 
leaders requested their provincial party secretary to 
relay to the central authorities their wish to see Deng 
Xiaoping spend Spring Festival in Shenzhen. On 22 
December, Li Youwei, Shenzhen party secretary, told 
a city party committee meeting that it looked like 
Comrade Xiaoping was not coming and that it was 
said that Comrade Xiaoping would rest in Shanghai. 


New Year's Day and Spring Festival Become Sensitive 
Periods 


This “Deng Xiaoping craze”’ seems to have been gener- 
ated by the question of where Deng Xiaoping was going 
to spend Spring Festival. In fact, many officials are 
trying to gauge Deng’s health from his itinerary. If Deng 
remained in Beijing from New Year’s Day to Spring 
Festival, it might indicate that Deng’s health is unstable 
or deteriorating. 


What many found surprising was that from the end of 
1994 to early January 1995, the “Deng Xiaoping craze” 
cooled off, and then it heated up again on 9 January, 
triggering another craze. Jiang Zemin, Wan Li, and Yang 
Shangkun respectively began to make indirect references 
to Deng’s illness and the possibility of Deng passing 
away some time soon. 


Jiang Zemin: The Reality We Have To Face Might 
© t Us At Any Time 


—On 9 January, Jiang Zemin announced at an enlarged 
meeting of the CPC Central Committee Political 
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Bureau that according to a diagnosis by physicians of 
the Central Medical Care Bureau, whether or not 
Comrade Xiaoping’s health detcriorates depends on 
changes in his own immune system. Modern medicine 
has not been able to solve this problem. The physi- 
cians advised that when immune capability is lost and 
drugs no longer have any effect, the reality we have to 
face might confront us at any time. So, apart from 
making full arrangements in planning, organization 
measures, and propaganda, we must also be fully 
prepared ideologically so that we will not be thrown 
into disarray if there is a commotion, local turmoil, 
rebellion, or drastic change. This is the key point. 
Jiang Zemin’s speech was tantamount to admitting 
that: One, Deng Xiaoping may pass away at ar~ time; 
two, the CPC is arranging Deng’s funeral; ar :hree, 
the CPC is worried about external disturban-es and 
internal turmoil. 


Beijing Garrison Put on Alert Level Two From 12 
January 


—On 9 January, the CPC Central Committee Secretariat 
gave instructions based on Jiang Zemin’s speech at a 
meeting with provincial and city leaders. 


—On 10 January, the Centra! Secretariat conveyed Jiang 
Zemin’s speech to a meeting of provincial and minis- 
terial-level party committees and Army-level party 
committees in the military and ordered “making plans 
and arrangements.” 


—On 10 January, an enlarged Political Bureau meeting 
confirmed that beginning 10 January, the CPC Cen- 
tral Committee Political Bureau Standing Committee 
would institute a 24-hour rotational duty and respon- 
sibility system. An order signed by Jiang Zemin, Liu 
Huaging, and Zhang Zhen put the Beijing Garrison on 
alert level two starting at midnight on 12 January. 


Wan . ' Signalled That Deng Might Pass Away at Any 


—On 10 January, Wan Li was entrusted by the CPC 
Central Committee Political Bureau to tell some 160 
senior retired party, government, and military cadres 
staying in Zhongnanhai and Beijing: There is some- 
thing I would like to tell all of you. According to 
reports from physicians at the Central Medical Care 
Bureau, Comrade Xiaoping’s immune system has 
dropped so low that any infection is likely to send him 
away. We must be prepared and do our best to fully 
support and assist the work of the Central Committee 
with Comrade Jiang Zemin as the core. This is also 
Comrade Xiaoping’s request. 


Yang un: Central Committee and Provinces 
Must Not Upset Their Own Arrangements 


—On 11 January, at a Guangdong Party Committee 
Standing Committee meeting, Yang Shangkun said in 
answering a question asked by the party standing 
committee about Deng Xiaoping’s health: Comrade 
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Xiaoping got influenza toward the end of last month 
and had a fever. He is old, and his immune system has 
been dropping since autumn last year. Later, he was 
given Chinese medicine and things improved. Central 
leaders advised Comrade Xiaoping to return to Bei- 
jing to rest. He was planning to spend Spring Festival 
in Shanghai... We cannot guarantee that there will not 
be incidents in the country after Comrade Xiaoping is 
gone, but we are capable of solving them.... The 
important thing is that we must be united and we must 
remind ourselves that we must not upset our own 
arrangements, especially and mainly at the central and 
provincial levels. In this way, the sky will not fall. 


Tense Atmosphere Envelopes Whole Inner Court, 
Officialdom in Beijing 


Judging from the informal briefings of the general secre- 
tary and the two senior statesmen, the CPC high-level 
authorities are prepared to see Deng Xiaoping pass away 
at any time. The impact of the secund wave of the “Deng 
Xiaoping craze” is very wide and deep. A tense political 
climate is enveloping the inner court and officialdom of 
Beijing. 

It has been reported that due to word spreading, there 
have been abnormally large withdrawals from banks in 
Beijing, Shanghai, and other places. 


“Informed Sources” Busy Buying Foreign Currency 


On 11 January, some city-level organs and ministerial- 
level units in Beijing began to withdraw more cash ‘han 
was necessary to cover their usual monthly adminisira- 
tive expenses and salary payments. Some well-placed 
sources and cadres were withdrawing deposits from 
banks to buy U.S. dollars and Japanese yen. At 2300, 
Beijing Party Secretary Chen Xitong called an emer- 
gency enlarged meeting of the standing committee mem- 
bers of the municipal and government party committees, 
at which he said that some cadres were taking the lead in 
creating a tense climate and warned of an immediate 
investigation to tackle the situation ruthlessly. The 
meeting revealed that from 1100 to 1530 on 11 January, 
abnormal and unusually large monthly cash withdrawals 
reached 830 million yuan, and quotations for the U.S. 
dollar in private trading rose from the quoted 8.65 yuan 
to 9.1 yuan. On the afternoon of 11 January, abnormal 
withdrawals and foreign currency purchases by units and 
individuals also occurred in Shanghai. It is said that 
close to $23 million of U.S. dollars and Japanese yen in 
private savings were withdrawn in one afternoon. 


Abnormal withdrawals, foreign currency purchases, and 
hedging also occurred in other citics. However, close and 
rigorous investigations curtailed and stopped them alto- 
gether in one or two days. 


Deng Rong’s Speech Confused Party, American 
Newspaper Accused of “Adulterating” 


By 13 January, Beijing and other places had learnt about 
THE NEW YORK TIMES report on Deng Rong’s state- 
ments, which caused another extraordinary wave of the 
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“Deng craze.” While the informal briefings and refer- 
ences by core party and senior statesmen had been vague 
(some of them, of course, were specific), Deng, Rong’s 
were quite specific. However, with much “adulteration” 
in the report, her statements caused quite a stir among 
senior local leadership. The party was more confused. 
During this time, the State Council General Office and 
other departments had a busy time returning and 
responding to cabled inquiries. The following was an 
example: 


Li Peng: It Is Not Proper To Speculate About Deng's 
Illness and Foreign News Reports Are Inaccurate 


On the afternoon of 13 January, the Guangdong CPC 
Committee cabled an emergency request to the CPC 
Central Committee for advice on foreign news reports 
about Deng Xiaoping’s health. Li Peng gave a personal 
response: Comrade Xiaoping’s health is stable, reports 
should be judged against the response of the State 
Council and Foreign Ministry, and it is improper for 
party leaders to speculate. The central authorities will 
make arrangements for Comrade Xiaoping’s Spring Fes- 
tival appearance, if there is any, and the place of appear- 
ance based on Comrade Xiaoping’s wishes and his 
physicians’ advice. Reports by foreign news agencies are 
inaccurate. The above instructions can be passed on to 
members within party and government departments. 


On the evening of 13 January, Li Ximing told persons- 
in-charge of the Shenzhen City Party Committee, the 
city government, and people's congress that Comrade 
Xiaoping is still enjoying good health. There are many 
versions circulating out there. Last Autumn, the central 
authorities, acting on the advice of Central Medical Care 
Bureau physicians, let Comrade Xiaoping take a walk in 
a wheelchair [as published]; he was relatively fine then. 
He is advanced in age and of course the body's immune 
system deteriorates. He was planning to spend the Spring 
Festival in Shanghai. He had influenza last month and a 
fever too. Recently he has returned to Beijing to rest 
(but, in another version, Jiang Zemin and Liu Huaqing 
flew with Deng Xiaoping on a special plane from 
Shanghai to Beijing on 8 January). 


The Central Medical Care Bureau Confirmed: Recently 
Deng's Health Has Deteriorated Relatively Rapidly 


On 14 January, party committees of provinces and cities 
(that is municipalities), acting on instructions from the 
CPC Central Committee and Li Peng, informed prefec- 
tural and district party committees that checkups by 
physicians of the Central Medical Care Bureau showed 
that, recently, Comrade Xiaoping’s health had been 
deteriorating relatively rapidly and was now poorer. 
Comrade Xiaoping requested the central authorities to 
allow his health status to be known inside and outside 
the party, and that whatever happens in the future. the 
CPC Ceniral Committee with Comrade Jiang Zemin as 
the core will be perfectly capable of solving it. The 
central authorities thought that work should be done to 
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prepare the party before the status of Comrade Xiaop- 
ing’s health was revealed if only to lessen the impact aad 
shock of Comrade Xiaoping’s departure from the polit- 
ical structure and society. The central authorities 
demanded that party committees at all levels be pre- 
pared and alert and should sternly and lawfully crack 
down on infiltration, incitement, subversion by Western 
anticommunist and anti-Chinese forces, and subversion 
and sabotage by domestic and foreign hostile forces 
abetted and supported by anticommunist and anti- 
Chinese forces. 


On 18 January, Song Ping arrived in Zhuhai after a tour 
of Hubei and Hunan. He briefed the concerned per- 
sonnel: sid Deng is deteriorating in health due to his old 
age and poor immune system: and cannot withstand the 
battering of disease. But he is in good spirits and can still 


read newspapers. 
on Is Deng Xiaoping Has Influenza and Fever 


Although the third wave is still making people nervous, 
since the message from above said that Deng Xiaoping 
only had influenza and a fever and that his health would 
not suffer much if there were no complications, high- 
ranking cadres all breathed a sigh of relief. But somebody 
spread word that Deng had been sick between the end of 
December last year and early January. Although he is 
only sick from “influenza” and other “minor illnesses,” 
because he has iost his immune powers, even minor 
illnesses are life threatening. That is why Jiang Zemin 
and other people became so nervous that they went 
everywhere telling people about it. Deng Rong, too, 
played the same role overseas. Later the attack on Deng 
receded and his health stabilized. The official tone 
changed slightly accordingly and the party was no longer 
so confused. 


On 14 January, the State Council General Office's 
DONGTAI reported that news about Deng Xiaoping’s 
health had spread. On 13 January, Beijing, Shanghai, 
Fuzhou, Dalian, Wuhan, Shenzhen, and other cities were 
basically quiet. No drastic or obvious activity was 
observed among the citizens. Abnormal withdrawals 
from banks in a few big cities decreased noticeably. 


Once Deng Xiaoping Passes Away... 


Jiang Zemin and other people have all stressed two 
points in their informal briefings: Although Deng Xiaop- 
ing’s health is deteriorating and uncer serious threat due 
to weakened immunity, his current status is stable 
overall. The second point is that the central authorities 
are ready with arrangements for Deng Xiaoping’s depar- 
ture. It is learned that one arrangement is that the CPC 
Central Committee Political Bureau will give the fol- 
lowing instructions through the Central Secretariat to 
high-ranking leaders of the central propaganda and news 
departments: Once Comrade Deng Xiaoping passes 
away, the news will be announced to the country and the 
world as planned: 
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—If he passes away between 0000 and 0600 in the 
morning, the news will be dispatched within six hours. 


—If between 0600 and 1200, eight hours. 
—If between 1200 and 1800, six hours. 
—If between 1800 and 0000, eight hours. 


The instructions also stressed that if the news was broken 
overseas two hours more or two hours earlier than 
scheduled, judicial departments will be instructed to 
launch an investigation. 


Ten Security Measures Against Riots 


Other arrangements which the CPC is attaching special 
importance to are “security measures.” By 29 December, 
when Deng Xiaoping caught influenza, the party com- 
mitiees of provinces, autonomous regions, cities (munic- 
ipalities), and military regions had made arrangements 
in case of Deng Xiaoping’s departure. One of them 
concerns “defending and safeguarding the socialist 
system and maintaining normal social order” and con- 
sists of the following ten points: 


1. The Army, Navy, and Air Force are to be put on alert 
level two; 


2. Public security, armed police, and garrisons in 35 
cities are to be put on aiert level one; 


3. Public security, armed police, and garrisons in another 
50 cities are to be put on alert level two; 


4. Leadership groups of party committees and govern- 
ments at the central, provincial, and prefectural levels 
are to work a 24-hour shift system to handle emergen- 
cies; 


5. Class one defense will be activated for radio and 
television stations at the ceatral, provincial, and prefec- 
tural levels; 


6. Adopt special protection measures for banks, financiz! 
departments, electric power, water supply plants, gas 
plants (depots); 


7. Key enterprises and public venues are to mobilize key 
militia members to assist public security, armed police, 
and the People’s Liberation Army in defense; 


8. Class one defense will be activated at airports, sea- 
ports, major railroad lines, customs, and border check 
points; 


9. Strengthen protection of foreign embassies, consu- 
lates, and offices. If necessary, place the embassies, 
consulates, and communications agencies of hostile 
countries stationed in China under surveillance; 


10. In carrying out the above measures, localities can 
make requests to the central authorities for canceling, 
extending, or escalating these measures based on devel- 
opments and changes in local conditions. 
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Arrangements That Can Never Be Complete 


From these 10 measures, we can see that the CPC is 
guarding mainly against domestic turmoil, although it 1s 
also guarding and preventing interference from foreign 
“hostile forces.” It 1s learned that these arrangements, 
coded 94022. are listed as top secret. 


There are many other preparations and arrangements. 
One very important “arrangement™—one which Jiang 
Zemin and others have been stressing but can never be 
made complete—is the obedience of the “principalities” 
and the demand to closely “rally behind the party 
Central Committee with Comrade Jiang Zemin as the 
core.” The general calculatica among intellectuals in 
Beying 1s that once Deng passes away, contradictions 
between the central and local authorities—the central 
ruler and the pmncipalities—will mmevitably sharpen. 
They are asking whether it is possible for the Jiang core 
to solve the contradictions Deng failed to solve when he 
was alive? 


Official Study Predicts Post-Deng ‘Disorder’ 
HK1402050095 Hong Kone CHF NG MING in Chinese 
No 208, 1 Feb 95 pp 10-12 


[By Lo Ping (5012 0393) and Li Tzu-ching (2621 5261 
0079): “Official Document Anticipates Disorder During 
Post-Deng Penod”™] 


[FBIS Translated Text] The Research Institute for 
Domestic and International Policy Strategy of the CPC 
Central Committee recent!y produced a report forecasting 
the post-Deng situation, which maintains that the CPC 
will face a power struggle, the failure of the party to 
command the gun, and political upheaval. The CPC 
General Office has issued a notice prohibiting the general 
dissemination of the report's contents. 


U.S. Department of Defense Report Predicts Three 
Developments in the Post-Deng Years 


In recent sears, China experts overseas have predicted 
one after another that there will be “great disorder” in 
China in the post-Deng period. Of these predictions, a 
U.S. Department of Defense report entitled “China in 
the Mid-Term Period” is the most representative, and is 
the result of research by about 20 China experts from the 
department, other government organizations, and non- 
governmental organizations entrusted by the convener 
of the report, who is a policy undersecretary in the 
department. The team was led by Professor Moss of the 
University of Maryland. With Deng Xiaoping’s death 
before the end of 1995 as the prerequisite, the report 
predicts that after Deng Xiaoping’s death, by the year 
2001, the following three developments will occur in 
mainland China. One is that the CPC will continue to 
maintain a political structure based on one-party rule, 
another is that democratic reform will emerge in main- 
land China, and the third development is that splits 
within the CPC will lead to the system's collapse. Of the 
three predictions. the last one is most likely to happen. If 
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the CPC splits, a situation of local power sharing will 
develop in mainland China. Because central and Iccal 
authorities are antagonistic and the desire of localities to 
run their own affairs independently is rising, the possi- 
bility of local power sharing is higher than the outbreak 
of a civil war. By then there will be social chaos in 
mainiand China.... 


Nevertheless, government officials of the CPC have 
always denied such assertions and have even vilified 
them, calling the claims anti-China and anti-communist 
statements and evil from “the hostile forces.” 


To counter this situation, the highest policy research 
institutions of the CPC, the government, and the Army 
(the Policy Research Center of the CPC Central Com- 
mittee, the State Council's Department of Policy 
Research, and the Policy Research Office of the Central 
Military Commission) jointly discussed a report on the 
national situation entitled “A Survey of China in the 
Early 21st Century,” which anticipates that by the vear 
2000 to 2010, a CPC-led China will have become one of 
the top three powers in the world in terms of national 
strength; the reunification of the two sides of the strait 
will have been achieved with the “one country. two 
systems” policy implemented: GNP will be 600 percent 
higher than 1993; annual steel output will total 130 
million tonnes and annual grain output 606 million 
tonnes; and the country would have two to four aircraft 
carriers and would be able to launch manned spacecraft 
by the year 2010. Thus. the outline of “a dream of a 
prosperous era” was drawn up. 


CPC Research Institutions Predict “Great Disorder 
Under Heaven” 


Naturally there are also predictions within the CPC itself 
from the “Leftist” side. Leftist “stalwart” Deng Liqun 
predicted on the eve of the party's anniversary on | July 
1994 that by the early 21st century China will be on the 
road to a relatively comfortable standard of living. This 
is a magnificent prospect. However, by the year 2010, 
the CPC will have degenerated or disa»peared from 
society. It will collapse within 15 vee:s. This is the 
unavoidable outcome. 


What is interesting is that another « ff. al CPC research 
institution recently predicted the fate of tte CPC in the 
first few years after Deng and early nexi century. The 
result was totally opposite to the “dream of a prosperous 
era™ but close to what has been predicted by Western 
China experts. To put it another way, by that time the 
CPC will have undergone “great disorder under 
heaven.” The report, which proved its arguments in 13 
aspects, 1s well grounded and highly convincing. 


This current prediction and report was produced by an 
official research institute, namely, the Research Institute 
for Domestic and International Policy Strategy of the 
CPC Central Committee. 


The forecast is entitled “On Several Issues Facing China 
for Several Years and Early Next Century.” 
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Inner Structure of the Central Research Institute for 
Domestic and International Policy Strategy 

First, let us look at the background of the “Research 
Institute for Domestic and International Policy Strategy 
of the CPC Central Committee,” which has never given 
any appearance or presented a false picture of peace and 
tranquility. 

As early as the beginning of 1992, the CPC set up a 
“Research Institute for Domestic and International 
Policy Strategy of the CPC Central Committee” under 
the jurisdiction of the consulting and research depart- 
ments of the CPC Central Committee Secretariat. Wen 
Jiabao, Li Jijun, and Luo Gan from the party, the 
government, and the Army are in charge of the institute, 
which has more than 80 wel’-qualified researchers and 
experts in political, economic, military, and interna- 
tional affairs and is divided into two departments, 
domestic and international. There are four groups under 
the domestic department—policy investigation and 
study, local information, developments, and Taiwan, 
Hong Kong, and Macao affairs, and under the interna- 
tional department there are four groups—intelligence, 
U.S. and European affairs, Asia-Pacific regional affairs, 
and military intelligence. 


The General Office of the Central Committee Prohibits 
Wide Dissemination of Official Report's Contents 

On 23 November 1994, the CPC Central Committ’ » 
Secretariat disseminated a report entitled “On Sevei «i 
Issues Facing China in Several Years and Early Next 
Century,” which was produced by the Research Institute 
for Domestic and International Policy Strategy of the 
CPC Central Committee for the Political Bureau, min- 
istries, commissions, offices, and responsible party and 
government leaders of various provinces (autonomous 
regions) and municipalities for their perusal and also to 
students of the CPC Central Party School for discussion. 


After the document was transmitted to lower levels, at 
regular party activity meetings of the standing com- 
mittee members of the Shandong and Hainan Provincial 
CPC Committees, the report's contents were made 
public. The leading party group of the Chinese Academy 
of Social Sciences also disclosed some contents of the 
report. To counter this situation, the CPC Central Com- 
mittee General Office issued a notice on 9 December, 
which urged putting the scope of the document's reader- 
ship under control in strict accordance with state stipu- 
lations which prohibit the wide dissemination of the 
document's contents. 

What are the actual contents of this strictly controlled 
document? 


The 13 problems and situations cited by the report which 
could possibly occur and face our country include: 
Powe Struggle is Predicted as Unavoidable 


1. The authority of the central leadership and the unified 
leadership of the party Central Committee is in an 
abnormal state because of internal differences of opinion 
and disputes. 


NATIONAL AFFAIRS 15 


2. Demands from local authorities for the redistribution 
of power disrupts orderly and authoritative central lead- 
ership and in extreme cases, local authorities could 
possibly confront central policies. 


3. Criticism of Deng Xiaoping’s theory of nation 
building and the line adopted by the Third Plenary 
Session of the 1 1th CPC Central Committee by orthodox 
Marxist-Leninist forces and forces upholding the “what- 
ever” doctrine within the party ignite struggles in the 
higher echelons of the CPC leadership. 


“The Party is Unable To Command the Gun™ 


4. Differences between higher echelons of the military 
and the party Cen..ai Committee over policy and 
strategy in dealing with foreign countries and Taiwan 
will become open and may even escalate. 


$. The military wants to change the principle of the party 
commanding the gun into the formulation of domestic 
policies and principles and power changes between cen- 
tral and provincial leadership. 


“Differences of Op. ‘on Within the Party Will Ignite 
Political Upheavel” 


6. Differences of opinion and even antagonistic views 
within and without the party in the direction of eco- 
nomic reform and political restructuring will ignite polit- 
ical upheaval and its effects will spread to the whole 
nation. 


7. As the various democratic parties and groups in 
society develop organizationally, at a certain time they 
will demand participation in the central authorities’ 
decisionmaking and will also demand some representa- 
tion in the central and local leadership. 


8. Backed and incited by local party and government 
leaders, in several localities, political demonstrations 
and eatherings could take place under the pretense of 
anti-bureaucracy and anticorruption in an attempt to 
apply pressure on the central authorities. 


“There is Armed Rebellion in the Countryside” 


9. Contradictions between those provinces and autono- 
mous regions which have developed rapidly and have a 
relatively high standard of living and those which have 
developed quite slowly and have a weak foundation for 
development are intensifying and regional economic 
infighting could possibly erupt. 

10. With the change in their economic status, contradic- 
tions between the broad numbers of medium and low- 
income earners on the one hand and an emerging prop- 
ertied class and senior and mid-level party and 
government officials on the other will become antago- 
nistic and could lead to a situation characterized by 
armed rebellion and confrontation. 
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11. If peasants’ political and economic demands are left 
unsatisfied to a certain extent, influenced, incited, and 
organized by outside forces, rebellion will break out. 


“The United States Interferes in China's Internal 
Affairs” 

12. By making use of the drastic changes in China, 
proponents of hegemonism and power politics in the 
United States will openly intervene and apply pressure to 
China or carry out open intervention against China 
together with its allies due to its strategy toward China 
and its support of hostile forces waging rebellion to take 
power. 


“Taiwan Declares Independence by Seizing the 
Opportunity” 


13. With Western support, mainly from the United 
States and Japan, or by capitalizing on a pernod of 
confusion result:ng from disorder taking place in some 
parts of the mainland, Taiwan wil! declare indepen- 
dence. 


In all fairness, the above-mentioned analysis and predic- 
tion is quite reasonable and objective rather than 
alarmist. This way of doing things 1s quite rare for an 
official organization of the CPC. Compared with the 
CPC Central Committee's Policy Research Center, the 
State Council’s Department of Policy Research, and the 
Central Military Commission's Policy Research Office, 
which predicted “a dream of a prosperous era,” pre- 
sented a false picture of peace and tranquility and only 
reported the good news and not the bad, this official 
CPC organization spoke the truth and even freely con- 
fessed that there ..ill be “great disorder under heaven.” 
It really gives the CPC Central Committee consu!ting 
and research services. Advice which is unpleasant to hear 
is always better than songs of praise. 


This analysis and prediction is also scientific and con- 
vincing, because the prospects of “great disorder under 
heaven” listed in the 13 aspects are based on facts. These 
contradictions can be found universally today. If they 
develop unchecked and intensify, the situation will get 
out of hand. 


Democracy and Relaxation Is Only Way Out 


Naturally, out of their own interests, the power holders 
of the CPC are unwilling to see “great disorder” under 
their rule. Nevertheless, according to the above analysis 
and prediction, the danger of the 13 expects is not fatal 
but avoidable. Now that they notice that there are 
several contradictions that could possibly intensify, they 
should try every possible means to alleviate them with 
clear objectives in mind. In order to avoid “great dis- 
order under heaven,” now is the time for the CPC 
authorities to comprehensively examine the principles, 
line, and policies currently in force. 


As the Chinese saying goes, making concessions gives 
more room to maneuver. 
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Only when the CPC pursues a democratic and relaxed 
policy can it extricate itself from its difficult situation. 


Paper Says Jiang Zemin Challenged by 
Corruption 


HK 1402050695 Hong Kong HSIN PAO in Chinese 10 
Feb 95 p 9 

[“Beying Political Situation” column by Jen Hui-wen 
(0117 1979 2429): “Jiang Zemin Faces Serious Chal- 
lenge From Inner-Party Corruption”)} 


[FBIS Translated Texi] Beijing, 8 February—On 27 
January, this author cited in this column, comments by 
people in Beijing political circles saying that the growing 
grievances among the people against the mammonism, 
corruption, and degeneration displayed by the party and 
government officials in Communist China will pose a 
great worry for the political situation in China after 
Deng Xiaoping passes away. 

We can say that this assessment is not just to cause 
alarm. CPC General Secretary Jiang Zemin once sharply 
pointed out: “If the economy is not run well, we will 
topple; if the economy is developed but corruption runs 
rampant, bribery runs wild, and we seriously part with 
the masses, we will also topple.” An editorial in 
RENMIN RIBAO, the CPC party organ, also pointed 
out on 25 January: “Judged from many of the alarming 
facts which have already been revealed, if we do not 
insist on fighting a tough battle against corruption, there 
is indeed the danger that the party and country will 


Obviously, the increasingly serious corruption has 
already deeply troubled the CPC authorities. Against 
such a background, the Fifth Plenary Session of the 
Central Discipline Inspection Commission was held in 
Beijing in late January. 


The CPC Anticorruption Measures Are Conimonplace 
According to informed sources in Beijing, the Fifth 
Plenary Session of the Central Discipline Inspection 
Commission once again anticorruption duties 
and raised work demands for the future. What merits 
special attention is that the meeting once again stressed 
the need to place the anticorruption struggle in the 
prominent position in party work style building and 
clean government building, that strengthening the 
party's ideological and political building is a basic mea- 
sure to resist corruption and prevent change, and that 
efforts must be intensified and a system for party and 
government officials at county (office) levels to declare 
incomes must be established; it said that at present, 
efforts should be made mainly to examine behavior 
which hurts the overall interest, employs trickery, exag- 
gerates figures, and reports false data to obtain various 
kinds of honors and interests. 

The people in Beijing political circles think that although 
the CPC authorities understand the serious conse- 
quences of the development of corruption, most of the 
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measures they have taken are commonplace and lack 
drAerrent functions; although they realize the importance 
of establishing a supervisory sysiem. they still cling to 
self-supervision within the party and play down super- 
vision from outside the party, supervision by the demo- 
cratic parties, or supervision by the people. Therefore, 
even though the anticorruption struggle has been 
launched for several years, the current situation remains 
that while you carry on the struggle, | carry om corrup- 
tion; those who fight agaist it fight as usual, those who 
commit corruption commit tt as usual; and many cadres 
do not try hard to deepen the anticorruption struggle, 
instead they try hard to grab more moncy. In his speech 
at the Ceniral Discipline Inspection Commission 
meeting, Jiang Zemin demanded that party members, 
especially party-member cadres. must act for the inter- 
ests of the party and the public, be clean and honest, 
worry about matters before the world begins to worry 
about them, enjoy themselves only after the world has 
enjoyed itself enough, accept hardship first and enjoy 
themselves later, struggle hard. lead a plain life, and 
build the country in a frugal maraer. To many cadres, he 
was in fact playing a piano before cows. Judged from this 
situation, if the CPC authorities want to combat corrup- 
tion, nothing can be accomplished without new mea- 
sures. 


People Demand Severe Punishnyents for Thieves Who 
Steal From the State 


Judged from the words of the people in Be1jing political 
circles, we can detect that the corrupt phenomenon 
within the CPC and in the mainland socicty is rather 
serious. Exactly how serious is it” 


According to informed sources, judged from a speech by 
Jiang Zemin at the National Meeting of Heads of Pro- 
paganda Departments in mid-January, in which he 
stressed the need to check mammonism and extreme 
individualism and to foster patriotism, collectivism, and 
socialism, we can see that mammonism and individu- 
alism have already run rampart within the party. In fact, 
the “famous remark” by Yu Zuomin [a convicted crim- 
inal] in the past that “only by looking at the moncy can 
we see the future,” has already become the motto for 
many party members and cadres. Thus, “everything is 
for money” has become their mtive force for work. 
Under the slogan that “everything is for money,” the 
party and government department's public service 
behavior has become commercial service behavior and 
using public service behavior in exchange for mosey has 
become a legitimate thing. “With reason, one can travel 
to anywhere in the world, without reason, one can hardly 
take a step forward” has become “with money, one can 
travel to anywhere in the world; without money, one can 
hardly take a step forward.” Some judicial organs (public 
security bureaus, procuratorates, law courts) have 
become the “magistrates with widely opened doors; 
enter if you have money, not because you have reason.” 


Party schools are the sacred land for publicizing Marx- 
ism-Leninism. However, some of them “know the way to 
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make money” and informed various units about the fees 
for sending personne! to party schools for training, a 
party school will ask for a training fee of 10,000-20,000 
yuan to train cach student. To conclude, party and 
government departments go their own ways and try hard 
to make money. != the past, there was a saying, which 
said that “east, south, west, north, and central China: the 
party commands <verything!” Now it has become “cast, 
south, west, north, and central China, money commands 
everything’ Thus, there ts a jingle im the soc:ety thai 
goes, “east, south, west, north, and central China, moncy 
links them together.” 


The most serous and most condemned problem is that 
some party and government officials utilize thei powers 
to collaborate with foreign businessmen to change state 
property into private property by the method of 
receiving commission and then banking the moncy out- 
side the country’s borders for them and their :clatives to 
use after they escape across the border. Internal statistics 
show that there have beer some 200 cases of thy: 4ind. 
Even if the authorities discover the cases, it 1s nt casy to 
extradite them back to the country for trial Secause the 
extradition fees are very expensive, in some cases 
amounting to $200,000; when the authorities feel that 
the gain cannot cover the joss, they settle the matter by 
just doing nothing and the fugitives are allowed to 
disappear. However, some people can still allegedly hide 
themselves and continue to serve as officials. Today, 
when the gap between the rich and the poor 1s widening, 
people are most dissatisfied with this kind of party and 
government official! They are referred to as the “thieves 
who steal from the state,” not just ordinary corrupt 
persons. People cite an old saying which goes. “those 
who steal a hook are killed, those who steal from the state 
become lords.” Is there any justice if socialrst China 
allows those who steal from the state to become lords? 
What is the use of socialism”? 


Jiang Should Do the Things, Which Have Not Been 
Done by Deng 


The informed sources also said that the questions of how 
corruption should be tackled and how the thieves who 
steal from the state should be eliminated, are very 
difficult problems facing the CPC third-generation col- 
lective leadership with Jiang Zemin as the core. Many 
knowledgeable people, including some experts and 
scholars, hope that Jiang Zemin, with the breadth of the 
spirit of emancipating the minds, can make some break- 
throughs in this area. They said that Deng Xiaoping’s 
way of running the country is considered better than 
Mao Zedong’s, not only because he dares to do many 
things, which Mao Zedong wanted to do but failed to do 
but also because he has done many things which Mao 
Zedong did not think of or was even against. Jiang 
Zemin should be enlightened by this and should never 
rest on old laurels without creating cnterprises. 


Ding Guangen, CPC Central Committee Political 
Burcau member and head of the CPC Central Com- 
mittee Propaganda Department, recently gave three 
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indecisive ae still penalizes mghtism withou’ pun- 


OW 1302141595 Beijing XINHUA Domestic Service in 
Chinese U847 GMT 13 Feb 95 


[By reporter Zhang Jinsheng (1728 6930 0524)) 


[FBIS Translated Text] Beijing. 13 Feb (XINHUA)}— 
Speaking on how to establish a social security system 
suitable to the conditions of China and to launch a pilot 
old-age insurance project, Li Tieying, State Councillor 
and minister in charge of the State Economic Restruc- 
turing Commission, said: The reform of the social secu- 
rity system is one of the important coordinated measures 
in the reform of state-owned enterprises, which is aimed 
at establishing a modern enterprise system, while old-age 
insurance is the focus of this year’s reform of the social 
security system: therefore, we must properly carry out 
this pilot project. 
While discussing how to approach the issue so that 
reform of the old-age insurance system, which will com- 
bine mutual assistance funds with individual accounts, is 
the continuation and deepening of reform of the system 
itself over the years, Li Tieying noted: The reform, which 
will combine mutual assistance funds with individual 
accounts and which we are preparing to implement, is a 
new system with Chinese characteristics. Since the pilot 
project of mutual assistance funds for retirement 
spending by state-owned enterprises was launched in a 
handful of cities and counties in 1984, China's old-age 
insurance has gradually been transformed from “enter- 
prise insurance™ to social insurance. With the promul- 
tien of Ge “tannin Pauiion Gn Ge Seten of 
Labor Contracts Implemented by State-Owned Enter- 
prises” by the State Council in 1986, individual accounts 
for workers subject to the labor contract system have 
been established to accumulate their contributions. In 
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1991, the State Council summed up the implementation 
of old-age insurance reform im various localities and 

the “Decision On the Reform of Old-Age 
Insurance System for Enterprise Workers and S:=ff,” 


mainiaining some surpluses am part of the accumula- 
tion of contributions. Meanwiih:, sone localities have 
conducted studies on the combina::c: of mutual assis- 
tance funds with individual accounts. These studies on 
reform have offered experiences, trained cadres, and 
educated the masses. Based on reform studies over the 
past decade, the “Decision” of the Third Plenary Session 
of the 14th CPC Central Committee clearly states that 
spending on old-age pensions for workers and staff in 
cities and towns is “to be shared by work units and 
individuals, and by combining mutual assis:ance funds 
with individual accounts.” This reform principle has 
become our consensus. 


Speaking on the major contents of deepening reform of 
the old-age insurance system, Li Tieying said they could 
be divided into seven parts: Extending the reach of basic 
old-age insurance for enterprise workers and staff in 
cities and towns; having work units and individuals 
share workers’ and staff basic old-age insurance pre- 
miums, determining rational guarantees and premium 
levels as well as the accumulation rate for workers’ and 
staff basic old-age pensions; combining mutual assis- 
tance funds with individual accounts in running basic 
old-age insurance for workers and staff, establishing a 
normal regulatory mechanism for retirees’ basic old- age 
pensions: instituting a multi-layered old-age insurance 
system for workers and staff. and enhancing the social- 
ization of the old- age insurance management and ser- 
vice. The core of this reform in seven aspects is the 
combination of mutual assistance funds with individual 
accounts. 


Touching on the main features of the old-age insurance 
system, which combines mutual assistance funds with 
individual accounts, Li Tieying said: On the one hand, 
this system has assimilated some countries’ experience 
and lessons in old-age insurance system; on the other, it 
has taken into account China's national conditions in 
establishing a new social security sysiem with Chinese 
characteristics in keeping with the requirements for a 
socialist market economic structure. The main features 
of the system are reflected in that the amount of old-age 
pension depends primarily on one's labor accumulation. 
A worker who works and accumulates more receives not 
only better remuneration while on the job, but also good 
guarantee in retirement. The system, which closely links 
workers’ vital interests in retirement with on-the-job 
labor and contributions by individuals and units, can 
provide the incentive for firing the enthusiasm of 
workers and enterprises; and can encourage workers to 
readily pay their contributions and to prompt the enter- 
prise they work for to pay contributions, thereby exer- 
cising the internal restraint for effective use and man- 
agement of funds. 
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we should set up mutual assistance funds and individual 
accounts, but how we should combine the two; or, how 
we shold decide on a reasonable ratio between mutual 
assistance funds and individual accounts. This ratio 
must embody the principle of giving priority to effi- 
ciency while taking fairness into account. To set up a 
social security system in a populous country such as 
Cuina, we should neither mechanically copy Western 


stringent and effective supervisory and administrative 
mechanisms. This is an important duty of governments 
at all levels. 


Justice Minister: Modernizing Prisons Top 
Priority 


OW 1402092295 Beijing XINHUA in English 0852 
GMT 14 Feb 95 


[FBIS Transcribed Text] Beijing, February 14 (XIN- 
HUA)}—Rigorous enforcement of he Prison Law and 
establishment of modern prisons are the top priorities 
for prison work, China's Justice Minister Xiao Yang said 
today. 


Xiao was speaking at a national work conference on 
prison management, the first since 1982. 


Experts in the field believe that it is crucial at tvs 
moment for China to examine th: situation i.. th: 
country’s 685 jails, and map out development plans. 


China promulgated and enacted its first Prison Law on 
December 29, 1994, 


“lt will effectively ensure the correct meting out of 
penalties and reduce the number of crime cases,” Xiao 
told local jud ciary heads and top prison wardens at the 
meeting. 


He said the law “adheres to the princ:oles of combining 
punishmeat with rehabilitation. and education with 
labor, vAth the focus on reforming convicts through 
legal. moral, cultural and technical education.” 
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Prison management, as set out in the law, shall be strict 
as weil as civilized and humanitanan to guarantee all the 
legitimate rights of prisoners, including the rights to 
safety, property, defense, appeal and accusation, the 
The criteria for modernized and civilized prisons 
lieiie a hensive feat GQaureed, ctct be 
enforcement, civilized manageme.at. complete and 
advanced installations and scientific reform methods. 


The minister asked the prison ::anagement staff nation- 
wide to abide by the law for the establishment of 
modernized prisons. 

Strict discipline is demanded of prison ofiucers and other 
services, according to Xiao. 

Currently China has 1.286 million prisoners, the min- 
istry disclosed. 


ee ee ee ae 


OW 1302141995 Beijing Central People's Radio 
Network in Mandarin 1030 GMT 13 Feb 95 


[From the “National Hookup” program] 

{[FBIS Translated Text] This afternoon, over 260 non- 
CPC member experts and scholars and people without 
party affiliation gathered at the CPC Central Committee 
United Front Work Department auditorium to celebrate 


the Lantern Festival and to respectfully chat about their 
friendship. 


Those attending included Comrade Wang Zhaoguo, 
director of the United Front Work Department; and 
leaders of the CPC Central Committee Organization 
Department, CPC Central Committee Propaganda 
Department, Personnel Ministry, State Edu-ation Com- 
mission, State Commission for Science and Technology, 
and other concerned departments. Comrade Wang Zha- 
oguo thanked everyone for attending and extended his 
festive greetings to them. He hoped everyone would keep 
in mind the general guideline for the party's work, and 
play a more active role in and make greater contnbutions 
to the country's reform. opening up, and socialist mod- 
ernization drive. 


Fourteen China Academy of Sciences and Academy of 
Social Sciences academicians, four native Taiwan pro- 
fessors; and famous actors, actresses, and musicians of 
Beijing's literary and art circles performed interesting 
programs. 


ee Sr San DOE a 
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[FBIS Translated Text] Beijing, 14 Feb (XINHUA)}—A 
chairmanship meeting of the Eighth NPC Standing 
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Commiitee was held at the great hall of the people today. 
The meeting decided that the 12th Session of the Eighth 
NPC Standing Committee, which will last about eight 
days, will begin in Beying on 2! February. 

Chairman Qiao Shi presided over the meeting. 
Secretary General Cao Zhi and Chairman Xue Ju of the 
Law Committee separately spoke on the tsewes con- 
cerning ths -ocoming Standing Committee meeting and 
the Third Session of the Eighth NPC, as well as some 
draft laws. 

After a discussion, the chairmanship meeting decided to 
make a suggestion that the agenda of the | 2th Session of 
the Eighth NPC Standing Committee should include the 
following main topics: To deliberate the NF C Standing 
Committees draft decisions concerning the amend- 
ments to the election laws for the NPC and local people's 
congresses at all levels; deliberate thc amendments to the 
organization laws for local people's congresses at all 
levels and local people's governments at all levels; delib- 
erate the judge law, procurator law, people's police law, 
as well as the draft decision of the NPC Standing 
Committee concerning the punishment of the crimes for 
violating compary law and draft guarantee law, delib- 
erate the draft amendment to the taxation administra- 
tion law, the draft negotiable instrument law, and draft 
insurance law submitted by the State Council; deliberate 
draft reserve military officer law submitted by the State 
Council and the Central Military Commission; and 
deliberate the treaty between China and Canada con- 
cerning the assistance of criminal justice submitted for 
approval by the State Council. 

This upcoming Standing Committee meeting will delib- 
erate a draft agenda for the Third Session of the Eighth 
NPC, draft namelists of the presidium of the Third 
Session of the Eighth NPC and secretary general, draft 
the work report of the Eighth NPC Standing Committee, 
decide a namelist of those who will attend the Third 
Session of the Eighth NPC as an auditor, and deliberate 
an examination report of the Credentials Committee of 
the Eighth NPC Standing Committee concerning the 
qualifications of the deputies elected, as well as appoint- 
ments and removals. 

It was learned that the upcoming Standing Committee 
meeting will have an agenda heavier than any previous 
one for a Standing Committee meeting that was held 
before a full session. 

Attending today’s meeting were Vice Chairmen Tian 
Jiyun, Wang Hanbin, Ni Zhifu, Fei Xiaotong, Lei Jie- 
giong, Li Ximing, Wang Binggian, Wang Guangying, 
Cheng Siyuan, Lu Jiaxi, Buhe. Li Peiyao, and Wu 
hieoi 


Dissidents To Challenge Security Law 
HK 1402061895 Hong Kong EASTERN EXPRESS in 
English 14 Feb 95 p 1 


[By Bruce Gilley] 
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[FBIS Transcribed Text} Chinese dissidents will launch a 
challenge to the country’s draconian new state security 
law at the next National People’s Congress [NPC j. More 
than a dozen activists plan to present a petition opposing 
the law, which they fear will turn China into a “police 
State”. 


They have gathered support from disgruntled NPC del- 
egates, many of whom were angered that the rubber 
stamp parliament was not consulted on the wide-ranging 
law. The NPC has not met since the law came into effect 
last July. 


It would be the first time that controversy ‘as broken out 
at an NPC session since delegates challenged the govern- 
ment over the Three Gorges Dam project in 1992. “We 
must oppose this law or else China will be turned into a 
police state, where almost any kind of opinion can be 
considered a crime,” a dissident organiser, who asked 
not to be named, said yesterday. 

Activists from Beijing and other Chinese cities will 
present the petition to the NPC's annual session, which 
begins on March 5. The NPC's standing committee 
passed the basic state security law in 1993. It gave the 
State Council the power to fill out the details. 


The regulations were announced by the State Council 
last year on the fifth anniversary of the Tiananmen 
Square massacre. They give state security organs wide- 
ranging powers to detain people believed to be a threat to 
national security, while leaving the definit.on of such a 
threat unspecified. They also attempt to ¢.t contacts 
with foreign groups deemed to be “hostile”. Human 
rights groups have slammed the act as givirg carte 
blanche authority for the repression of dissent. 


Sun Wanzhong, a member of the NPC law committee, 
said yesterday that he was not aware of any opposition to 
the law, but that revisions could still be made if Chinese 
leaders agreed. “It would depend on the contents of the 
suggestions,” he said. “At the very least, the State 
Council would have to consider the proposals.” 


Zhang Xin, a legal expert at the Chinese University of 
Hong Kong, said the NPC had the right to discard parts 
of tse State Security Law and regulations. China's 1982 
constitution allows the NPC to restrain the State Council 
and gives it final powers to interpret the constitution. 
“The Siate Council will likely take the petitions for its 
reference,” Zhang said. “But whether they act on them 
will depend on the support the ideas receive. 


“China's political system is very unclear in such situa- 
tions. Everything depends on the situation.” 


Control over the NPC agenda rests with the chairman's 
delegation, which accepts suggestions for discussion 
based on changing criteria. The sessions are normally 
tightly controlled with little scope for debate. The last 
time the entire NPC was asked to vote on a big issue was 
in 1992 when the Three Gorges construction project was 
discussed. The 177 delegates who openly opposed the 
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project were muzzied by the chairman’s delegation and 
eventually resorted to handing out pamphlets in the 
corridors. 


A prominent Beijing dissident who has suffered repeated 
harassment from police in the eight months since the 
new state security law came into effect yesterday 
expressed support for those organising the petition. “In 
more than 10 years of reforms, we have never seen such 
a harsh law,” he said. The dissident, who declined to be 
named, said laws dealing with such “universal issues” 
should be decided by the full membership of the NPC. 


“The State Council is acting like a dictator and going 
against the spirit of the constitution,” he said. “Some 
NPC members are angry over this law because it is a 
classic case of the Chinese government violating the 
constitution.” The failure to define what constituted 
“harmful” to state security had given security organs 
excessive powers, he said. “Is it just a matter of whatever 
Li Peng thinks goes?” The dissident said the State 
Security Law would be used as a legal basis for mass 
arrests of people suspected of opposing the government 
during instability. 


State Family Planning Commission Holds 
Meeting 


Views Population 


HK1302151595 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 7 Feb 95 


[FBIS Translated Excerpt] A national meeting on taking 
a census and making an analysis of the 1994 population 
opened in Kunming today. Peng Peiyun, state councillor 
and chairman of the State Family Planning Commission; 
other leaders of the commission; and leaders of the 
provincial party committee, the provincial people’s con- 
gress, the provincial government, and the provincial 
committee of the Chinese People’s Political Consultative 
Conference attended the meeting. [passage omitted] 


Zhang Weiqing, executive vice chairman of the State 
Family Planning Commission, presided over the 
meeting: He said: The CPC Central Committee and the 
State Council highly value this meeting, which will sum 
up the experience in implementing the 1994 population 
plan; analyze the population situation; and arrange the 
1995 population plans for all provinces, municipalities, 
and autonomous regions throughout the country. 


Comrade Zhang Weiqing pointed out: Taking a census of 
the population and analyzing it are very important. This 
will provide policy-making data for China’s social and 
economic development. All provinces, municipalities, 
and autonomous regions must make efforts to fulfill this 
work. 


Yunnan Vice Governor Huang Bingsheng spoke at the 
meeting. After relating the province’s social and eco- 
nomic development, he said: In the last few years, the 
provincial party committee and government have always 
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attached great importance to family planning and to 
controlling excessive population growth. They have 
taken effective measures to implement the relevant deci- 
sions of the CPC Central Committee and the State 
Council, and have done a great aeal of fruitful work. 
First, they have strengthened management and formed 
population control and family planning leadership 
groups. Second, they have conducted education on 
strengthening the people’s mentality about the popula- 
tion. Third, they have strengthened legal management. 
Fourth, they have strengthened the relevant contingent. 
Fifth, they have strengthened the implementation of the 
three main points of the family planning policy, and will 
strive for three years to basically fulfill the targets of 
these three main points, namely focusing on propaganda 
and education, focusing on contraception, and focusing 
on frequent persuasion. Sixth, they have increased 
investment in family planning work. In 1994, per capita 
funding for family planning throughout the province 
amounted to 2.9 yuan. 


In conclusion, Huang Bingsheng said: All this work has 
ensured the healthy development of Yunnan’s family 
planning. Its population growth rate has dropped 
steadily. Since 1991, we have fulfilled the state popula- 
tion control plan annually. We must conscientiously 
implement the instructions of this meeting; modestly 
learn from others’ experience; further promote Yunnan’s 
family planning work; and bring about sustained, rapid, 
and healthy economic development, as well as overall 
social progress in Yunnan. 


Jiang Zhenghua, vice chairman of the State Family 
Planning Commission, gave a report entitled: “Striving 
to Consolidate Our Achievements and Scientifically 
Planning Our Future.” 


Population To Break 1.2 Billion 


OW 1402032395 Beijing XINHUA in English 0133 
GMT 14 Feb 95 


[FBIS Transcribed Text] Kunming, February 14 (XIN- 
HUA)—Today will be the day when China’s population 
tops 1.2 billion, excluding Hong Kong, Macao and 
Taiwan, a recent meeting disclosed. 


The meeting on demographical statistics and analysis, 
which was held recently in this Southwest city, said that 
if China did not carry out the family planning policy, the 
day would come nine years ago [as received] and the 
present population would surpass 1.4 billion. 


China started a nationwide campaign for family plan- 
ning in 1973 when the national birth rate and natural 
increase rate were 28.07 per thousand and 20.99 per 
thousand. But the figures in 1994 dropped to 17.70 per 
thousand and 11.21 per thousand. 


Participants predicted that China still faces the big 
problem of fast population growth due to its large 
population base and about 16 million babies will add to 
this swelling population every year. 
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Although China’s natural increase rate has reached, or 
approached to, that of the developed countries, the 
growth rate of social materials is slightly higher than that 
of population, about nine percent to ten percent, they 
said. 


China’s State Family Planning Commission has recently 
urged more efforts to strengthen the building of a nation- 
wide service network for family planning. 


Postpones ‘1.2 Billion Population Day’ 
OW 1402083595 Beijing XINHUA in English 0809 
GMT 14 Feb 95 


{[FBIS Transcribed Text] Beijing, February 14 (XIN- 
HUA)—Chinese officials and scholars agreed that China 
has postponed its 1.2 billion population day, which falls 
tomorrow, for nine years. 


“The population would have reached 1.2 billion in 1986 
if we had not adopted the birth control policy in the 
1970s,” said Yang Kuifu, deputy director of the State 
Family Planning Commission, at a gathering here today. 


The delay has eased pressure on the Chinese economy 
and society, and postponed the coming of the world’s 
five billion and six billion population days, szid Tian 
Xueyuan, director of the Population Iustitute of the 
Chinese Academy of Social Sciences. 


Statistics show that in 1949 the Chinese population 
stood at 540 million; it reached 830 million in 1970. 
However, the average annual birth rate has dropped 0.5 
percentage points following the birth control policy since 
then. 


“But the Chinese population still accounts for 21.4 
percent of the total world population. The delay of the 
1.2 billion population day has not changed the fact that 
the country is still densely populated.” 


He said that only unremitting efforts over several gener- 
ations can change the situation. 


Experts predict that the Chinese population will reach 
1.6 billion in the middle of the next century. 


Trial Rules on Workers’ Maternity Insurance 
Listed 


HK1302140195 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1226 GMT 24 Jan 95 


[FBIS Translated Text] Beijing 24 Jan (ZHONGGUO 
TONGXUN SHE)—The Ministry of Labor has recently 
promulgated “Regulations of Trial Implementation on 
Maternity Insurance of Enterprise Workers and Staff- 
ers.” 


The “Regulations” stipulate that funds for maternity 
insurance are collected according to the principle, 
“determine spending on the basis of income so as to 
achieve a basic balance.” An enterprise is to pay a certain 
proportion of its gross pay to the organization running 
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social insurance as maternity insurance premiums, thus 
setting up a maternity insurance fund. The proportion of 
insurance premiums is determined by the local people’s 
government in accordance with the number of child- 
bearing employees, the size of maternity subsidies and 
medical fees. The insurance premiums can be appropri- 
ately readjusted according to the condition of spending, 
but the ceiling is 1 percent of the gross pay. Workers and 
staffers do not personally pay maternity insurance pre- 
miums. 


The “Regulations” indicate that “child-bearing workers 
and staffers enjoy maternity leave according to the law 
and regulations. Subsidies during maternity leave will be 
paid from the maternity insurance fund based on an 
enterprise’s average monthly wage for workers and 
staffers during the previous year. 


The “Regulations” especially emphasize that an enter- 
prise must pay maternity insurance premiums on time. 
Regarding those enterprises that fail to pay premiums on 
time, an overdue fine will be charged at a rate of 0.2 
percent per diem. The overdue fine will be transferred to 
the maternity insurance fund. 


Should an enterprise practice fraud by making fraudu- 
lent applications and claims for maternity subsidies or 
medical fees, the organization running social insurance 
recover the entire sum involved in fraudulent claims, 
and labor administrative departments should mete out 
penalties for such behavior. 


Should an enterprise be in arrears with payment, or 
refuse to pay maternity subsidies and medical fees to its 
workers and staffers, labor administrative departments 
should set a deadline for payment by the enterprise. In 
addition, the enterprise must bear responsibility for 
indemnity should such back payments result in injury to 
related workers and staffers. 


* Journal Discusses Organized Crime in Beijing 


95CMO0118A Beijing XVEXI YU YANJIU [STUDY 
AND RESEARCH] in Chinese No 24, 15 Dec 94 pp 
35-37 


[Article by Quan Lixin (2938 4539 2450); edited by Qi 
Benxun [2058 2609 6676]: “Beware! Mafia-Type Orga- 
nized Crime—A General Crackdown on Organized 
Crime in Beijing in Recent Years”} 


{[FBIS Translated Text]Editor’s note: In recent years, 
Mafia-type organized crime has been increasing, with the 
Mafia nature of some organizations having reached 
alarming proportions. This is a new crime trend. It 
severely undermines public order, poses a great threat to 
life and property, and leaves the public hoping that it will 
be punished severely, thus taking effective countermea- 
sures to crack down on it, to curb its growth and spread, 
has become a matter of public concern. To enable our 
readers to understand in detail the causes, features, and 
priority countermeasures of such crime, we are specially 
publishing this article. [end editor’s note] 
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An Overview of Mafia-Type Organized Crime 
Organized crime is growing ever more tightly organized, 
with a more complex structure. Such gangs vary in size, all 
the way from three to five members up to as many as 
dozens, with large gangs often divided up into a number 
of smaller ones. They operate at times in dispersed small 
gangs, at others turning out in full strength to commit all 
sorts of crimes. Gang members are divided up into 
ringleaders, key members, and ordinary members, 
forming the three structural levels of the core, the 
intermediate forces, and the periphery. Gang ringleaders 
often pose as “dragonheads, elders, directors, and gang 
chiefs.” To control the thoughts and actions of gang- 
members, they often introduce Mafia-type oaths and 
gang rules to their organizations. Such oaths and gang 
rules are very controlling and inciting, becoming the 
bonds of tightly knit gangs. For instance, a member of 
the “Brothers Gang” who was arrested with the approval 
of the Fengtai District Procuratorate confessed that their 
gang rules provide that: ““New gangmembers have to pass 
a test, sharing weal and woe, are not allowed to sell out 
their friends, and having to go all-out to rescue brothers 
in trouble. Violators of gang rules are punished 
according to gang customs.” Since the “Brothers Gang” 
was founded under the command of Yang Fangjian, it 
has committed unbridled crimes, becoming a great 
scourge. 


Gangs form and grow fast. For instance, the Hao Jianwei 
criminal! gang had only four members at first. But in just 
one month, they committed a number of crimes, each 
time mustering different participants, to finally form 
into a criminal gang with 29 members, some of whom 
had developed from originally peripheral members into 
core or key members. And the Zhang Xiaobing robbery 
gang lasted only some 50 days from formation to 
destruction, growing to 24 members. It raided Shunyi 
County cities, committing 78 crimes, robbing over 100 
people, and turning the area in a very short time into a 
serious public-order disaster area. 


Crimes are tightly organized, planned in detail, and fully 
prepared. The ringleaders and core members of such 
criminal gangs are mostly hardened “second-” or “third- 
time” criminals, with quite rich criminal experience and 
anti-detection skills, and each crime is meticulously 
planned and fully prepared with a detailed division of 
labor. They do much greater public damage than ordi- 
nary criminals. For instance, in July 1990, a four- 
mc ver criminal gang headed by Chen Wenwu jointly 
plained a motor-vehicle collision with a bank money- 
delivery vehicle and its escorting officers, looting bank 
cash. They first broke into and stole one moter vehicle 
each from a certain construction company and an Air 
Force unit, parking them for later use near a People’s 
Bank of China savings unit in the Yongle District of 
Shijingshan. Then they repeatedly spied on the bank's 
money deliveries, looking for a chance to commit the 
crime. But just as they were about to commit the 
robbery. they were arrested by a public security unit. 
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Violent crime is glaring. In recent years, such organized 
crime has been growing ever more violent. Among gangs, 
flaunting of superiority and bravado, struggles over turf, 
provocations and troublemaking, and all sorts of crim- 
inal activities all use violent means, with the slightest 
provocation bringing countless consequences, such as 
violent injuries and barbarous savagery. To carry out 
violent crime, they buy guns and ammo by hook or by 
crook. For instance, the Wang Sunning criminal gang 
bought on busy streets in Yunnan a submachine gun, 
eight handguns, 10 grenades, and over 700 rounds of 
ammo, which it sneaked back into Beijing. The Chen 
Guoli gang first bought in Tongdeng City, Yunnan, 
“May 4th” handguns, six Yunnan-made “Uzis,” and 
over 150 rounds of various types of ammo, then bought 
on the domestic black market a “ball-bearing” gun, a 
power machine gun, and a small-bore handgun, as well as 
five daggers. Its ringleader. Fu Qiang, bought in the 
Pingyuan region of Yunnan a Soviet-made M-20 
handgun, then started to lead gangmembers in Beijing in 
armed robberies of taxies, where, when resisted in the 
midst of robbing the driver of a Santana taxi, a certain 
Mr. Zheng, he shot Zheng in the head and killed him. 
With guns in their hands, criminals are more reckless 
and secure in the knowledge that they have strong 
backing, even to the point of openly contending with 
public security and judicial organs. 


who threaten gang interests are “gang 
liquidated.” ““Gang liquidation” is a Mafia-type physical- 
extermination method of punishing members who injure 
gang interests. Among Mafia-type criminal gangs, such 
incidents occur occasionally. For instance, when gan- 
gleaders Lin Xiangyang and Wang Hongbiao found out 
that gangmember Li Zhigang was about to surrender to 
the police, to cover up their auto thefts and keep their 
gang froz: collapsing, they lured Li into a car on the 
pretext of going to Yutian County Hebei to settle an 
account. Then when they reached Heliu Township in 
Jixian County Tianjin, seeing that Li was asleep, Lin and 
the others struck Li on the head with hatchets. But as 
there was too little room in the car for a forceful attack, 
and Li resisted fiercely, he was able to jump out of the 
car and flee, which fortunately saved his life. 


Gangs use modern technology and equipment to commit 
crimes. In recent years, some such criminal gangs have 
begun to commit crimes with the use of modern tech- 
nology and equipment. Besides doing all possible to 
collect guns and ammo, they also use in their criminal 
activities transportation and communications equip- 
ment, such as cars, beepers, and cellular phones. Among 
the criminal gangs investigated and arrested, the com- 
mission of crimes with hand-held phones, beepers at the 
waist, remote controls or tipoffs, and cars and motorcy- 
cles for long-distance and large-scale full-strength turn- 
outs are increasing steadily. 


Gangs use legal status to cover up crimes. Certain crim- 
inals use legitimate business arenas, such as contracted 
and operating companies, restaurants, and dancehalls, as 


= 
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strongholds for all sorts of gang crime. For instance, once 
a certain coffeehouse in the Chaoyang District was 
contracted by gang ringleader Guo Xiaofeng, it became a 
gathering place for criminal gangs. They repeatedly 
made secret plans at the coffeehouse to get revenge on a 
certain Zhao. Then on the evening of 17 December 1992, 
armed and wearing symbolic red scarves and white 
gloves. they set out in four cars to Zhao’s house, where 
they stabbed and wounded Zhao, and stabbed his 
younger sister's husband to death. 


Those released after serving sentences become the core of 
certain criminal gangs. Among the cracked Mafia-type 
criminal gangs. most rural hoodlums are outsiders who 
came to Beijing, with local hoodlums being mostly local 
lawless elements, most unemployed circumstantial 
hoodlum friends. and most jailbirds having been 
released after serving sentences. The key members of 
jail-related criminal gangs meet in prison, then join up 
after being released to commit new crimes. While they 
are few in number. they are highly skilled, so pose a far 
greater threat than the first three categories. For 
instance. of the 15 members of the Zhang Wenhua 
criminal robbery gang, nine had been sentenced to 
prison for various crimes, including two who went to 
outside doctors and five who committed new crimes 
within three years of their release. Another six were 
subjected to disciplinary sanctions by public security 
organs for various offenses. They were of low quality, 
ganging up to commit crimes, and very quickly turning 
into an evil force threatening all. In less than 10 months, 
they committed dozens of robberies, gang rapes, and 
thefts. 


Most crimes are vicious and do great public harm. Such 
criminal gangs are an evil force. They murder and seize 
goods, have gang fights, and run wild, stopping at 
nothing. so that wherever they exist there is no public 
peace and public order is not ensured. For instance, gang 
ringleaders, such as Wang Lianping, repeatedly extorted 
money from individual restaurant owner Ke, threatening 
to beat him up. They threatened that “unleis he paid 
them 5,000 yuan within five days, they would cut off his 
nose and kill his wife and children,” frightening him into 
committing suicide. Taking another case, abovemen- 
tioned gang ringleader Hao Jianwei assembled some 
dozen armed members, who set out in three cars to an 
east-west intersection, where they burst into a restaurant, 
creating provocations without cause, beating, smashing, 
knifing most customers, and making off with cash and 
merchandise. Though this restaurant was located in a 
busy intersection, doing a brisk business, and gaining 
some fame in Beijing, it was forced to close due to the 
trouble caused by this gang of lawless elements. 


Gang crime is very severe among outsiders. In recent 
years, large numbers of outsiders have poured into 
Beijing to work on public projects, gradually forming up 
into residential colonies with regional ties, such as Zhe- 
jiang Village, Henan Stockade, and Xinjiang Village. 
Taking Zhejiang Village for instance, while the Fengtai 
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and Dahongmen districts had only a little over 100 
Zhejiangers in 1982, \hey now have more than 30,000. 
Quite a few of these outside workers come to Beijing in 
a blind search for money, many being local ruffians who 
had run wild where they came from, so that when they 
cannot find suitable work. Not wanting to return home 
empty handed, they become desperate. They join up 
based on village ties, turning into criminal gangs, 
forming all sorts of factions, and committing crimes 
helter skelter. These factions specialize respectively in 
robbery, theft, and hooliganism, making a severe impact 
on the stability of public order in our capital. For 
instance, nine members of a Sichuan gang headed by 
Tang Kunfu repeatedly hijacked Capital Steel iron- 
delivery trucks. On the evening of 13 July 1993, they hid 
along the road east of Capital Steel's No. 2 parts- 
assembly plant. When three trucks delivering iron to 
Capital Steel from Laiyuan County in Hebei Province 
passed by, over 30 members of the Henan faction, who 
were armed and had been lying in ambush, jumped out 
into the road, injuring the driver, making off with the pig 
iron, and disposing of the stolen goods that night in 
pedicabs. 


Focal Points for Preventing and Cracking Down On 
Such Crime 


1. We need to better inventory and oversee the culture 
market. In recent years, large amounts of Hong Kong, 
Taiwan, and overseas media, such as films and publica- 
tions, have poured into China, many of which portray 
Mafia and violent crime themes. Certain Mafia leaders 
and ringleaders are depicted as heroic good fellows who 
rise against injustice, emphasize sentiments and keep 
knives under each arm to come to the aid of friends, to 
the point that vouths with little ability to discriminate 
copy them blindly, falling into the slough of crime. So we 
need to ban the publication of harmful media that 
describe the Mafia, violent crime, and specific criminal 
plots. The concerned sectors need to publish more useful 
films and publications to better indoctrinate our youth. 


2. We need to better supervise and control those released 
from “the two kinds of reform through labor.” Of 953 
criminal gang members tried by Beijing prosecutors 
from 1992 to June 1994, 287, or 30 percent, had been 
released from “the two kinds of reform through labor.” 
These people get together and form criminal gangs, 
which are extremely harmful to society. So once they are 
released, public security organs and neighborhood public 
security organizations need to do a conscientious job of 
better indoctrinating them. We need to grasp current 
trends in a timely fashion, taking effective steps to keep 
them from reverting to crime. 


3. We need to crack down more forcefully, persistently 
cracking down as soon as organized crime rears its head. 
Cracking down on Mafia-type gang crime is one of the 
current work priorities of public security and judicial 
organs at all levels throughout Beying. But while we have 
achieved significant successes, swiftly and severely pun- 
ishing a large numb<cr of criminals who were guilty of the 
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most heinous crimes, our crackdown could still generally 
be more forceful. The ever tighter organization of crim- 
inal gangs, with ever craftier criminal means, has made it 
harder to crack cases than ever before. In this state of 
affairs, public security and judicial organs need to make 
a concerted effort to work in close cooperation, with 
prosecutors and courts getting involved in advance in 
significant and exceptional cases of organized crime, in 
an effort to solve them and capture criminals faster, and 
to prosecute them faster and more severely. While 
openly cracking down on criminal gangs, we need to set 
up “lookouts” and position “spies” in certain places 
where criminal gangs are likely to multiply and appear, 
to promptly grasp organized crime trends, and nip 
criminal gangs in the bud. In light of the large-scale use 
by organized crime of guns and knives, we need to better 
publicize the “PRC Gun Control Law.” We need to 
tighten down on illegal guns and knives, with border port 
and security inspection stations conducting strict 
searches, to keep illegal guns and knives out of Beijing. 
And we need to severcly punish units and individuals 
that violate regulations by manufacturing and selling 


guns. 


4. We need to improve our overall public defense capa- 
bility. At present, grass-roots public security organs are 
quite weak, with public security committees no longer 
extant in some places, and in others existing in name 
only. Our ability to discover, prevent, and control crime 
is somewhat weaker than in the 1950s and 1960s, which 
provides a suitable public environment for organized 
crime to breed. As values change, quite a few people 
grow ever more self-focused, so that as long as their 
personal interests are not affected, they take an “indif- 
ferent and negligent” approach toward crime. This lack 
of zeal in fighting crime leaves certain criminal elements 
secure in the knowledge that they have strong backing. 
So to curb and crack down on such organized crime, we 
need to fully arouse the public to make a concerted 
effort. We need to widely publicize the heroic deeds of 
advanced crime fighters, citing these warriors who are 
reac'y to take up arms in this just cause, and advocating 
a dauntless spirit in fighting crime boldly. We need to 
build sounder grass-roots public security organs, leaving 
criminals no room to hide under the harsh light of public 
scrutiny. Public security and judicial organs need to 
conscientiously strengthen their ties to grass-roots public 
security organs, regularly guiding and helping them to 
operate effectively, so that they can become capable 
assistants. 


5. We need to tighten control over outsiders. Outsiders 
coming to Beijing in search of work should apply for 
registration to the labor management sector and be 
provided with work permits upon examination and 
approval of qualifications, with work units hiring based 
on work permits, after which work units are obligated to 
indoctrinate, oversee, and keep workers from violating 
the law. In districts where outsiders live and gather, we 
need to set up public security groups and joint defense 
units for self-management. Meanwhile, we need to help 


NATIONAL AFFAIRS 25 


public security organs do a better job of public security 
defense, so that they can promptly discover and prose- 
cute criminals to keep them from joining criminal gangs. 


Correction to U.S. ‘Wrongly Estimated’ Beijing 
WA1302204495 


The following correction pertains to the item headlined 
“U.S. ‘Wrongly Estimated’ Beijing,” published in the 6 
February China DAILY REPORT, pages 8-9: 


Page 9, column one, second full paragraph, make read: 
.. Satisfy U.S. demands. [new paragraph] It Was Esti- 
mated That Beijing Would Surely Yield ‘new paragraph] 


Why was the... (correcting subhead). 


Correction to Guangdong Anticorruption 
Crackdown 


HK 1302034095 


The following correction pertains to the item headlined 
“Guangdong Continues Anticorruption Crackdown,” 
published in the 10 February China DAILY REPORT, 


page 14: 


Column one, paragraph two, first sentence make read: 
...yuan, amounting to about 81! percent of the total.... 
(changing “one eighth” to “81 percent”’). 


Military & Public Security 


Beijing Holds Public Security Work Conference 


SK 1402123795 Beijing BEIJING RIBAO in Chinese 25 
Jan 95 pl 


[By reporter Qiu Hongbo (6726 3163 3134): “Emanci- 
pate Thinking, Enhance Spirit, and Strengthen Grass- 
Roots Foundation Work’’] 


[FBIS Translated Text] At the municipal conference on 
public security, procuratorial, and judicial work that 
ended on 24 January, Chen Xitong, secretary of the 
municipal party committee, said: We should ideolog:- 
cally, theoretically, and organizationally grasp the self 
development of public security as well as procuratorial 
and judicial contingents, and guarantee they will become 
contingents enjoying the trust of the party and the 
people. Mayor Li Qiyan and Shu Huaide, secretary 
general of the central Political and Legal Commission, 
attended and addressed the conference. 


The central topics for discussion at this conference were 
to implement the spirit of the national conference on 
public security, procuratorial, and judicial work under 
the guidance of the 14th party congress and the third and 
fourth plenary sessions of the 14th CPC Central Com- 
mittee, and study and devise plans for the 1995 Beijing 
municipal public security, procuratorial, and judicial 
work in close connection with Beijing's reality. Wang 
Tong, member of the Standing Committee of the munic- 
ipal party committee and secretary of the municipal 
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Political and Legal Commission, gave a report at the 
conference on “Emancipating Thinking Enhancing 
Spirit and Striving To Guarantee Political and Social 
Stability in the Capital.” 


The conference pointed out: The general demands for 
Beijing Municipality’s public security, procuratorial. and 
judicial work during 1995 are to comprehensively imple- 
ment the principles and plans of the central authorities 
and the municipal party committee; further emancipate 
thinking: enhance the spirit; strengthen the foundation 
work of the grass-roots units; combine the efforts of the 
special departments and the masses; comprehensively 
improve public security; and fight a good battle during a 
certain stage. It is necessary to make major strides in 
maintaining public stability in the capital; to strengthen 
the building of public security, procuratorial, and judi- 
cial contingents; and to make greater contributions to 
guaranteeing the smooth progress of the capital’s reform, 
opening up, and economic construction and to realizing 
the annual fighting objectives put forward by the munic- 
ipal party committee and government. 


The conference pointed out: In carrying out the Beijing 
municipal public security, procuratorial, and judicial 
work during 1995, we should continue to regard main- 
taining stability in the capital as the task of prime 
importance, further strengthen the struggle against crim- 
inals, give prominence to work priorities, and fight a 
good battle during a certain stage; should continue to 
grasp the investigation and handling of major and 
appalling economic cases, give impetus to the anticor- 
ruption struggle, and safeguard the socialist market eco- 
nomic order; should strengthen the foundation work of 
grass-roots units, combine the efforts of special depart- 
ments with the masses, comprehensively improve public 
security, and actively build security maintenance organs; 
and should realistically strengthen the building of public 
security, procuratorial, and judicial contingents. 


Shu Huaide gave a speech in which he said: The capital's 
public security, procuratorial, and judicial contingents 
are good; they play an important role in the entire 
country’s public security, procuratorial, and judicial 
work. Public security, procuratorial, and judicial contin- 
gents should further strengthen self-development. 
Leaders of public security, procuratorial, and judicial 
departments should pay attention to this point, and 
should rely on the attention of party committees and 
governments at all levels as well as the supervision of the 
masses of people. With good public security, procurato- 
rial, and judicial contingents, we will be able to fulfill the 
tasks which the central authorities have entrusted to the 
public security, procuratorial, and judicial contingents in 
a better manner. 


Chen Xitong stated: We must further strengthen the self 
development of public security, procuratorial, and judi- 
cial contingents since this is the foundation for success- 
fully carrying out public security, procuratorial, and 
judicial work. To make breakthroughs in building public 
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security, procuratorial, and judicial contingents, we 
should do a good job in solving the problems existing in 
the current public security, procuratorial, and judicial 
contingents. As long as we ideologically, theoretically, 
and organizationally strengthen the self-development of 
public security, procuratorial, and judicial contingents, 
we will be able to enhance their fighting strength and 
guarantee they will become contingents trusted by the 
party and the people. 


Chen Xitong stressed: During this year’s public security, 
procuratorial, and judicial work, we should realistically 
achieve breakthroughs in prevention and in improving 
the efforts of the masses, and should establish and 
perfect security maintenance associations because 
without establishment; it is difficult to carry out mass 
prevention and improvement work. The municipal 
authorities and all districts, counties, and units should 
also experiment with the practice of establishing security 
maintenance associations in selected units, and based on 
this, should generally popularize this practice. 


Also attending the municipal conference of public secu- 
rity, procuratorial, and judicial work were Duan Bin- 
gren, Meng Zhiyuan, Su Zhongxiang, Feng Mingwei, 
Chen Dabai, Sheng Liangang, He Fangba, and Zhao 
Cheng, and other relevant leaders. 


Tibet Holds Public Security Work Conference 


OW 1302144495 Lhasu Tibet Television Network in 
Mandarin 1200 GMT 13 Feb 95 


[From the “Regional News Hookup” program] 


[FBIS Translated Text] The regional work conference on 
public security opened at the Tibet People’s Hall on the 
morning of 13 February. Yang Chuangtang, executive 
vice chairman of the regional people’s government; 
Baima Duoji, vice chairman of the regional people’s 
congress; Zhou Qishun, vice chairman of the regional 
committee of the Chinese People’s Political Consultative 
Conference [CPPCC] and deputy secretary of regional 
political and legal commission; (Baima Cilin), deputy 
secretary general of the regional people’s government; 
Zhang Zhu, political commissar of the regional people’s 
armed police corps; and other leaders attended the 
conference. 


Comrade Zi Cheng, standing committee member of the 
regional party committee, secretary of regional political 
and legal commission, and director of the regional public 
security bureau, delivered an important report on behalf 
of the party committee of the public security bureau at 
the conference. 


His report called for strengthening this year’s public 
security work in four respects: 1. Sparing no effort to 
safeguard stability, completely smashing the Dalai 
clique’s splittist and sabotaging activities, and ensuring 
security during the 30th anniversary of the autonomous 
region; 2. fully understanding the gravity of criminal 
activities and exercising greater efforts to crack down on 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 


FBIS-CHI-95-030 
14 February 1995 


crime to increase the effectiveness of the crackdown 
campaign within a given period of time; 3. taking strict 
control of and precautions against crimes to safeguard 
normal public order; 4. vigorously strengthening the 
ranks of public security personnel to ensure the smooth 
completion of all missions. 


Meeting Ends 


OW 1402120695 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 13 Feb 95 


[From the “Regional News Hookup” program] 


[FBIS Translated Text] [Video opens with a medium 
shot of a large, full conference room, then cuts to 
unidentified officials sitting in front of the room. A close 
up shot of an unidentified speaker follows] The three- 
day autonomous regional judicial and public security 
work conference concluded in Lhasa on 12 February. 
Autonomous regional political, party, and military 
leaders, including Basang, Yang Chuantang, Zi Cheng, 
Pudoje, Baima Duoji, Cering Sangzhub, Zhcu Qishun, 
and Zhang Zhu, attended. Zi Cheng, member of the 
autonomous regional party committee standing com- 
mittee and secretary of the autonomous regional polit- 
ical and legal commission, presided. 


The meeting relayed the national judicial aad public 
security work conference guidelines and, at discussion 
sessions of some c »mrades, studied and discussed Gen- 
eral Secretary Jiang’s and Premier Li Peng’s important 
speeches. Comrades at the meeting unanimously held 
that this meeting was aimed at Tibet's practical situation 
and was of significance to ensuring the smooth develop- 
ment of a socialist market economic structure and to 
<uture judicial and public security work. 


Basang, deputy secretary of the autonomous regional 
party committee, said at the closing: At present, the 
social situation and situation in Tibet are quite stable. 
Nevertheless, antisplittism tasks remain formidable and 
maintaining stability is a long-term strategic task. Tibet's 
stability issue is more acute than other areas in the 
country. He urged leading cadres of political and legal 
departments at all levels to make a sober estimate of the 
situation, adhere to the principle of carrying out two 
tasks simultaneously and proceeding steadfastly with 
both. have a clear understanding of the situation, specify 
tasks, make detailed and careful organizing plans, 
submit themselves to the party’s leadership, and consci- 
entiously accept party committee supervision. They 
must continue to strengthen judicial and public security 
personnel, unite, enhance combat power, earnestly carry 
out tasks, do a good job in comprehensive management 
of social security, and resolutely redress bad work styles 
in judicial and public security departments. They must 
hold high the banner of safeguarding the interests of the 
people and the state and the sanctity of the law, impar- 
tially enforce the law, honestly perform official duties, 
and work hard to meet the demands set by the national 
judicial and public security work conference—pay equal 
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attention to maintaining stability and to strengthening 
jud‘cial and public security personnel. They must foster 
the ideology of serving the people and the state, unre- 
mittingly smash the Dalai clique’s splittist activities, and 
make new contributions to Tibet’s stability. 


Namayai, deputy secretary of the autonomous regional 
political and legal commission, gave a concluding 


Regulations on Handling Complaints Issued 
OW 1402132595 Beijing XINHUA Domestic Service in 
Chinese 0442 GMT 14 Feb 95 


[By reporter Wang Jinfu (3076 6855 4395)] 


[FBIS Translated Text] Beijing, 14 Feb (XINHUA)}— 
The first administrative regulations governing com- 
plaints and petitions for China’s public security depart- 
ments—“The Interim Regulations Governing Public 
Security Departments Acceptance of Complaints and 
Petitions”—was promulgated by the Public Security 
Ministry today and will go into force | May 1995, thus 
bringing work in this regard under the rule of law. 


According to a Public Security Ministry spokesman’s 
briefing, public security departments at all levels have, 
over the years, handled a large number of complaints 
and petitions and made tremendous efforts to safeguard 
the dignity of the law and people’s legitimate rights and 
interests. China’s laws and regulations governing the 
handling of complaints and petitions were not com- 
pletely sound. On the one hand, there were no effective 
legal safeguards or restraints for public security depart- 
ments in handling complaints and petitions, with the 
result that many complaints and petitions were not 
handled promptly or properly. On the other hand, regu- 
lations governing the filing of complaints and petitions 
were lacking; when a problem arises, cit:zens not 
knowing where to file a complaint or petition have to 
shuttle back and forth between different organs. For this 
reason, the Public Security Ministry has formulated “the 
Interim Regulations Governing Public Security Depart- 
ments Acceptance of Complaints and Petitions” on the 
basis of the PRC Constitution, relevant laws and regu- 
lations, and the actual conditions ard experience of 
public security departments in handling complaints and 
petitions. 


The regulations’ main contents are: It establishes the 
basic principles for public security departments 
accepting complaints and petitions, clarifies in specific 
terms the scope of complaints and petitions that may be 
accepted, clearly defines the jurisdiction and functions 
of public security departments at all levels in handling 
complaints and petitions, and srescribes the procedures 
and methods for filing complaints and petitions. 


To ensure the regulations’ smooth implementation, the 
Public Security Ministry urged public security organs at 
all levels to make ample preparations before the regula- 
tions go into force and work out specific procedures for 
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implementing them in light of local conditions. They 
should also do a good job in publicity and guidance to 
make the regulations understood by policemen and 
people alike. It is also necessary to step up supervision 
over implementation and strictly abide by the regula- 
tions. 


Liaoning Security Conference Ends 
SK1102012195 Shenyang LIAONING RIBAO in 
Chinese 16 Jan 95 p 1 


[By reporters Ouyang Peng (29627122 4659) and Tao Jie 
(7118 2638): “Liaoning Judicial, Procuratorial, Public 
Security Work Conference Ends in Shenyang”] 


[FBIS Translated Text] We should unswervingly serve 
the overall situation of the whole party and the whole 
country and the provincial overall work arrangement; 
persistently grasp the maintenance of social order and 
stability with one hand and the construction of the 
contingents of judicial, procuratorial, and security 
workers with the other; realistically safeguard the dignity 
and integration of the legal system; deal strict blows to 
various kinds of serious criminal activities and economic 
criminal activities; comprehensively promote the overall 
improvement of public order; and further create a more 
stable social environment for Liaoning’s reform and 
opening up, the setup of the socialist market economic 
system, and Liaoning’s “second pioneering work.” This 
is the 1995 major task of our judicial, procuratorial, and 
public security fronts. The two-day provincial judicial, 
procuratorial, and public security work conference 
ended in Shenyang on 15 January. Present at the confer- 
ence were Gu Jinchi, secretary of the provincial party 
committee; Wen Shizhen, deputy secretary of the pro- 
vincial party committee and acting governor of the 
provincial government; Wang Huaiyuan, deputy secre- 
tary of the provincial party committee; Liu Zhenhua, 
standing committee member of the provincial party 
committee and secretary of the provincial political and 
legal commission; and Cong Zhenglong, vice governor of 
the provincial government and deputy secretary of the 
provincial political and legal commission. Gu Jinchi 
made an important speech. 


Tian Fengqi, deputy secretary of the provincial political 
and legal commission, conscientiously relayed the main 
guidelines of the national judicial, procuratorial, and 
public security work conference. Liu Zhenhua delivered 
a report entitled “Clearly Understand the Situation, 
Persist in the Principle of Taking a Two-Hand 
Approach, and Create a More Stable Social Environment 
for Liaoning’s Reform and Opening Up and ‘Second 
Pioneering Work.” 


The report points out: In 1994, the political and legal 
commissions and departments at various levels across 
the province took the maintenance of social stability as a 
key point, carried out their work in a down-to-earth 
manner, did a good job in displaying their functional 
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roles, created a good social environment for our prov- 
ince’s reform and opening up and the acceleration of the 
economic development, and made key contributions to 
safeguarding the public order and maintaining stability. 
According to the demands for economic development, 
the public security organs at various levels vigorously 
consolidated the public order of enterprises and markets 
of various kinds. Facing the situation that some localities 
had prominent public security problems, these organs 
dealt strict blows to criminal offenders and ceaselessly 
intensified the dynamics of attacks. In the first 11 
months of last year, the public security organs across the 
province cracked 77,195 cases, including 23,924 major 
cases and 7,517 extraordinarily serious cases, respec- 
tively increasing by 15 percent and 40.4 percent over the 
same period last year. Particularly, they played a positive 
role in stabilizing the social order by cracking some 
pernicious cases with great impacts, such as the case of 
stealing the precious relics of the provincial museum on 
26 June and the extraordinarily serious case of looting 
the negotiable securities company of Shenyang on 24 
October. The courts at various levels across the province 
paid prominent attention to the quality of service and 
upgraded the quality of the trial work. In the first 11 
months of last year, the courts at various levels across the 
province examined and concluded 46,613 economic 
dispute cases; and the lawsuits on economic dispute of 
various kinds were valued at more than 6.6 billion yuan. 
The procuratorial organs at various levels expanded the 
dynamics of investigating and handing the criminal 
cases in the economic spheres and ferreted out a number 
of “borers.” The judicial administrative organs at var- 
ious levels ceaselessly deepened the reform of the lawyer 
system. So far, the province has 3,940 lawyers, 259 
lawyers’ offices, 1,592 town and township and neighbor- 
hood legal service offices, and 4,366 grass-roots law 
workers. Thus, a comparatively integrated legal service 
network has taken shape. Last year, our province further 
consolidated and developed the work of comprehen- 
sively improving public order. The province signed 
certificates of responsibility for comprehensive improve- 
ment of public order with 1,246 towns and townships 
and 476 neighborhood committees. In cooperation with 
the departments concerned, the provincial committee 
for comprehensive improvement of public order succes- 
sively formulated and worked out rules and regulations, 
such as the “Liaoning regulations on comprehensive 
improvement of public order” and ensured that there are 
regulations and laws on comprehensive improvement of 
public order to abide by. 


In 1994, the province made a new improvement in the 
construction of the contingents of judicial, procuratorial, 
and public security workers. The judicial, procuratorial, 
and public security organs at various levels deeply and 
concentratively conducted education with the main con- 
tents of opposing corruption and advocatirig administra- 
tive honesty, and investigated and handled 328 unlawful 
and undisciplined cadres and policemen. The provincial 
judicial department and some cities and counties also 
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launched the activities of assessing and selecting out- 
standing law enforcers, examples of administrative hon- 
esty, and “top 10 security guards” and fostered and 
disseminated a group of new advanced models. In 1994, 
172 collectives and 661 cadres and policemen on the 
judicial, procuratorial, and public security fronts made 
contributions; and 66 units and 226 cadres and 
policemen were commended by the leading organs at or 
above the provincial level. 


After analyzing the province's judicial, procuratorial, 
and public security work situation, the report points out: 
To fulfill the 1995 major tasks, the judicial, procurato- 
rial, and public security fronts should concentrate energy 
to grasp the work in the following six aspects: First, focus 
on resolving the deep-rooted contradictions in the eco- 
nomic sphere and solving the masses’ hot- debated 
problems and continue to deeply safeguard social sta- 
bility. Second, focus on expanding the dynamics of 
dealing blows to serious crirrinal offenders and serious 
economic criminals and comprehensively strengthen the 
public security organs’ fun:tional roles. Third, focus on 
implementing the leadership responsibility system and 
the basic work of the grass roots and vigorously carry out 
the comprehensive improvement of public order. 
Fourth, focus on intensifying the law enforcement 
restriction and supervision mechanisms and resolutely 
safeguard the dignity and integration of the legal system. 
Fifth, focus on grasping the construction of leading 
bodies and comprehensively strengthen the construction 
of the contingents of the judicial, procuratorial, and 
public security workers. Sixth, focus on enhancing the 
awareness of “taking a two-hand approach” among the 
leaders at various levels and realistically strengthen the 
party’s leadership over the judicial, procuratorial, and 
public security work. 


Gu Jinchi made an important speech at the closing 
ceremony. He said: Clearly understanding the situation, 
taking the overall situation into consideration, and fur- 
ther grasping stability is the central work of the judicial, 
procuratorial, and public security organs at various 
levels. So, these organs should realistically grasp the 
situation, define tasks, and better take on the sacred 
missions entrusted by the party and the people. They 
should seek unity of thinking, strengthen coordination, 
attend to their work in a down-to-earth manner, and 
carry out their work closely in line with the province's 
overall work arrangement. We should take the mainte- 
nance of long-term stability as a target, the maintenance 
of stability as our own tasks, and the elimination of 
various unstable factors as our routine work; conscien- 
tiously achieve the comprehensive improvement of 
social order; resolutely deal blows to various criminal 
activities; and safeguard political and social stability. 


Gu Jinchi said: Strictly dealing blows to major and 
appalling criminal offenders and economic criminals is 
the primary task of the province's judicial, procuratorial, 
and public security fronts. So, we should put this work in 
a prominent position, expand the dynamics of attacks, 
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and promote the progress of the work. The leading 
comrades of the party committees and governi..ents at 
various levels should foster the thinking that “an officer 
should ensure the safety of the locality during the term of 
office” and realistically strengthen the leadership over 
the judicial, procuratorial, and public security work. The 
leaders of the political and legal departments at various 
levels should personally engage in the work, conduct 
investigations and study, and adopt effective measures 
against the departments and areas where cases take place 
more easily. We must actively and resolutely attack and 
firmly handle serious cases once these cases take place. 
The judicial, procuratorial, and public security depart- 
ments should strengthen cooperation, fight in a coordi- 
nate manner, and jointly end the occurrence of major 
and appalling cases. We should organize forces and seek 
unity of action when the situation demands and create a 
great momentum and social mass atmosphere of “deal- 
ing strict blows to criminal offenders.”’ The procuraiorial 
organs and the people's courts should persist in the 
principle of rapidiy and immediately dealing strict blows 
to criminal offenders; and arrest, prosecute. and try 
quickly various kinds of serious criminal offenders 
according to laws and the seriousness of their cases. 


In particular, all levels of departments on this front must 
strictly and heavily punish in a timely manner the major 
and backbone elements of group crimes. They should 
uphold the work principle of having special organs 
integrate with the mass line and further do a good job in 
the work to have the masses join in crime prevention and 
in consolidating public security. They should encourage 
the masses to report crimes and rely on the masses in 
cracking down on cases so that criminal elements have 
nowhere to hide. 


Gu Jinchi stated: The province's contingent of personnel 
in charge of political and legal work is a rank trusted by 
the party and the people and also is equal to the most 
formidable tasks. However, these political and legal 
organs also have some problems that cannot be ignored 
because of the influence exerted by a certain bad mood 
in society. Therefore, it is imperative to successfully 
have the contingent of personnel in charge of political 
and legal work conduct self-improvement and to have it 
better meet the needs of new situation and tasks. First, 
efforts should be made to realistically put the ideological 
construction first; to persistently have the personnel 
apply the theory of building socialism with Chinese 
characteristics to arm themselves; and to give priority to 
dealing with the issues of having the political and legal 
work take the economic construction as a center and of 
having the work safeguard and promote economic con- 
struction, dealing with the issues of standardizing the 
implementation of the party's policies and of strictly 
enforcing the laws, and dealing with the issues of firmly 
fostering the goal of serving the people wholeheartedly 
and of maintaining honesty and industriousness in per- 
forming official duties. Second, a good job should be 
done in carrying out organizational construction by 
regarding the leading body as a focal point. Efforts 
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should be made to enhance training and education 
among the existing leading bodies at all levels and to 
reinfor.e the fighting strength of them. We should vig- 
orous'y train and promote young cadres so as to rein- 
force or enhance the leading bodies of political and legal 
departments at all levels. We should also expedite the 
system of exchanging leading cadres on the political and 
legal front and improve the system of appraising the 
work achievements of leading cadres. Third, a good job 
should be done in earnestly grasping the construction of 
work style in the contingent of personnel in charge of 
political and legal work. We should encourage the con- 
tingent of personnel in charge of political and legal work 
to foster a good image among the people and uphold the 
principle of regarding education as a main work to 
encourage the broad masses of cadres and policemen tw 
upgrade their ideological consciousness, to perform offi- 
cial duties honestly, and to enforce the law impartial). 
Problems seriously violating the law and disciplire— 
including embezzlement, perversion of the law, ivregu- 
larities, and the seeking of personal gains—shculd be 
seriously and earnestly investigated and handled. Those 
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who have associated with the criminals and caused a 
serious consequence should be resolutely handied in line 
with the law. We should vigorously commend the 
advanced, encourage a healthy trend, provide handsome 
awards for cadres and policemen who have made prom- 
inent contributions, and promote those who are suitable 
to the leading work or put those in important positions. 
Efforts should be made to have the work of building up 
the contingent of personnel in charge of politica! and 
legal work to be persistently carried forward step by step 
and in a guided and planned manner. 


During the work conference, the participating personnel 
of the five cities of Shenyang, Dalian, Benxi, Liaoyang, 
and Ying).ou delivered reports on exchanging their expe- 
riences gained in the work. Attending the conference 
were secretaries from the political and legal commissions 
of various cities; responsible comrades from the offices 
in charge of the comprehensive management of public 
security; and leading comrades from the departments of 
public security, procuratorate, legislation, and judi- 
ciary—more than 100 persons in all. 
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General 


Zhu Rongji on Overall Economic Situation 


HK1102031495 Hong Kong CHUNG KANG CHING 
CHI in Chinese No 42, 1 Feb 95 pp 6-16 


[By Li Yen (2621 1750): “Zhu Rongji on Chinese Economy” 


{[FBIS Translated Text] In late 1994, on different ¢ za- 
sions Chinese Vice Premier Zhu Rongji talked about 
China’s economic situation and its development trend in 
1995. The main topics he touched on were: 1) the 
relationship between the central authorities and the 
localities; 2) inflation and reform of state-owned enter- 
prises; and 3) the issue of attracting foreign funds. 

Zhu Rongji held that China is facing a good situation 
characterized by sustained, rapid, and healthy economic 
development and that the situation is continuing to 
improve. A very basic factor contributing to this is that 
the central government has enough authority to keep the 
overall situation under control. 


Central Authorities Can Keep Overall Situation Under 
Control 


Al present, as far as the relationship between the central 
authorities and the localities is concerned, the possibility 
of any locality seeking independence is just out of the 
question, as the central government has enough 
authority to centralize national policymaking and local 
governments support and obey the central authorities in 
the interests of the whole country. No reform project has 
been faced with great impediments. 


Of course, as governors are elected by local people's 
congresses, they consider protecting local interests, as 
otherwise they will lose their votes. However, at the end 
of the day, appointments of governors are subject to the 
central authorities’ endorsement. In addition, the central 
authorities still keep the right to transfer governors from 
one place to another. Therefore, governors cannot pos- 
sibly solely consider local interests and ignore the central 
authorities’ will. 

However, there have indeed been cases where localities 
have not implemented policies laid down by the central 
authorities. It is common for some policies which affect 
local interests not to be well implemented, and they need 
to be enforced with much effort and repeated instruc- 
tions and orders. Howwver, cases like these are confined 
to the economic realm, not the political realm. 


The central authorities urge local governments not to inter- 
fere with the economy by administrative means but to let 
the laws of economic operations play their role, to move 
toward the direction of rule by law, and to strive to separate 


ECONOMIC AFFAIRS 3 


does not interfere with the other side's affairs, and enter- 


supply 

aa iba os on procured locally. Since 
local authorities intervene in marketing by administrative 
means, the central authorities cannot but take administra- 


But cases like this are few. In general, contradictions are 
not very acute between the central and local authorities, 
and nobody actually dares offend the central authorities. 


The central government not only exercises its authority 
in handling its relationship with the localities but also in 
dealing with vestrd interests. 

In cases where 7. problem concerning vested interests is 
an economic issue, the central authorities will resolve it 
by econom’c means, that is, by levying personal income 
tax. An individual who earn high income will be required 
to pay more tax according to a progressive tax scale. 
Step up the levying of personal income tax 


Te ee aS 


those who fail to pay tax will be imprisoned. For the 
being it is still quite difficult for us to have this 
system work in China, but we need to move toward this 
direction gradually. Now, China's financial revenue is 
than 400 billion yuan, 10 percent of which is 40 
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personal income tax, but much of this was not received. 
The main reason for this lies in the imperiect system. 
Personal income tax is not only a considerable source of 
financial revenue, but also a means to regulate the 
income gap between nch and poor. From now on China 
will strengthen the task of tax collection in terms of 
legislation. 

On the other hand, if vested interests involve adminis- 
trative problems then such problems still need to be 
resolved by administrative means. Nowadays, many 
vested interests are making use of their official positions 
or power and are seeking staggering profits by the 
practice of exchanging power for money and collabora- 
tion between officials and businessmen. The central 
authorities are exhausting every means to solve the 
problem. And a once-and-for-all solution to this ts sep- 
aration between government administration and enter- 


prise management. 


The radical way to solve problems regarding vested interests 
is to have companies completely severed from government 
organizations. Practice has proven that economic problems 
can be resolved only after relations between the two sectors 
are severed by administrative means. 


Without administrative intervention, economic means 
alone cannot possibly mend some shortcomings. Now that 
China is capable of carrying out administrative interven- 
tion, this may be an advantage on the part of China. 


Inflation Will Be Kept Under Control This Year 


China indeed faces a problem as the inflation rate 
remains pretty high. Therefore. the central economic 
work meeting maintained that the inflation issuc must 
not be treated lightly and curbing inflation must be taken 
as a task of top priority for the present. Nevertheless, we 
would be wrong if we thought inflation in China was at 
its worst. As estimated by the central authorities, this 
problem is not at its worst, but deserves great attention 
and must not be let unattended. 


Too high an economic growth rate is not desirable 


First of all, with a high growth rate, a relatively high 
inflation rate is inevitable. Given the present high 
growth rate in China, it is unrealistic to expect China to 
be free of inflation. Therefore. the central authorities 
have always stressed the necessity of maintaining a 
moderate growth rate, preferably 8 to 9 percent. This ts 
already a rate which is so high it can hardly be achieved 
in the world. This 8-9 percent growth rate was set by the 
14th CPC National Congress. If China keeps developing 
at this rate, it is bound to emerge as an economic power 
in the future. The 11-13 percent growth rate China 
currently maintains is certainly too high. ard an cxces- 
sive growth rate will give rise to inflation. 


However, one should also be aware that the present high 
inflation China is facing is mainly due to increases in the 
price of farm products rather than an increase in the money 
supply which has been intentionally maintained in support 
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of capital construction and which will im turn exhaust the 
country’s resources. The situation is not that bad. In the 
latter half of last year, the central authorities took action 
and solved problems reiated to high growth, or have taken 
remedial measures to stop the situation from worsenirg. 
Therefore, the price indcx this year, which was a little too 
high, was not completely due to the overheated economy. it 
was instead due to increases in the price of agricultural 
products. The agricultural issue is, after all, a fundamental 
problem threatening China's cconoms. 

Second, high inflation took place exactly in ius year. 
Last year witnessed inflation as high as 13 percent. 
Before that, the year before last, for instance, witnessed 
an inflation rate only slightly higher than 5 percent and 
below 6 percent. The inflation rate began to rise last year. 
It as still higher this year due to the same reasons [word 
indistinct] price index may exceed 20 percent. 

Lack of experience led to drastic increase in grain price 


Azialysis shows that this 20-percent inflation rate was. to 
tie extent of over 60 percent, attributed to increased 
prices for agricultural products and foodstuffs. The 
increased foodstuffs pnces were mainly reasonabie price 
increases, a kind of structural adjustment and compen- 
sational adjustment of the price. The original prices of 
agricuhiural products were too low, so low that they 
discouraged the peasants from farming. If prices had not 
been allowed to rise, China would have run out of grain 
and cotton. Therefore, adjustments to prices of agricul- 
tural products is part of price reform, a step that the 
central authorities had planned. Last year. the central 
authorities had already planned to raise prices. However, 
because of a lack of experience, we loosened controls 
over the grain price too hurriedly last year. We were not 
well prepared. Since we have never run a market 
economy before, we did not expect the consequence and 
the impact. As a result, we failed to follow the scheduled 
price adjustment procedures after the grain price soared 
in November. We were simply shocked by the outcome. 


The grain supply sector is inexperienced. They did not 
put grain stocks into the market to keep grain prices 
down or to alleviate the drastic increase in the grain 
price. Instead they rushed to join panic purchases and 
bought grain at high prices. For this reason, price hikes 
were sustained from last November until the first half of 
this year. The increase in grain price actuated increase in 
the prices of all commodities, so the prices of many 
commodities rose as well. A review of this case indicates 
that although a price increase was necessary, the grain 
price increased a bit too drastically, causing an impact 
on urban residents. But the impact was not very strong, 
because, after all, grain does not account for a substantial 
portion of people's consumption expenditure. 


Now the troule is over. What should rise has already 
risen. And the advantages of the price increases were 
seen instantly. Last year, chemical fertilizer plants sus- 
pended production and their stocks were unmarketable. 
However, since January this year, demand for chemical 
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working. So, is it the case that the public cannot with- 
stand the current price increases’? We must say that the 
vast majority of the public can withstand the price 
increases. At least 50 percent of wage earners have seen 
their wage income increase by a margin far wider than 
the margin of price increases. Statistics from the banks 
show that outlays in the form of wages have, on average, 
increased by 40 percent over last year, while commodity 
prices have increased by 20 percent or more. Peasants’ 


and therefore increases in their income lags behind 
increases in commodity prices. Moreover, some students 
from rural areas are in difficulties too. 


Inflation will drop to between 13 and 15 percent 


According to our analysis, inflation will definitely drop 
next year (1995). Then, how far will it drop? The figure 
was set at 13 percent during the last central meeting on 
economic work. Some people think that it is hard to 
ensure an inflation rate which is no higher than 13 


inflation rate as high as 15 percent. Whether we keep 
inflation to 15 or 13 percent, we need to achieve it 
through effort. By and large, the inflation rate will drop 


exceeds demand for them, thus prices of industrial goods 
will not rise. Tne price index survey conducted this vear 
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international market [sentence as pub- 
]. Speaking from the angle of pr-<<3 policy, we also 
cannot allow any more increases. In addition, speaking 
from the angle of the regulation of the relat:onsho 
between supply and demand, although we cannct mainly 
rely on the international market, the international 
market is still of some use to us. 
Farm produce prices increased slightly this year 


When we talk about the grain problem, we always talk 
about grain consumed by urban residents, that 1s, the 
problem of the supply of commodity grain from the rural 
to the urban areas, as rural residents just do not have a 
problem of finding grain to eat, because the rura! areas 
ave generally self-s sent. Indeed, regarding the supply 
and demand of farm produce in the cities, the condition 
were demand is larger than supply has emerged a bit. but 
the probiem is not big. China has just 200 million city 
dwellers, and demand for grain in this aspect is limited; 
the international market can play a great role so long as 
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Therefore, prices of farm produce will not be much higher 
than on the international market; if they are far higher than 
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those on the international market, then grain from the 
international market will rush in. For exampic, the price of 
corn in the country is seven or eight jiao per jin, while the 
price in the international market was recetly seven jiao per 
jin. Under this condition, farm produce prices will increase 
a bit next year, but not greatly. 


In conclusion, next year, inflation in China will mark- 
edly decrease, and we have the foundation, confidence, 
and grounds to say so. 


Mechanisms Matter in Reform of State Enterprises 


Regarding the problem of state-owned enterprises, in 
fact, the number of loss-making state-owned enterprises 
did not increase this year, but decreased, and their 
situation did not detenorate, but improved. 


Concerning the auditing of China's state-owned enter- 
prises, we used the accounting system which was used by 
the former Sovict Union in the past, and that system 
easily led to changing hidden losses and real losses into 
profits. Beginning on | July last year (1993), China 

a new accounting system, which changed 
false profits and real losses posted as profits into actual 
losses, which were placed on the table. Therefore. last 
year (1993), only 37 percent of state-owned enterprises 
were making losses, but this year (1994) it was 40 
percent. However, frankly speaking, the actual number 
of loss-making enterprises last year was not just 37 
percent, nor 40 percent, but 50-60 percent. Comparing 
with last year (1993), this year (1994) saw an improve- 
ment, not a deterioration. 


ea 


In addition, the current statistical method has shortcom- 
ings. Enterprises can be cailed big or small, while China's 
condition is precisely that if they are medim and small 
enterprises, they are more likely to make losses. Why? 
Because China's medium and small enterprises do not 
look like medium and small enterprises in foreign coun- 
tres, where they stand up after struggles, have their own 
characteristics, and seldom make losses. Many of 
China's medium- sized and small enterprises are prod- 
ucts of the Great Leap Forward: these so-called street 
enterprises and county-run enterprises are very small in 
scale and have old equipment, heavy burdens, and many 
resigned and retired personnel, and almost all of them 
are making losses. On the contrary, large enterprises 
obtain state investment to carry out technological trans- 
formation and only a smail number of them are making 
losses. Therefore, based on the number of enterprises, 
Statistics show that 40 percent are making losses. This 
seems frightening, but the actual amount of losses was 
very small: it is just a little bit. 


If we change our method and calculate the degree of loss 
based on output value, then the number of loss-making 
enterprises may be as little as 20 percent. According to 
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an analysis by the State Economic and Trade Commis 
sion, the loss-making condition of China's enterprises is 
more or less the terprises, 20 make a loss, but when they 
lose all their money they go bankrupt. In China, they 
never go bankrupt, and they keep losing money. but 
every year a percentage 1s maintained and the number 
does not increase constantly as there 1s always a portion 
of them who, after making losses, start to make profits 
again, while another portion begin to make losses after 
making profits, and the percentage is always about 20 
percent. Therefore, we should not think that the losses 
made by China's ises is more or less the same as in 
foreign countries. 

Coal and weapon industries still require subsidies 


There are only a few state-owned enterprises in China 
that really need subsidies from state coffers, basically, 
two industries need subsidies now: One is the coal 
industry and the other 1s the weapons industry. 


The coal industry is a very large industry in China, and its 
annual output reaches 1.1 billion tonnes. ranking first in 
the world. The coal industry has fed many people. but the 
historical burden ts very heavy, and we have all these 
retired old men who must be taken care of by enterprises. In 
addition, China has added a lot of mechanized equipment 
but cannot start using them because when there are a lot of 
people, there is no need to use as many machines. Conse- 
quently, payments have to be made on both sides, and 
when depreciation ts calculated on the one hand and wages 
given on the other, the cost is high. If the state does not give 
subsidies, the price of coal would increase. and a whole 
range of prices will rise. The method used by China is, on 
the one hand, to divert coal workers to other ways of 
making a living, and on the other hand, the state uses 4 
billion yuan to make up for losses. 


Within the military industry, aeronautics, asironautics, 
and electronics do not make losses, because they have 
produced many goods for civilian use and subsist on 
them. The loss maker is the weapons industry, not the 
entire military industry. Why does the weapons industry 
make a loss? Because it has not developed goods for 
civilian use. 

It is also changing at this time, and in some aspects it has 
changed in a quite excellent way. At present, motorbikes 
are an example: the firm which produces the best motor- 
bikes and earns the largest amount of money is im the 
weapons industry system. During this transition period, 
the state must give billions of yuan in subsidies every 
year. Old workers and old technicians have made great 
contributions to the national defense industry in the 
past, and at present they are leading a difficult life, so we 
cannot but give them subsidies. 

Of course, we do not mean that state enterprises do not 
have to carry out reform, we mean that they must carry 
out reform. At present, many problems arise because the 
mechanisms have not changed, and the operation and 
management of state enterprises are far from being 
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perfect. Therefore, the key point of work next year 
(1995) 1s to let state enterprises really produce returns. 
To increase the state’s finance greatly and have balanced 
supply and demand, we must stiil rely on upgrading the 
efficiency of state enterprises. 


In the past two years, in the area of enterprise reform, 
excessive emphasis has been laid on the reform of 
property rights, as if to solve the problem of state 
enterprises in China, what matters is how to clarify 
property rights, how to pursue joint-stock system, how to 
raise funds by individual efforts, and how to develop 
joint-stock companies, while a great deal of work in 
internal management of enterprises has been let loose. 
Chairman Jiang Zemin has made several speeches to 
correct this tendency. We do not mean that we do not 
have to clarify property rights, whereas the joint-stock 
system and companies are a kind of exploration in 
reform and we may try out new explorations and exper- 
iments, but the main problem in this time is not in this 
area. In fact, we have run state enterprises for several 
decades and many of them have been run very well. 


Why are some state enterprises not run well? The main 
reason is because the government is not separated from 
enterprises, officer's willpower, blind command, and .oo 
much government intervention. 


In addition, there is loose internal management, leading 
groups do not really make an effort to run the enterprises 
well, but run around everywhere, pursue fashionable 
things, go abroad for inspection, take part in stock 
speculation everywhere, and ignore the proper occupa- 
tions. When enterprises have backward technology, they 
do not make an effort to transform them, but talk about 
production relations, and fail to grasp productive forces. 
Aiming at these problems, the central authorities have 
determined to rectify them properly. After rectification, 
state enterprises will gradually improve next year. 


State enterprises will go bankrupt and cut personnel 


Of course, the problem of state enterprises cannot be 
solved in one or two years. In particular, until the 
bankrupting mechanism and layoff mechanism take 
shape within state enterprises, it will always be difficult 
for state enterprises to implement great efficiency 
changes. Therefore, next year we must carry out a large 
number of pilot projects in bankruptcy. Enterprises must 
go bankrupt and workers must change jobs. To allow 
enterprises to cut personnel, we need a social insurance 
system. At present, China is making great efforts to carry 
out reform in this area. 


Another problem at this time involves mutual debts 
among enterprises. In fact, the debt chains of 1991 are 
not completely identical to the debt chains we now have, 
and at present China will not use the 1991 method to 
tackle it. 


Debt chains in 1991 involved mutual debts amounting 
to a total of 300 billion yuan, and these were mainly 
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caused by the fact that the infrastructure scale was very 
large, the state did not have such great financial strength, 
promised funds were not available, and when projects 
were completed, there were outstanding payments for 
equipment and raw materials provided by manufac- 
turers. In this way, manufacturers owed one another 
money and debt chains emerged. The method taken at 
that time was very simple: to make up for the debts. The 
state let banks hand out 60 billion yuan in loans, which 
were given to the completed projects, who then gave the 
money to the manufacturers; thus, the debt chains were 
suddenly untied. We basically spent one and a half years 
sorting out all of the debts, production enterprises were 
invigorated, and it was quite successful. 


Less of control over imports leads to debt chain 


Now, we also have debts amounting to over 300 billion 
yuan, but the reason is different from 1991. Current 
infrastructure projects also have debts. We do not have 
the money but we have still launched many projects: on 
the one hand, we build, on the other hand, we owe 
production enterprises money, and old habits do not 
change easily. However, this is not the main reason. Of 
the sveral hundred billion yuan, those belonging to this 
phe: omenon account for only several tens of billions. 
Largy amounts of debts have emerged due to excessive 
haste, the unsalability of finished products, overstocking 
at various intermediate links, an inability to generate 
money, the lack of credit among enterprises, and the lack 
of a bankruptcy mechanism resembling those abroad. 


In order to solve this problem, the central authorities’ 
policy is to restrict production, suppress overstocking, 
and promote sales. You are allowed to produce as much 
as you can sell, and overstocking cannot be too serious, 
otherwise the amount of funds tied up is too large. 


Another reason for the emergence of unbalanced produc- 
tion and sales is a loss of control over imports. We have 
imported too much steel and oil. Steel and oil prices in 
the international market are already lower than in the 
domestic market; with tax waivers or evasion, prices are 
even lower. Some people who wanted to earn huge 
profits imported them in large quantities, and we could 
hardly stop them. Last year, over 30 million tonnes of 
steel were imported, and this year some 20 million 
tonnes could be imported. Adding up the quantities over 
two years is almost equal to the annual output of steel in 
China. Can it be digested? As the steel industry cannot 
stop production, because stopping production means the 
blast furnaces will fail, production has to go on. Oil has 
also been imported in large quantities, causing great 
repercussions to China’s own oil production. China has 
taken measures to restrict imports and expand exports, 
and now imports are gradually becoming normal, but we 
estimate that it will still take three to six months for the 
country to digest this imported steel and oil. On the one 
hand, they must be digested, on the other hand, they 
must be blocked and must not be imported any more. 
These two items account for 200 billion yuan of the debt 
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chains, and steels and oil can be blocked and digested, 
debt chains will be basically untied. 


The central authorities have a pretty good idea of the 
situation, and know that there should not be any haste 
but digestion. This also proves that it is not an easy job 
to engage in the market economy; it cannot do without 
government intervention, nor can it do with interven- 
tion, and this is a dilemma. For example, steel and oil 
imports were a result of noninterference. Indeed, there is 
still a relatively long process for China to go through for 
it to establish a socialist market economy system and 
improve various kinds of regulations and systems. How- 
ever, generally speaking, the framework has taken shape, 
and the central authorities are confident that problems 
can be solved properly on the road ahead. 


Guidance Over Foreign Funds Must Be Studied 


The condition of entrance for foreign funds to China, 
and the policies adopted by China toward the utilization 
of foreign funds are an important aspect reflecting the 
economic situation in China. 


With its huge market of 1.2 billion people, China is 
becoming a popular place for investors and traders in the 
world. However, to China, this does not imply that the 
more utilization of foreign capital there is, the better; if 
methods to use foreign capital are improper, I am afraid 
that more is worse. Therefore, there is the issue of 
studying guidance over the utilization of foreign funds. 


In 1994, China scored great results in utilizing foreign 
funds, and it is estimated that direct foreign investment in 
China topped $30 billion, and this figure mainly refers to 
money sent to banks in the ccuntry in 1994 as a result of the 
contribution of funds specified by contracts signed in the 
second half of 1992 and the first half of 1993. This is a huge 
figure and, as far as the world is concerned, perhaps China 
is second to none but the United States as the nation which 
attracts the largest amount of foreign capital. 


Influx of foreign capital also caused inflation 


However, this $30 billion also led to the consumption of 
300 billi_a yuan in the country, because the country had 
to supply electricity, water, gas, and other supporting 
facilities and funds. When 300 billion yuan is released all 
at once and becomes consumption, wages, bonuses, and 
payments, overall social demand increased and prices 
soared. If we say that the problems we met in 1993 were 
caused by the disruption of the financial order which 
resulted from the random granting of loans, then the 
problems we met in 1994 were caused by the fact that the 
side effect of the influx of foreign capital into China was 
too big. 


Furthermore, what merits attention is that a large por- 
tion of the $30 billion which entered in 1994 went into 
real estate, and this was a big problem. The properties 
developed by foreigners or Hong Kong people are high- 
class offices and villas. How many people can afford 
them? There is currently in China a craze for building 
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skyscrapers, and the cost of building skys:rapers is 20-30 
times the cost of building low-rise houses, and it is 
difficult to recover the money. Blindly pursuing many 
such projects will create burdens as they cannot be sold 
and there is no future, thus leading to the danger of the 
emergence of a “bubble economy.” 


In addition, when many of these real estate projects are 
launched, coal, electricity, water, gas, transportation, 
and other basic facilities cannot catch up. This not only 
fails to alleviate the weak links in the national economy, 
but increases the degree of tension at the weak links. 


Tight policy will be implemented in real estate 


Therefore, China now needs to study and formulate 
some policies to strictly control real estate. For example, 
there are too many high-class residences being built at 
this time, especially skyscrapers, and | am afraid that 
they will have to stop for a period. I ¢o not mean that the 
original ones have to stop. Those for which contracts 
have been signed will :itill be constructed, the contracts 
will be fulfilled, and ne contracts will be repudiated. We 
will stop newly appro’ ed ones, and those which have just 
started construction. Until at least 1995 [date as pub- 
lished], no approvals will be granted. Meanwhile, from 
now on, in developing real estate, basic support facilities 
must be in place. Localities must earmark some portion 
of the money eaincd from sales of land to build basic 
facilities and should not use all of the money to develop 
other real estate projects, while the state will no longer 
provide funds in this area. 


In the area of attracting foreign funds to China, apart 
from the problem of a large amount of funds going to real 
estate, there is also the problem of foreign-funded enter- 
prises utilizing the preferential conditions granted to 
them to gain exemption from tax on this and that, so 
squeezing state-owned enterprises out of the market. 
Many of China’s weak industries are urgently awaiting 
development, but foreign funds have often failed to enter 
these industries; instead, they go to areas which currently 
have markets, but in these areas there are already a lot of 
state- owned enterprises. When foreign funds enter these 
sectors, they knock down state-owned enterprises all at 
once, because they enjoy preferential policies. Conse- 
quently, foreign-funded enterprises develop, while state- 
owned enterprises face many difficulties. How can 
China’s enterprises develop if we use foreign funds in 
this way? And how can we develop the state-owned 
enterprise economy? 


Now is the time to begin studying guidance of foreign 
funds 


Of course, we do not mean thata trade may allow several 
foreign-funded enterprises to enter, but if all of them enter 
and begin duplicating construction, then this is not good for 
the national economy. Program-controlled telephones are 
an example. They have a big market in China, and in 1993 
the number of China’s telephones increased by 15 million 
lines, a speed unmatched anywhere in the world. Originally, 
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Belgium's Bell was in Shanghai, and now there is France's 
Alcatel, NEC, Siemens, AT&T, Fujitone, Northern 
Telecom millions and even tens of millions of phones are 
produced. If there is no restraint and duplicate production 
goes on, then not only foreign-funded enterprises will not 
make money in the future, even China’s state-owned enter- 
prises will be squeezed out and collapse, and this would 
certainly not be a good thing. 


Therefore, the issue of studying guidance of foreign capital 
has been put on the agenda. Regarding where foreign funds 
should go, it is up to the authoritative information unitsn- 
formation of a policy nature to allow foreign capital to 
understand the situation. It is a bit chaotic at this wT Y Yyy- 
S'every province and city, ignoring the overall situation in 
the country, shows bravado when it can attract foreign 
funds. So Inworkable. 


Imported facilities and materials are not exempt from tax 


From now on, facilities and raw materials imported by 
foreign- funded enterprises are not exempt from tax. 
Industries whose development is not encouraged by the 
state can no longer enjoy tax- free treatment. At least by 
doing this we can have some restraint. 


According to reason, both foreign-funded and domestic 
enterprises should pay tax on an equal footing, and both 
should have equal conditions in competition. overnment 
can give them other preferential treatment; for example, 
a portion of tax may be reimbursed. 


The strong points of foreign-funded enterprises are already 
very obvious, and their competitive abilities are already 
very strong. With the addition of the fact that they enjoy all 
kinds of tax exemptions, they are in an absolutely advan- 
tageous position. If things go on like this, I am afraid that 
China will have no more state-owned enterprises and all 
enterprises will become foreign- to topple the other enter- 
prise. This is truly ridiculous. 


National treatment for foreign-funded enterprises 


Therefore, the issue of national treatment has been 
raised as a research topic. So-called national treatment 
means that regardless of what foreign funds come to 
China to run enterprises, they should enjoy the same 
treatment as state-owned enterprises. Foreign govern- 
ments all advocate national treatment. Does China enjoy 
any preferential treatment when it runs enterprises ae we 
want to study at this time, not one which must be 
implemented immediately. However, along with the 
progress of the reform of state-owned enterprises, I am 
afraid that the gradual implementation of national treat- 
ment is the direction in which we should go. 


Li Peng, Chen Jinhua Boost Petrochemical 
Industry 

HK1402123395 Beijing ZHONGGUO XINWEN SHE 
in English O855 GMT 14 Feb 95 


[FBIS Transcribed Text] Fuzhou, February 14 (CNS)}— 
Chen Jinhua, Director of the State Planning Commis- 
sion, said that the State leaders have affirmed the devel- 
opment of petro-chemical industry in Fujian Province 
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and asked the Province to take the petro-chemical 
industry as a pillar industry to boost the economic 
development in Fujian. 

During the Chinese New Year festival, Premier Li Peng, 
accompanied by Chen Jinhua and He Chunlin, Deputy 
Secretary General of the State Council, made an on- 
the-spot inspection trip in Fujian. In the morning of 
February 7, they visited the Fujian Refinery. Premier Li 
Peng affirmed the good economic results earned by the 
plant in the past several years. He wrote an inscription: 
“Developing petro-chemical industry to boost the 
economy in Fujian”. 


In the afternoon of that day, after ending their visit in 
Fujian, the State leaders had a discussion with local 
leading cadres. Chen Jinhua pointed out that being 
located in China’s coastal region, Fujian enjoys some 
advantages as it has ports, but it is short of natural 
resources. The processing industry is thriving in the 
Province, but raw materials needed in this industry is 
also running short. By making use of the advantage of 
ports and resources in international market to develop 
petrochemical industry can solve the above problems in 
the Province. 


Politburo’s Li Tieying Inspects Fujian 
OW 1302130395 Beijing XINHUA Domestic Service 
in Chinese 1222 GMT 11 Feb 95 


[FBIS Translated Text] Fuzhou, 11 Feb (XINHUA)}— 
During a recent inspection tour of Fujian, Li Tieying, 
member of the CPC Central Committee Political 
Bureau, state councilor, and minister in charge of the 
State Commission for Economic Restructuring, said: We 
are facing two major strategic tasks in the nineties: to 
double the national economy again to enable the people 
to live a more comfortable life, and to basically establish 
a socialist market economic system. I hope comrades in 
Fujian will continue to take the lead and play an exem- 
plary role in establishing a new economic system, 
making reforms, and opening up to the outside world. 


From | to 11 February, Li Tieying anc his party, 
accompanied by He Shaochuan, deputy secretary of the 
Fujian Provincial CPC Committee, and other Fujian 
comrades, inspected Fuzhou, Putian, Quanzhou, Zhang- 
zhou, Xiamen, and Nanping cities. Li Tieying went deep 
to development zones, factories, enterprises, and schools 
to have discussions with local party and government 
leaders and grass-roots cadres. He sought their opinions 
and wished them a happy new year. 


After hearing work reports by the Fujian CPC Com- 
mittee and government, Li Tieying said: With its rapid 
economic development, Fujian has fully put into prac- 
tice Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, his thinking of 
promoting reform and opening up, and his other 
thoughts and theories. At the end of this century, we are 
facing two major strategic tasks: the first is to double the 
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national ¢onomy again to enable the people to live a 
more corfortable life, and the second is to basically 
establish a socialist market economic system. In the past, 
people needed to change the way they thought and to 
emancipate their minds to free themselves from the old 
system's restraints. Now, in establishing a new system, 
we also face the problem of emancipating our minds and 
changing the way we think. What kind of new system 
should we establish? We should approach this problem 
by considering China's reality, especially a locality’s 
economic construction situation. At the same time, we 
should use other countries’ successful experiences, 
emancipate our minds, seek truth from facts, and thor- 
oughly comprehend Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics. To do all 
this, we need to solve two problems: decide what kind of 
new system is to be established and how this new system 
should be established. The main reason some problems 
still exist is that the new system has not begun to work. 


Li Tieying stressed: What we mean by reform is to get rid 
of those old methods and systems that have impeded 
social progress. We must not regard the old system as 
something that cannot be changed. Productive forces 
development potential is unlimited; therefore, we must 
continue to reform those systems that have impeded 
their development. Only by doing so can society con- 
tinue to progress. Li Tieying said: Fujian should go a 
little faster in making reform. Special economic zones 
should be bolder in practice, conduct experiments before 
others do, take the lead in building a socialist market 
economic system, and continue to play a leading and 
exemplary role. State-owned enterprises should take 
large strides in making reforms and should follow the 
guidelines set by the party Central Committee's third 
plenary session. They should establish famous brand 
names, use their resources, and engage in large-scale 
production. In addition to problems pertaining to the 
system, there is the problem of some state-owned enter- 
prises beng too small in terms of economic scale. Due to 
their small size, village and town enterprises are more 
flexible in business operations. But state-owned enter- 
prises should set their sights on scale economy and 
pursue scale efficiency; they will be uncompetitive if they 
are too small in scale. They may establish on a trial basis 
trading companies engaged in diversified business activ- 
ities so that they can manage their production and 
trading operations jointly. In particular, they may estab- 
lish a number of fairly large demonstrative enterprises of 
pillar industries. Only such large enterprises are able to 
weather the storm and can become internationally com- 
petitive. All new projects and enterprises should be 
operated according to a new system, and money should 
not be spent on reinstituting the old system. A new 
system should particularly be adopted in separating 
government administration from enterprise manage- 
ment, and for enterprises to run social welfare programs, 
hire workers, and provide social insurance services. 


Speaking on accelerating reform of all aspects of the 
social security system, Li Tieying pointed out: Our social 
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security system is designed to liberate and protect pro- 
ductive forces. The purpose of establishing a pension 
system based on social and personal contributions is to 
encourage laborers to protect themselves by working 
hard. A social security system is not only a fundamental 
economic system, but also a fundamental social system 
that serves as the social foundation for economic devel- 
opment. Without this kind of social security system, 
enterprises would be unable to swim. All reform plans 
should have the masses’ support and should be under- 
stood by the masses. Social security has something to do 
with everyone's vital interests, so it cannot work well if 
the masses do not understand it. How enthusiastic the 
masses are in making reform and to what degree they 
support reform are important indicators of how far we 
can go in reform. 


Li Tieying stressed: The most important thing about 
development zones !s on what system they should be run. 
Currently, many development zones are not run 
according to the new system. From now on, state-owned 
lands should be sold through auction, and these lands 
should be used as the state’s capital investment. We 
should run development zones in accordance with the 
inherent law of the socialist market economy and the 
new system’s demands; we should make development 
zones market-oriented and run them according to law. 
Fujian has several development zones. I hope all are run 
according to the new system, will have high efficiency 
and economic results, and will serve as experimental 
zones of reform. 


Li Tieying said: The housing system reform’s main task 
this year is to completely carry out the “State Council 
Decision on Deepening the Urban Housing System 
Reform”; to institute the housing accumulation fund 
system; to actively reform the house rent system, to sell 
public-owned housing units in a planned manner, and, in 
conjunction with the launching of the state’s housing 
development project, to accelerate construction of eco- 
nomical and practical houses. 


When discussing the building of spiritual civilization, Li 
Tieying pointed out: We should promote civilized mat- 
ters, and should not engage in sex-related businesses, 
gambling, or drug-related activities. Leaders at all levels 
must be very clear on these issues. We must tightly grip 
with two hands—we must promote spiritual civilization 
while developing the economy, and we must tighten 
management while working to bring about prosperity. 
Anything that has something to do with sex-related, 
gambling, or drug-related businesses is against the law. 
We must deal a severe blow at those engaging in these 
businesses, must bring them to justice, and must not 
show them mercy, so that no one will dare have a hand 
in these businesses. 


Li Tieying called for accelerating the transformation of 
government functions. He said: Functions that the gov- 
ernment currently should not exercise should be given to 
enterprises, public organizations, or the market. The 
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government should not serve as the referee while playing 
the game. He also offered important opinions on quick- 
ening the pace of legislation and on how to foster the 
market in a better way. 


Liu Huaging on Stepping Up Development in 
SEZs 


OW 1302135395 Beijing XINHUA in English 
1323 GMT 13 Feb 95 


{[FBIS Transcribed Text] Beijing, February 13 (XIN- 
HUA)—A senior Chinese Communist Party (CPC) offi- 
cial today urged that greater efforts be made at acceler- 
ating both the material and cultural progress of 
Shenzhen, China's biggest special economic zone [SEZ], 
in Guangdong Province. 


Liu Huaging, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee and 
vice-chairman of the Military Commission of the CPC 
Central Committee, stressed the point that Shenzhen 
should give full play to its role as “window” and exper- 
iment in reforms and opening-up, as well as gathering 
more useful experience for building socialism with Chi- 
nese characteristics, during his inspection of the 
booming city. 


During his five-day tour from February 9 to 13, Liu, 
accompanied by local party, government, and military 
leaders, visited ports, container berths, companies, and 
tourist attractions here. 


Listening to reports on local work, Liu said that he was 
pleased with the achievements Shenzhen has made over 
the past 15 years, especially those of the past three, 
saying that building a better Shenzhen is of great signif- 
icance to gearing the country’s economy to the develop- 
ment of Hong Kong. 


The fast growth of Shenzhen has helped promote Hong 
Kong’s and the whole country’s prosperity and stability, 
he added. 


Speaking of the economic situation in Guangdong, he 
praised the province for its remarkable achievements in 
carrying out the policy of reforms and opening-up put 
forward by Deng Xiaoping. 

During the inspection, the vice-chairman also discussed 
with local military leaders about how to strengthen the 


building of the People’s Liberation Army, and visited 
military training centers and barracks. 


Internal Trade Minister Transferred to New 
Office 


HK1402054095 Hong Kong SOUTH CHINA 
MORNING POST in English 14 Feb 95 p 9 


{By staff reporters] 


[FBIS Transcribed Text] Minister of Internal Trade 
Zhang Haoruo has been transferred to the State Com- 
mission for Restructuring the Economy, partly because 
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of bureaw:ratic infighting within the State Council. Gov- 
ernment sources in Beijing said former governor of 
Hunan Chen Bangzhu would likely be confirmed as Mr 
Zhang's replacement at the National People’s Congress 
next month. They said Mr Zhang had agreed to be a 
vice-minister at the commission after conceding that he 
had been unable to get the co-operation of several other 
ministries in the central Government. 


While within the Chinese hierarchy, a state commission 
is “half a grade” above that of an ordinary ministry. Mr 
Zhang's lateral move constituted a demotion. The 
sources said Mr Zhang was also taking some responsi- 
bility for failure to lower inflation, which hit record 
levels last year. 


His ministry controls the supply of major raw materials 
and economic resources. However, for it to function 
properly, the ministry has to rely on departments in 
areas including planning and transport. “Except those 
related to futures trading, the performance of most 
enterprise units under the ministry has been unsatisfac- 
tory,” said a reliable source close to the ministry. 


“Moreover, beginning the second half of last year the lead- 
ership has moved te contain futures-related enterprises.” 


He added that while the campaign against inflation was 
being co-ordinated by the Politburo, the ministry had to 
take responsibility for the spiralling costs of raw mate- 
rials. It is believed that Mr Zhang, a former governor of 
Sichuan, has been able to retain his ministerial ranking 
largely because of his good relationship with premier Li 
Peng. His likely successor, Mr Chen, has been Governor 
of Hunan and vice-secretary of the provincial party 
committee since 1989. 


Meanwhile, political analysts in Beijing said the Com- 
mission for Restructuring the Economy might undergo 
changes in the post-Deng Xiaoping era. They said this 
was partly due to the decline of the powers of commis- 
sion minister Li Tieying, a veteran Politburo member 
once tipped to be a candidate for premier. In the past six 
months, Mr Li has spent a large amount of time on 
overseas trips or on provit.cial tours. 


The commission was established in the early 1980s by 
former premier Zhao Ziyang as an agency to promote 
market reforms. However, the commission has lately 
become less visible now that the priority of the leader- 
ship is on preserving stability and central control over 
the economy. Former Shanghai party secretary Wu 
Bangguo, who will likely be made a vice-premier at the 
National People’s Congress, has recently assumed 
responsibility for economic reforms. 


Article on Deepening Enterprise Reform, Part 7 
HK1402103595 Beijing RENMIN RIBAO in Chinese 
30 Jan 95 p 2 


{Article by staff reporter Jiang Shijie (3068 0013 2638), 
from the “Straightening Out Thinking” column: “Bank- 
ruptcy Means Putting Some Enterprises to ‘Death’ While 
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‘Invigorating’ Others—Thoughts on Deepening State- 
Owned Enterprise Reform”. Final installment in a 
series, parts 5 and 6 published in the 10 February China 
DAILY REPORT] 


{[FBIS Translated Text] Enterprises that cannot repay 
their debts and that have no hope of turning their deficits 
into profits, should be allowed to go bankrupt in light of 
the spirit of the “Bankruptcy Law” and the “State 
Council Circular on Questions Concerning Cities’ 
Undergoing the Experiment of State Enterprise Bank- 
ruptcy.”” This is one of the problems to be explored in 
this year’s enterprise reform. The purpose of the exper- 
iment is to establish, as early as possible, a market 
economy mechanism that allows only the best to survive. 


Both “Invigoration” and “Execution” Are Difficult 


As early as in October 1984, the “Decision” of the Third 
Plenary Session of the 12th CPC Central Committee 
poinied out: The central task of the entire economic 
structural reform is to invigorate enterprises, particu- 
larly the large and medium-sizes ones. Facts over the 
past decade have proved that the “central task” theory is 
absolutely correct. The deepening of economic structural 
reform focused on state enterprises this year should be 
regarded as the continuity of the “central task.” How- 
ever, around one-third of *he enterprises still suffer from 
deficits, which shows that it is no easy job to invigorate 
all state enterprises. 


Perhaps the problem was realized while setting the 
“central task’’ during those years: A man cannot always 
be young and remain alive forever. Similarly, an enter- 
prise cannot go on producing and not go bankrupt. For 
this reason, two years later, on 2 December 1986, the 
Standing Committee of the National People’s Congress 
[NPC] solemnly adopted the “PRC Enterprise Bank- 
ruptcy Law (for trial implementation)” and decided to 
officially put it into implementation on 1 November 
1988. The problem is that after six years, only a small 
number of the enterprises—which suffered from deficits 
for a long time, whose assets were insufficient to repay 
their debts, and which could not repay their debts— 
genuinely went bankrupt. According to information dis- 
closed by a comrade in charge of the State Economic 
Commission, up to October 1994, the number of enter- 
prises going bankrupt exceeded 1,000 nationwide, of 
which most were collectively owned enterprises, while 
bankrupt state enterprises numbered only 300. 


It has been difficult for enterprises to go bankrupt, and 
particularly for state enterprises, because of the tram- 
mels of traditional concepts and system, as well as the 
restrictions of social insurance, production setup, and 
legal system. It is the result of various factors interacting 
each other. The difficulties of enterprises’ going bank- 
rupt are manifested mainly in the following: 


—Workers are unwilling to “go bankrupt.” They firmly 
believe that socialism means employment for 
everyone, common prosperity, and everyone having 


FBIS-CHI-95-030 
14 February 1995 


enough to eat and wear, and that the working class is 
the master of the state. How can the masters of the 
country be unemployed? To let enterprises go bank- 
rupt would be tantamount to hitting a person while he 
is down, and throwing mud at socialism. The largest 
knitting factory in China’s southwest declared bank- 
ruptcy in June 1992. When they read the court notice, 
the workers could not accept the fact. When an enter- 
prise in Jiangsu went bankrupt in 1991, the staff 
members and workers had misgivings, and they pre- 
ferred borrowing money to getting relief funds from 
the Labor Bureau. 


—Enterprise leaders do not want to “go bankrupt.” If an 
enterprise has gone bankrupt under a leader, he will 
get the bad title of “spendthrift,” and feel he has let his 
superiors and workers down. 


—The banks will not let enterprises go bankrupt. When 
administration is not separated from capital, the bank 
will be the main supplier of capital to enterprises. If an 
enterprise goes bankrupt, the bank—as the largest 
creditor—will suffer the greatest economic loss. Infor- 
mation shows that: Of the 32 enterprise bankruptcy 
cases handied by the courts at various levels in Jilin in 
1992, the debts of enterprises reached 210 million 
yuan, while their property (including creditor’s rights) 
was only 67 million yuan—a shortfall of 150 million 
yuan for the repayment of debts. Of the 150 million 
yuan in debts that could not possibly be repaid, bank 
loans accounted for 80 percent, or double the amount 
of property of the bankrupt enterprises. Under condi- 
tions in which state finance, banks, and enterprises are 
interrelated, the banks are more willing to keep the 
nominal enterprises on account, rather than let them 
go bankrupt because the banks will have to take 
responsibility for the paper loss, which will directly 
affect their economic efficiency. Moreover, the state 
finance also is unwilling to see a reduction in profits 
delivered by the banks to the treasury because of these 
problems. 


—The government dares not let enterprises “go bankrupt.” 
As we did not recognize the question of unemployment 
for a long time under the conditions of socialism, we 
have failed to establish a social insurance system, 
including unemployment, old-age, and medical insur- 
ance; enterprises are responsible for all such insurance. 
The bankruptcy of some enterprises has created difficul- 
ties for the workers in finding jobs within a short period. 
For this reason, the local governments hope that there 
will be as little bankruptcy as possible, and that the 
hornet’s nests will not be stirred up. 


The phenomena of “unwilling,” “do not,” “will not,” 
and “dare not” let enterprises go bankrupt all show that 
there is still a long way to go, even if we make great 
strides immediately in the establishment of a market 
economy mechanism that allows only the best to survive. 


Both “Weddings” and “Funerals” Are Happy Events 


Among the people in China, it is said that there are both 
“red and white happy events.” “Red” refers to weddings 
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and the birth of children, while “white” refers io the 
death of old people. Ordinary people regard a funeral as 
a “white happy event” because of their respect for the 
law of nature. Letting poorly run enterprises go bankrupt 
is also a happy event, which follows economic laws. 


Let us first judge a specific case that has been reported in 
the papers: 


In May 1993, Zhejiang’s Yiwu Municipal Government 
announced that the Yiwu paper mill, a state enterprise 
that had suffered deficits for a long time, would suspend 
producticn according to the !aw. At the same time, it was 
decided that after the closing of the mill, the essential 
production factors should be used to create one or 
several new economic entities, having a new system and 
new mechanism. Through the real estate martet, they 
first leased the 80,000 square meters of prime factory 
area and obtained 80 million yuan. Through sales by 
auctions or iransfers, they transferred machines and 
equipment worth 11.49 million yuan to the Chian paper 
mill anc other enterprises. They took 50 million yuan 
from the land transfer fund to run a color packing 
limited company with a Hong Kong partner, and used 20 
million yuan from the land transfer fund to clear debts. 
The bank granted the money to other promising enter- 
prises that were badly in need of funds. Regarding the 
1,007 stafi members and workers of the paper mill, the 
municipal government drew an amount of money from 
the land transfer fund for pensions and medical insur- 
ance, which was managed and issued by the city in a 
planned and unified manner. The municipal government 
also encouraged the city’s personnel and labor market to 
hold meetings between employers and job-seekers; run 
joint ventures; and adopt the means of resettlement with 
funds, self-employment. and early retirement to make 
proper arrangements for all the staff members and 
workers of the paper mill. 


Instead of incurring losses, the bankruptcy of the Yiwu paper 
mull increased the value of state assets. The staff members 
and workers found a new way out and did not have to 
wander. As a result, everyone was satisfied. This successful 
bankruptcy case brought us profound enlightenment: 


First, enterprise bankruptcy is the inevitable resuit of 
allowing only the best to survive. Poorly run enterprises 
must go bankrupt, and this is the law governing the 
market economy. Information shows tha! there were 
183,000 enterprises in the United States, 53,600 in the 
United Kingdom, and 50,000 in Sweden which went 
bankrupt in 1992. The government and the people were 
accustomed to enterprise bankruptcies. In China, town- 
ship enterprises developed vigorously in 1992, but there 
were also more than 50,000 township enterprises that 
went bankrupt that year. Apparently, the partial “bank- 
ruptcy” had some sort of connection with the overall 
“invigoration.” 


‘ecm, bankruptcy is an important means for vpti- 
™ © 3 enterprise setup and distribution of resources. In 
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a sense, the disintegration and abolition of poorly man- 
aged enterprises precisely constituted conditions for 
promising enterprises to develop and expand. As the 
ancient saying goes, the falling leaves can be mixed with 
the soil to nourish the flowers. This should be regarded 
as the correct “viewpoint on bankruptcy.” 


Third, bankruptcy 1s an effective means to train and 
improve the overall qualities of enterprises. When an 
enterprise goes bankrupt, it can urge a large numbers of 
local enterprises to effect 2 change in their concepts. 
Both the operators and producers will enhance their 
sense of hardship and competition, and compel them- 
seives to fight for the existence and development of their 
enterprises. 


Fourth, bankruptcy ts the defense line for preserving and 
increasing the vzlue of state assets. By suspending 
“blood transfusions” and “oxygen supply” to the poorly 
managed enterprises, we can stop the “black hole” of 
deficits from devouring more state assets. The timely 
handiing uf the available assets of bankrupt enterprises 
will help creditors, including banks, turn “fixed assets” 
into cash flow, and create new wealth for the state. 


Fifth, bankruptcy 1 a positive measure to maintain 
social stability. Through enforcing bankruptcy proce- 
dures, we can eliminate enterprises that have been suf- 
fering deficits for a long time, appropriately resettle their 
staff members and workers, boost the emergence of 
promising enterprises, and emancipate and develop the 
social productive forces. This is tantamount to reducing 
and eradicating unstable factors in society. 


Naturally, we cannct blindly broaden the scope of enter- 
prise bankruptcy. As it is a systems engineering project, 
there is still a lot of practical work to be done. For 
example, the “Bankruptcy Law” needs to be further 
improved. It is alsu necessary to formulate detailed rules 
for implementation and to establish a social insurance 
system as early as possible. Only when all support work 
has been ione will the reform prove its effectiveness. 


Statistics Bureau: Industrial Output Up 11% 


HK140207199S Beijing CHINA DAILY in English 
14 Feb 95 p 5 


[By Wu Yunhe: “Industrial Output Up by 11.4% Last 
Month”) 


[FBIS Transcribed Text] Industrial production grew at 
an annual rate of 11.4 per cent in January, despite the 
Spring Festival holidays. 


The incremental output value of Chinese industry 
totalled 123.7 billion yuan ($14.7 billion) last month, the 
State Statistics Bureau reported yesterday. 


After taking into account the holidays, which shortened 
the working month, daily industrial production in Jan- 
uary represented year-on-year growth of 14.9 per cent. 
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With consumers in a spending mood during the nation’s 
biggest traditional festival, industrial firms missed no 
chance to step up their production to meet the rising 
demand. 


The performance of non-State-run factories surpassed 
that of their State-run counterparts. 


The output value of State-uwned factories and State- 
controlled joint-stock firms amounted to 81.9 billion 
yuan ($8.75 billion), up 5 per cent from January 1994. 


Collectively run enterprises saw their output value climb 
18 per cent to 36.2 billion yuan ($4.31 billion). 


Foreign-funded firms and private companies continued 
to play a growing role in the ccuuntry’s industrial perfor- 
mance. Their industrial output value reach 20.4 billion 
yuan ($2.4 billion) in January, up 18.6 per cent. 


Domestic demand rose sharply for cameras, refrigera- 
tors, air conditioners, vacuum cleaners and garments, 
spurring output growth at annual rates ranging from 12.6 
to 45.3 per cent. 


But limited availability of industrial production mate- 
rials cut into some factories’ performance. 


The production of iron, ferro-alloy, copper, caustic soda 
and ethylene only saw single-digit annual growth last 
month. 


Coal production and electrical generation also did not 
see an eye-catching annual growth during the first month 
of 1995. 


Coal output was up a marginal 0.1 per cent, while the 
year-on-year growth of electrical generation was only 3.9 
per cent. 


The output of steel products, aluminium and soda ash 
dropped in January, the bureau's figures show. 


Statistics Bureau Reports Development Levels 


HK 1402120695 Beijing LIAQWANG in Chinese No 2, 
9 Jan 95 pp 10-11 


[By staff reporter Li Shiyi (2621 0013 5030): “Overall 
Level Improves, but Imbalance Increases—State Statis- 
tics Bureau Publishes Comprehensive Evaluations of 
Development Levels Between Regions in 1993”} 


[FBIS Translated Text] Abstract: The 1993 general index 
of social development in China rose by 6.14 percent over 
1992, considerably lower than the economic growth rate 
for the year. The economy advanced, while other things 
lagged behind. 


Social development showed a tendency to rise in 21 
provinces, municipalities, and autonomous regions, 
while it declined in 6 provinces and regions. With its 
outstanding pace of social development, Hainan became 
a “come-from-behind winner.” 
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The gap between east and west widened, and the subdi- 
vision points in income distribution, labor employment, 
and social order decreased. 


Does economic growth necessarily bring about social 
progress? Does lasting and healthy economic growth 
depend on a healthy and progressive society? People 
gradually have come to a consensus on these questions. 
More and more people have realized that we have to 
manage social problems well when we have economic 
development. For two years now, this magazine has 
reported the annual comprehensive evaluations of the 
general level of social development in China by author- 
itative departments, which has aroused extensive 
interest in the country. Economic growth in 1993 made 
new records again. So, was there progress to the same 
extent in social development? With this problem in 
mind, this reporter visited the Social Statistics Office of 
the State Statistics Bureau, and learned a lot. [end 
abstract] 


Overall Level of Social Development Continued To Rise; 
Same, Soe Sateae, one Kaan ress 
Rapid 13 Provinces, Municipalities, and 
Speed 


Developed at Above-Average 


This reporter was received by Xiong Zhennan, who is 
deputy director of the Social Statistics Office of the State 
Statistics Bureau, and one of the designers and orga- 
nizers of the indexing system for China’s comprehensive 
evaluation of social development. With this system, they 
measure the social development levels of the whole 
country, and then publish an annual evaluation report 
on the previous year. This is the third time they have 
done this, starting from 1991. 


This reporter asked Xiong: What results have been 
obtained from the comprehensive measurement of the 
1993 social development levels in various areas of the 
country? Whai is noteworthy? Xiong replied: There are 
two characteristics. “ne is that the general level kept 
rising; the other is that there was uneven development 
among the provinces, municipalities, and regions with 
regard to the 10 major aspects of social life, and that the 
imbalance tended to expand. 


The overall level of social development is the sum of 10 
major aspects, inlcuding environment, population, 
economy, people’s life, labor, social security, hygiene 
and health care, science, technology and education, 
culture and physical education, and social order. Each 
aspect has several major indexes, and they are inter- 
woven. Altogether, they comprise more than | 30 indices 
that indicate the overall level of social development in a 
given year by a general index. The year 1993 was 
measured in tnis way, with the following results: 


The general index of national social development rose by 
6.14 percent over 1992, much lower than the economic 
growth rate for the year. 
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The general indexes of 21 provinces, municipalities, and 
regions were higher than those of the previous year, and 
the development speed of | 1 areas exceeded the national 


average. 


Five areas rose by 10 percent or more over the previous 
year: Hainan (19 percent), Guangxi (14 percent), Hebei 
(11 percent), Tianjin (11 percent), and Arhui (10 per- 
cent). Of these, Tianjin maintained its rapid pace, and 
out-performed other developed areas in the country. 
Hainan, Guangxi, Hebei, and Anhui greatly increased 
their speed of social progress, which is something worthy 
of celebration. 


In response to this reporter's request for an evaluation of 
each province, municipality, and region, Xiong passed to 
him an analytical report. The report says that if the 
subdivision point of the country’s genera} index of social 
development was 100 in 1992, it was 106 in 1993. The 
following are the subdivision points of various areas: 


The total points of six provinces and municipalities were 
more than 20 points higher than the national level: 
Beijing (181), Shanghai (174), Tianjin (167), Liaoning 
(132), Guangdong (129), and Jiangsu (127). 


The total points of 5 provinces and municipalities were 
10-20 points higher than the national level: Jilin (123), 
Zhejiang (121), Hainan (120), Heilongjiang (119), and 
Shandong (1 18). 


The total points of 2 provinces were a little higher than 
the national level: Fujian (113), Hebei (113). 


The total points of 5 provinces and regions were a little 
lower than the national level: Shanxi (103), Hubei (100), 
Inner Mongolia (100), Shaanxi (97), and Hubei (97). 


The total points of 4 provinces and regions were 10-20 
points lower than the national level: Guangxi (96), Anhui 
(92), Henan (92), and Xinjiang (90). 


The total points of 7 provinces and regions were more 
than 20 points lower than the national level: Jiangxi (84), 
Ningxia (83), Sichuan (82), Qinghai (74), Yunnan (73), 
Gansu (73), and Guizhou (52). 


Tibet and Taiwan were not measured, owing to a lack of 
information for the time being. 


Comparing this report with that of 1992, the reporter 
noticed some dramatic changes in the sequence of the 
areas: 


Beijing, Shanghai, Tianjin, and Liaoning maintained the 
first four positions, but except for Tianjin, their pace of 
development slowed down. 


Hainan rose four positions, becoming a noticeable 
come-from-behind winner.” 


Zhejiang rose by one position. 
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Shandong, Fujian, and Hebei dropped in position, while 
Jilin and Heilongjiang failed to maintain their previous 
positions. 


Development Tended To Expand: Gaps 
Between East, Center and West Widened 


By comparing the reports of the three years we can easily 
see that the general indexes of the eastern coastal areas 
were still higher than those of the other areas in the 
country. However, their positions in the sequence did 
not remain unchanged. 

The general indexes of 16 provinces and regions were 
lower than the national level, most of them in central and 
western China. This is caused by historical, geographical, 
and other factors, and can hardly be changed overnight. 
What should be noted, however, is that seven provinces 
and regions—Guangxi, Anhui, Henan, Shaanxi, Yun- 
nan, Hubei, and Shanxi—were proceeding at an 
increasing speed, higher than the national average. 


In recent years, the already-high level of social develop- 
ment in the eastern coastal areas has been getting higher. 
In contrast, the central and western areas have lagged 
behind. For instance, the 1993 general indices of six 
provinces and regions—Gansu, Xinjiang, Jiangxi, 
Guizhou, Qinghai, and Ningxia—were lower than the 
previous year. Therefore, compared with the east, the 
gap between them tended to widen. 


The above is the analysis of various areas. Now we will 
look at the 10 major aspects of social life. 


The first thing to be noticed is the rapid economic 
growth. With a subdivision point of 16.63, the growth 
rate rose by 39 percent over the previous year, ranking 
first among the 10 aspects. 


Next is the social security aspect. With a subdivision 
point of 10.13, it showed a 13-percent increase. This 
indicates the accelerated reform of the social security 
system in the provinces, municipalities, and regions all 
over the country, and the increased investment. 


In early 1994, this magazine reported that the five major 
aspects of social life—population, economy, hygiene and 
health care, social security, and social order—made 
progress in 1992. This somewhat changed in 1993. Three 
aspects—population, hygiene and health care, and cul- 
ture and physical education—slowed down in develop- 
ment speed, the subdivision points being 10.37, 10.74, 
and 9.16, respectively, an increase of 4, 7, and 2 percent, 
respectively. The slowdown in population increase is a 
good thing, but not that of hygiene and health care, nor 
that of culture and physical education. 


Nevertheless, there is more good news: The aspect of 
environment showed an increasing speed compared with 
the previous year. With a subdivision point of 9.71, it 
showed an increase of 8 percent. The development speed 
of education and science and technology leveled off at a 
subdivision point of 12.26, an increase of 2 percent. 
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Through further analysis of the 10 aspects, this 
sees an upsetting fact: That the gap keeps widening in 


The subdivision point of national income distribution 
dropped by 3 percent compared with that of 1992. 

The subdivision point of labor employment dropped by 
2 percent. 

The subdivision point of social order dropped by 15 
percent. 

At this point, the reporter asked Xiong what was the 
reason for the lowered subdivision point in national 
income distribution, given the fact that the income of 
urban and rural residents was increasing. Xiong said that 
according to statis(ics, a major cause for the lowered 
subdivision point was the comparatively high rise in the 
consumer price index. There were people with very high 
incomes and others with very low incomes, and the gap 
between them was widening. 


All in all, excessively high inflation was the cause. The 
increased income of ordinary people could not catch up 
with inflation. 
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The subdivision point of labor employment dropped 
mainly because of the large number of work-related 
accidents and the decrease in the utility rate of labor 
resources. 


There are many reasons for the lowered subdivision 
point of social order. Among them are the larger propor- 
tion of serious criminal cases, the increase of traffic 
accidents and fires, and greater losses. 

This indicates that there were imbalances in the 10 
major aspects of social life, and the imbalances were 
grewing. The economy was way ahead, while other 
aspects lagged behind. This skewed development cannot 


substitute for social progress. Furthermore, economic 
growth has to rely on social progress, just as a plane must 
have a ‘avorable climate for its flight. 


At the end of the interview, this reporter asked Xiong 
whether this creative work of comprehensive evaluation 
would be carried on? Xiong gave a positive reply. He told 
the reporter: The overall evaluation system and its 
criteria will be continued and will not be changed; 
otherwise the data gathered will lose its comparability. 
Some cautious revisions may be undertaken, but only 
after certain experience has been accumulated in prac- 
tice and if there is room for improvement in the | 30 
indexes. He is confident that it will be fruitful after years 
of practice, and will gain understanding and support. 


The 10 Top Regions in Various Fields of Social Development in 1993 


Prece- A B Cc D E F G H I J 
dence 

1 JS BJ SH BJ BJ BJ SH BJ BJ TJ 
2 BJ TJ GD SH TJ SH BJ SH SH HEB 
3 Tj SH HN vA SH JL IM TJ TJ IM 
4 SH LN BJ TJ JL LN TJ JS HN AH 
5 HL HL TJ GD QH HL HL JL GD HEN 
6 . HEB Y FJ FJ GD TJ HN LN SD SN 
? SD JL Z JS LN IS GD | JL SX 
8 GD co JS LN Sx SD JL so LN GS 
9 yA) SD LN SD FJ HB NX GoD IM GS 
10 AH JS SD HEB HL xJ LN HUN HL 


Note |: A stands for environment; B stands for popula- 
tion; C stands for economic base; D stands for income 
distribution; E stands for labor employment; F stands for 
social security; G stands for hygiene and health care; H 
stands for education, science, and technology; | stands 
for culture and physical science; and J stands for social 
order. 


Note 2: JS stands for Jiangsu, BJ stands for Beijing, SH 
stands for Shanghai, TJ stands for Tianjin, GD stands 
for Guangdong, HEB stands for Hebei, HN stands for 
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HK 1302141995 Beijing ZHONGGUO XINWEN SHE 
in English 1210 GMT 13 Feb 95 


{[FBIS Transcribed Text] Beijing. wee J 13 (CNS)}— 
The monthly report on China's industrial production 
released by the State Statistical Bureau of China today 
shows that in January, the sidustrial added-value 
achieved by industrial sector at the level of town and 
above in China had increased by | 1.4 percent compared 
with the same month of last year. As this year’s Chinese 
New Year holidays straddied two months (last year's 
Chinese New Year holidays were i: February), so the 
production days were one day less than those of last year. 
Therefore. calculated on average da ly production value, 
the actual industrial production rose by 14.9 percent, 
still maintaining faster growth tendency. 

The main characteristics of industrial production in 
January are as follows: 

First, the industrial production of non-state-owned 
industnal enterprises shows rapid growth, while indus- 
tnal growth of state-owned enterprises is obviously slow. 
In January, the industrial added-value achieved by col- 
lectively-owned industrial enterprises increased by 18 
percent compared with the same month of last year. The 
added-value achieved by township enterprises increased 
by 21.8 percent, while that achieved by other types of 
industnal enterprises increased by 18.6 percent. The 
added-value of state-owned and state-owned controlled 
enterprises increased by 5 percent and of which, that of 
State-owned induytnes increased by 2.1 percent. 
Second, the product on growth of light industry is more 
rapid than heavy ine<stry. In January, the added-value 
of light industry increased by 14.5 percent compared 
with the same period of last year. that of heavy industry 
increased by 8.9 percent. 


Third, the ratio of industrial production to marketing 
has risen to some extent. Affected by seasonal factors, in 
January. the ratio of industrial production to marketing 
was 91.9! percent, which had decreased compared with 
the end of last year but increased by 2.84 percent 
compared with the same month of last year. 


Fourth, as the consumption market is more active in 
festivals, production of some light and textile products 
has maintained rapid growth. The demand for heavy 
industnal products does not change a lot, so the produc- 
thon on main raw materials and mechanical and ciec- 
tncal products continues slowing down, so does with the 
production of steel products and aluminum products. 


Finance & Banking 
Li Peng Meets World Bank Vice President 


OW 1402072995 Beijing XINHUA in English 0703 
GMT 14 Feb 9S 


[FBIS Transcribed Text} Beying, February 14 (XIN- 
HUA)}—Chinese Premier Li Peng said bere today that 
China 1s keen to strengthen its co-operation with the 
World Bank. 
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en anne 

caer ag pe ma ey rap er ne eee hee 
People, L’ said that World Bank leaders have visited 
China mai. , times since China regained its membership 
im the body 15 years ago, and the co-operation between 
China and the World Bank has proved successful, 
reflecting a spirit of mutual understanding. 


Li said that China has won help from the World Bank in 
the fields of both economic and social development, 
including agriculture, infrastrect=re and education, and 
the World Bank has ennched its own expertise through 
As the world largest developing country, China has 
expenenced unbalanced development and still faces 
heavy tasks in reform and development, Li said. There- 
fore, China needs more help from the World Bank, 
especially in agriculture. 


economy, caasisiie tn the tnuadaction of @ outa 
Bank's management measures, which he said has gained 


When briefing the guest on China's economic situation 
and future reform, Li said that China's reform is being 
pushed forward and its political situation is stable at 


added that the World Bank is willing to have closer 
co-operation with China, especially im the fields of 


‘s Bank Official on F E 
People on Foreign Exchange 


HK1302152295 Beijing ZHONGGUO ZHENGQUAN 
BAO in Chinese 20 Jan 95 p I 


Unattributed report: “Zhu Xiaohua Puts Forward 
iews on Foreign Exchange Control This Year™] 


([FBIS Translated Text) At the National Conference of 


Bank of China and director of the State Administration 
of Exchange Control, said: In our foreign exchange 
control this year, we should curb inflation throughout, 
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strictly control the size of foreign debt, enhance effi- 
ciency in the utilization of foreign debt, and change 
management functions at the same time. 


Speaking on this year’s foreign exchange control, Zhu 
Xiaohua said: In this year’s foreign exchange control, in 
light of the new trends that have emerged since the new 
system began to operate a year ago, we will further 
strengthen the management of banks" settlement and sale 
of foreign exchange, amend relevant laws and regula- 
wons, amplify the system, and prevent foreign exchange 
receipts and payments from slipping into the current 
account of foreign exchange settlements and sales. It 1s 
necessary to urge designated foreign-exchange banks to 
strictly examine relevant permits and licenses for the 
payment of foreign exchange for imports, and to prevent 
people using fake contracts and permits to purchase 
foresgn exchange. which would throw the monetary and 
exchange order into disorder. It is necessary to further 
lift restrictions on the use of foreign exchange for non- 
trade and nonbusiness purposes. 


He stressed: It is necessary to further strengthen the 
management of capital items, rationally guide the inflow 
of foreign capital, strictly contro! the size of foreign debt, 
and enhance efficiency in the utilization of foreign debt. 
It 1s necessary to strengthen the management of guaran- 
tees for foreign institutions, and to properly examine and 
approve these guarantees. Without approval, no institu- 
tion within the borders, under any name, may offer a 
guarantee to a foreign institution for the financing of a 


project in China. 


He added: This year, it is necessary to further amplify 
various laws and regulations for the foreign exchange 
market, standardize operations in the foreign exchange 
market, and improve the formation of exchange rates 
and the mechanisms of regulation and control. It is 
necessary to increase the variety of currencies on the 
foreign exchange market. We should replace the method 
by which the central bank quotes the middle rates of the 
U.S. dollar and 20 other foveigs: currencies daily by 
quoting only the exchange rates between the yuan and 
the foreign currencies traded or, the foreign exchange 
market, and to strengthen the research of the Yuan 
Exchange Rate Mechanism 9 as to bring into better play 
the role of exchange rates as 2". economic lever. 


ee ee 


11K 1402083895 Hong Kong AFP in English 0816 GMT 
14 Feb 9S 


[FBIS Transcribed Text] Shanghai, Feb 14 (AFP)}—The 
People’s Bank of China's (PBOC) Shanghai branch has 
summoned all foreign bank branches to a special meeting 
next week to hear an “important announcement,” for- 
engn bankers said Tuesday. “Next Monday all the foreign 
banks will meet, with (PBOC Shanghai governor) Mao 
Yinhang. It is a special meeting to discuss an ——— 
matter. There will be an important announcement,” 
French banker said. 
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Bankers were at a loss to guess what the meeting may be 
about, but said it was very uniikely to be related to any of 
the major issues on which they are awaiting decisions. 
“Such announcements shouldn't be from Shanghai but 
from Beying,” the general manager of an American bank 
said, referring to issues including allowing foreign banks 
move into local currency business, opening more 
branches or widening their busimess scope in some other 
way. 

An executive of Banque Indosuez said the performance 
of the 23 foreign bank branches in Shanghai was likely to 
be discussed at the rare meeting between the governor 
and all the city’s foreign bankers. “! have been here for 
two years and this ts only the second time that such a 
meeting has been called,” the Amercan banker said. 


Foreign bank branches in China are now restricted to 
hard currency business and to dealing with foreign 
companies or joint venture companies. Talks on 
allowing them to handle renminbi yuan business have 
been going on for four years, with the Shanghai PBOC 
intimately involved in preparations. “But the greenlight 
has to come from Beijing,” a Exropean banker said, 
adding that the present macro-:conomic picture— 
together with China's failure to be2ome a World Trade 
Organisation founding member and the on-going S:no- 
US copyrights dispute—made it uniskely that a decision 
was imminent. Opening up yuan business to foreign 
banks would go against the central bank's policy of 
tightening credit to try to control inflation, which ran at 
an annual rate of 21.7 percent last year. 


Shanghai officials are pushing for the city, which is 
bidding to become an international financial centre, to 
be the testing ground for a selective opening of the yuan 
business to foreign banks. Bankers expect that the PBOC 
may initially allow a limited number of foreign banks to 
deal Chinese currency or otherwise restrict the scope of 
the business in order soften the competitive blow for the 
under-developed domestic banking system. 


Pianning Commission Rules for Raising Foreign 


11K 1402095395 Hong Kong CHING CHI TAO PAO in 
Chinese No §, 23 Jan 95 p 29 


[From the “China Economic News” column: “State 
Planning Commission's Four Regulations on Raising 
Loans Overseas”) 


{[FBIS Translated Text] In view of the fact that sor: 
domestic units have expanded the scope of their inv: 
ment of their own accord, and have violated the prox 
dures for attracting foreign capital, the State Planning 
Commission recently proposed four new measures to 
check such practices. The four measures include: 


First, planned coordination and management will be 
exercised over the borrowing of foreign capital. Besides 
the loans arranged by the state financial organizations 
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and bilateral government loans, the spot loans in com- 
pensation trade, convertible share’, and bonds, and cap- 
ital mustered through foreign funds or other forms, all 
are related to contractual repayment obligations and 
have debt risks, and they should be brought into line 
with the state's plan for the use of foreign capital and be 
kept under unified management. 


Second, the general scope of international commercial 
borrowing should be kept strictly under control. The 
state will exercise mandaiory management over the 
borrowing of international commercial loans. In liht of 
the state's industnal policies and trade regulations, all 
localities and departments should make appropnate 
arrangements for use of international commercial loans 
within the yearly quotas set by the state. 


Third, the procedures for examination and approval of 
projects in which foreign businessmen invest should be 
strictly enforced in light of the state's industrial policy. 
The restricted Sino-foreign joint venture, cooperetive 
projects, and exclusively foreign-invested projecis 
should be examined and approved in accordance with 
the state's current managemeni regulations. No unit ts to 
be allowed to break the whole into parts, or try to evade 
the state's examination and approval. 


Fourth, standardizing the behavior of pooling overseas 
funds. When a unit has been successful in applying for 
quotas to take out international commercial loans, it 
must authorize the state-approved financial organiza- 
tions that deal with international capital accommoda- 
tran businesses. In this regard, government departments 
cannot offer guarantees or issue certificates of guarantee 
in a disguised form. 


Jiangxi Provincial Financial Work Meeting 


HK1402092795 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 10 Feb 95 


{[FBIS Translated Text] The provincial financial work 
meeting, which concluded in Nanchang today, pointed 
out: As far as Jiangxi's financial work is concerned, we 
must focus on curbing inflation and bringing about more 
efficrent use of capital, make efforts to optimize credit 
implementation, strengthen financial supervision and 
administration. deepen financial reform, insist on 
strictly administering financial institutions, and enhance 
internal management, so as to promote the sustained, 
rapid, and healthy development of Jiangxi's economy. 


Governor Wu Guanzheng and Vice Governor Huang 
Zhiquan were present and made speeches at the meeting, 
Wu and Huang called for ful'y understanding the good 
trend oj province-wide economic development, giving 
further play to the role of finance in economic operation, 
further deepesing reform of the financial system, and 
consolidating and developing the achievements made in 
financial reform. We must earnestly implement the 
monetary policy of moderate control. strive to increase 
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the amount of capital deposited, optimize the modern 
structure, and bring about more efficient use of capital, 


must set store by and extend support to financial work. 


According to this me-ting, in carrying out financial 
work, we must insist on properly understanding and 
handling well the relationships between exercising mod- 
erate control and giving support to Jiangxi's econom: 
development, between improving the quality of credit 
assets and extending more loans, and between financial 
reform and innovation, on the ene hand, and diversified 
financial operation and management on the other. We 
must bring about a steady increase in deposits, have 
better cash and improve supervision and 


we must uphold the principle of giving priority to 
conscientiously grasp credit implementation. 
optimize the growth of credit, and pool our capital to 
protect key units. We must make efforts to increase the 
Yay amount of capital deposited, and pay attention to 

scale of credit while extending loans. We must 


de Aad strengthen credit administration and 
pay attention to its quality and benefit. 


Guangdong To Augment Control Over Tax 
Collection 


HK1302132995 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0601 GMT 20 Jan 95 


[By reporter Wang Dongyun (3769 0392 0061)) 


[FBIS Translated Text] Guangzhou 20 Jan (ZHONG- 
GUO XINWEN SHE)—The most up-to-date statistics 
show that Guangdon. ‘s revenuers investigated and han- 
died some 250 tax evasion cases, collected evaded taxes 
to the tune of 9€ nillion yuan, along with 69 million 
yuan in fines, anu severely cracked down on all sorts of 
tax evasion. 


A related figure of the Guangdong Provincial Taxation 
Department said that in the year or so since the new 
taxation system was implemented, Guangdong had 
exerted efforts to resolve the major issues and contradic- 
tions at the carly stage of i*- smplementation, thus grcatly 
shortening the conversion penod from the old taxation 
system to ‘he new. 


He indicated that because a new pattern of tax collection 
admir stration had not yet taken shape, the contradic- 
tion resulting from the incongruity between tax coliec- 
tivn administration and the taxation system has made 
itself more keenly felt over the past year. In particular, 
many problems cropped up in the control over special 
invoices for value-added tax [VAT]. and the criminal 
evasion of taxes )y utilizing such VAT invoices was 
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rampant in the province. Statistics showed that the 
province uncovered !,000 criminal cases involving such 
invoices, and recovered some 210,000 copies of fake 
special VAT invoices. 

Administration over the collection of personal income 
taxes was another a weak link in Guangdong’s taxation 
work. According to a briefing, Guangdong collected 1.34 
billion yuan in the personal income tax category in 1994, 
up by 55 percent from the previous year. An authorita- 
tive figure indicated, however, that the loss of taxes in 
this category was considerably serious. Should tax col- 
lectton administration be augmented, tax revenues in 
this category could increase tc an annual 4 billion yuan 
in the province. 


To complete and perfect the personal incom» tax system, 
Guargdong formulated the “Provisional Regulations 
Governing the Performance Art Market” in 1994 so as to 
work hard to give full play to the role of taxation in this 
ca.egory in regulating distribution. 


It has been learned that Guangdong is to adopt effective 
measures to intensify the administration of tax collec- 
tion so as to accelerate the building of a new tax 
coliection administration pattern characterized by 
mutual restrictions of declaration, agency, and checking 
with support of modern technical means. Al preseni, 
Guangdong’s taxation departments have already buili a 
computerized checking system for special VAT invoices, 
and are conducting research into the development of a 
computer-contro! invoice-issuing device so as to achieve 
control over tax collection sourc.s. 


Foreign Trad«' & Investment 


Government To Set Up Special Court for IPR 
Cases 

HK 1402063495 Hong Kong HONGKONG STANDARD 
in English 14 Feb 9S p 7 


[By Amy Liu] 


[FBIS Transcribed Text; China plans to set up a high 
court to deal with intellectual property rights violations. 
The body will be under the jurisdiction of the Supreme 
People’s Court in Beying, and is part of a major restruc- 
turing of the judicial process for handling intellectual 
property rights (IPR) cases, according to Duan Muzheng, 
vice-president of the Supreme People’s Court. 


Mr Duan’s statement came a day ahead of eleventh-nour 
talks between Beijing and Washington to advert a pos- 
sible trade war over copyright. Negotiations «+: better 
Chinese protection of US copyrights, patents and trade- 
marks are scheduled to start later today. The firs; full day 
of talks wili begin tomorrow. 


“The speciaitsed court to be established within ihe 
Supreme Court will be the highest court in the nation \9o 
deal with intellectual copyright cases,” Mr Duan told 
The Hongkong Starderd in a telephone interview. 
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“Plantiffs who do not agree with judgments made by the 
provincial high courts can lodge appeals to the IPR court 
under the Supreme People’s Court,” he said. 


Until now the highest-level IPR courts were under th: 
provincial high court system. Under the resiructuring, 
IPR cases will be handled ai four different court levels: 
the supreme court, provincral-level high courts, prefec- 
ture-level intermediate courts and county-level primacy 


courts, according to Mr Duan. 


China has a)ready set up 13 IPR courts under provincial 
high courts across the country. Most of them are located 
in coastal urban areas including the cities of Beijing, 
Shanghai, Guangzhou, Shenzhen, Fuzhou, Nanjing and 
Zhongaing. “We have plenty of IPR courts in prosperous 
cities in order to protect foreign investors. It is not 
urgent to set up such courts in underdeveloped regions,” 
he said. 

Mr Duan denied the move was related to pressure from 
the United States, which has threatened to impose sanc- 
tions on US$1.8 billion (HK$14.4 billion) worth of 
Chinese goods by 26 February if Beijing does not 
improve copyright protection. He said the United States 
did not understand China's legal system, adding that 
Beying would not agree to America’s prescription for 
judicial reform on IPR protection. “We will learn from 
others’ successes, but we will not follow what cthers tell 
us to do,” Mr Duan said. 


Admitting a shortage of Chinese legal officials special- 
ising in copyright protection, Mr Duan said China had 
doubled its efforts to educate legal professionals across 
the country. “The crackdown on violations of inteilec- 
tual property rights is unavoidably facing difficulties as 
China has been in a lack of qualified legal staff to meet 
the rising rate of ordinary criminal activities. [sentence 
as published] 

“We accept overseas experts’ suggestions and we are ¢!ad 


to send people abroad to learn expertise from other 
countries.” 


The Supreme People’s Court recently issued circulars 
calling on judicial bodies across the country to attach 
more importance to the implementation of copyright 
laws, he said, adding that related trials would be speeded 
up. 


en ee aeen eee 


HK 1402074195 Guangzhou Guangdong People's Radio 
Network in Mandarin 1000 GMT 12 Feb 95 


[FBIS Translated Text] Yesterday afternoon the Guang- 
zhou City Government and various departments in the 
Haizhu District jointly carried out a large-scale inspec- 
tion of the Haizhu electrical appliances plaza, the city’s 
last remaining pirated compact disc (CD) den. 

The electrical appliances team of the Haizhu District 
Cultural Bureau first sent some personnel to the plaza, 
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who were subsequently followed by approximately 1,000 
personnel from the Haizhu District Cultural Bureau, the 
district industrial and commercial bureau, and the dis- 
trict anti-riot squad. Some shop owners, seeing this 
unfavorable development, wanted to close their shops, 
but it was too late. The law enforcers immediately seized 
the shop owners and their pirated CDs. Some shop 
owners had cleaned their goods shelves before the 
inspectors arrived, but the law enforcers were nonethe- 
less able to ferret out pirated CDs from concealed storage 
rooms. Many pirated CD shop owners looked dejected. 


In this crackdown, more than 2,000 boxes of CDs were 
seized, and four pirated CD shog with serious cases 
were ordered to stop conducting business. 


Liaoning Cracks Down on Fake Goods 


HK1302133095 Beijing ZHONGGUO XINWEN SHE 
in Chinesc 1110 GMT 31 Jan 95 


[By Correspondent Liao Dianxin (1675 3013 2450): 
“Liaoning Arranges Clampdown on ”’Fabrications*] 


[FBIS Translated Text] Shenyang, 31 Jan (ZHONG- 
GUO XINWEN SHE)—A few days ago, the Liaoning 
Government decided to launch around spring festival 
time a new province-wide campaign mainly against the 
manufacture and sale of fake and shoddy daily-use items 
and farm materials. 


Since last year, Liaoning has smashed over 1,800 sites 
manufacturing fake products, cracked down on more 
than i,900 criminal gangs manufacturing fake goods, 
closed down about 1,000 stalls and 1,200 shops selling 
forged items, and collected 26 million yuan in fines and 
confiscations. 


Nevertheless, Liaoning Vice Governor Guo Tingbiao 
said: The situation in which fake and shoddy goods 
disturb the market and infringe on the interests of the 
state and the people has net been basically.reversed. The 
trend has spread further in some places, and certain 
criminal activities still are running rampant. The mal- 
practice has now three features: 1) A large quantity and 
a wide range of forged items are manufactured and put 
up for sale; 2) Fake goods are manufactured and sold on 
a fairly large scale: and 3) Such activities are carried out 
in a more covert and mobile way, and more of these 
activities are organized by criminal gangs. 


Guo pointed out that the main reasons for these prob- 
lems lie in inadequate blows, failure to abide by the law, 
lax law enforcement, and the practice of replacing 
imprisonment for criminal offenses with lighter punish- 
me its. Fines were far from severe enough to make 
offenders go bust. 


Hence, in arranging for a new campaign against “‘fabri- 
cations,” Guo called for efforts to do away with the 
arguments that “fake and shoddy goods are something 
hard to avoid” and that “it is difficult to crack down on 
such activities.” It is necessary, he said, to earnestly 
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correct the malpractices of investors investigating 
offenses committed in other units, by strangers, and in 
remote areas rather than in their own units, by their 
relatives, and in nearby areas; to break with local pro- 
tectionism and selfish departmentalism; to reverse the 
trend of inflicting fines that are too light; and to inves- 
tigate responsible officials in various localities who have 
neglected their duties in the operations against “fabrica- 
tions.” 


Guo stressed the need to deal harsh blows at those 
manufacturing and selling fake goods. 


World Bank Helps Alleviate Poverty in Southwest 
China 

OW 1302140195 Beijing XINHUA in English 1343 

GMT 13 Feb 95 


[FBIS Transcribed Text] Guiyang, February 13 (XIN- 
HUA)}—A program using World Bank loans for the 
purpose of getting rid of poverty in mountainous areas in 
southwest China is now well under way. 


Designed to help the 35 poorest counties in the Guangxi 
Zhuang Autonomous Region, and in Guizhou and 
Yunnan Provinces, the program will cost a total of 486 
million U.S. dollars, of which the World Bank will 
provide 200 million in interest-free loans and 47.5 
million in commercial loans. 


It is mainly concerned with projects ranging from 
farming, breeding, and forestry development to rural 
infrastructure, education, and public health, according 
to officials in charge of the scheme. 


Guizhou, Yunnan, and Guangxi, home to many ethnic 
groups, are three of the most underdeveloped areas of 
China. Guizhou alone has over 10 million people living 
below the poverty line as set by the Central government. 


A pioneer project involving 74 million yuan (8.7 million 
U.S. dollars) was launched recently in 13 poor counties 
in Guizhou. Similar projects were also started in 
Guangxi and Yunnan, it was revealed here. 


According to officials in Guizhou, because the project 
has been going smoothly, it is expected to go in full swing 
in the province in this July. 


The Guizhou part is valued at 1.1 billion yuan, of which 
World Bank loans will amount to 62 million U.S. dollars, 
the largest loan Guizhou has ever gotten from interna- 
tional financial organizations. 


The scheme is expected to help poor areas in the prov- 
ince increase their output value by more than one billion 
yuan and profits by over 260 million yuan, with per 
capita income expected to rise by 220 yuan, per capita 
grain output by 105 kg., and per capita meat output by 
18.24 kg. As a result, more than 800,000 people should 
be lifted out of poverty and 290,000 people have access 
to drinking water. 
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Belgium To Loan $6.33 Million for Industrial 
Growth 


HK1402071795 Beijing CHINA DAILY in English 14 
Feb 95 p 5 


[By Yun He: “Belgian Government to Grant $6.33m 
Loan to China”] 


[FBIS Transcribed Text] The Belgian Government will 
grant $6.33 million in financial assistance to help China 
develop its industrial sectors. 


An agreement on the Belgian Governmental loan was 
yesterday signed between China’s Ministry of Foreign 
Trade and Economic Co-operation (Moftec) and the 
Embassy of the Kingdom of Belgium in Beijing. 


The financial assistance granted under this agreement 
will be used by the Chinese Government to purchase 
Belgian capital goods, industrial equipment or services 
related to them. 


It will serve the common desire in favouring relations 
and trade expansion between the two countries, said 
Belgian Embassy officials. 


The Belgian Government loan will have no interest. Its 
term will be 30 years, with a grace period of 10 years. 


The newly-signed agreement is the 16th such arrange- 
ment between the two countries. The first loan agree- 
ment was signed in 1979 when Belgium became the first 
country to grant such a governmental soft loan to China. 


The total amount of Belgium’s financial assistance to 
China so far stands at $123.18 million. 


With this amount China now ranks fifth among coun- 
tries that have benefited from Belgium’s foreign finan- 
cial assistance. 


The loan agreement signed yesterday represents up to 25 
per cent of Belgium’s total 1994 foreign financial assis- 
tance budget. 


Recent loans from the Belgian Government mainly have 
been used by Chinese authorities for environmental 
projects, mostly for water treatment. 


Trade between the two countries topped $1.85 billion 
last year, an increase of $461 million from the previous 
year, Chinese trade officials say. 


The main Belgian imports from China are textiles, 
machinery, electrical apparatus, furniture, toys and 
shoes. 


Main exports of Belgium products to China include 
advanced machinery, electrical apparatus, chemicals, 
common metals and precious stones. 


China also has attracted more Belgian investors in 1994. 
Several new joint ventures were established in China, 
with the new presence of such Belgian companies as 
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Stow International, Smith Kline Beecham Biologicals, 
Eurosense and Interbrew on the Chinese market. 


The Belgian-Chinese pharmaceutical joint venture, 
Xian-Janssen, topped the list of the best performing joint 
ventures in China last year, an official appraisal orga- 
nized by Economic Daily [JINGJI RIBAO] indicated. 


Beijing Shifts Focus of Foreign Capital Attraction 


HK1402121595 Beijing ZHONGGUO XINWEN SHE 
in English 0855 GMT 14 Feb 95 


[FBIS Transcribed Text] Beijing, February 14 (CNS)}—A 
breakthrough was made in Beijing’s foreign trade in 
1994 and international multi-national corporations and 
well-known companies are much keen on investment in 
the city. Foreign investment structure is increasingly 
getting reasonable and great achievements have been 
made in construction of infrastructural facilities. 


Beijing broadened its range of introducing foreign cap- 
ital last year with 79 countries and regions having 
investment in the city. While continuing its cooperation 
with Hong Kong, Taiwan and countries in Southeast 
Asia, the Mainland of China has shifted its focus to 
European and American niarket. There are so far 580 
enterprises invested by countries in Europe and 
America, accounting for 21.7 percent of the city’s total 
foreign-funded enterprises. They had a sum of con- 
tracted foreign capital of US$ 802 million, taking 17.7 
percent of the city’s total. International multi-national 
corporations and famous companies are eager to invest 
in the city. Some 20 out of the 500 biggest companies in 
the world, including America’s IBM, Japan’s Hitachi, 
South Korea’s Daewoo and so on, have put their invest- 
ment in Beijing. 


Under the impetus of these large companies’ investment, 
there is a rapid increase of large and medium-sized 
foreign-funded enterprises in the city. Of them, 174 each 
has contracted foreign capital of US$ 10 million and 
their total contracted foreign capital reached US$ 3.27 
billion, accounting for 72 percent of the city’s total. 
There are so far 182 international well-known companies 
with investment in the city. At the same time, Beijing has 
signed 140 contracts with American businessmen on use 
of foreign capital of US$ 2.4 billion, marking the further 
shift of foreign capital introduction by the city to Europe 
and America. 


Method for Foreign Firms Seeking Contracts 


HK1302134195 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0958 GMT 21 Jan 95 


{[FBIS Translated Text} Beijing, 21 Jan (ZHONGGUO 
TONGXUN SHE)—China’s Ministry of Construction 
recently promulgated the “Provisional Method for Man- 
aging Foreign Enterprises Seeking Contracts for Projects 
in China.” From now on foreign, Hong Kong, Taiwan, 
and Macao enterprises that seek contracts to build 
houses, structures, and decorations, and to install cables, 
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pipes, and facilities in China, must abide by this method. 
Those who violate the relevant reguiations will be fined 
0.1 percent or less of the total cost of the project. 


The provisional method stipulates that the domain for 
permitting foreign enterprises to enter China to under- 
take projects includes projects in which foreign funds are 
invested, projects built with donations, projects that 
have loans from international financial organizations, 
projects that practice international public bidding, Sino- 
foreign joint-venture construction projects that cannot 
be undertaken single-handedly by the domestic enter- 
prise owing to a lack of technology, construction projects 
with domestic investment but in which some special 
items cannot be undertaken single-handedly by the 
domestic enterprise, and projects on which contracts are 
held jointly by a foreign enterprise and a Chinese con- 
struction enterprise after approval from the provincial- 
level administrative department overseeing manage- 
ment of construction. 


The provisional method stipulates that foreign enter- 
prises that win contracts for projects in China must 
establish offices in China, man the offices with the 
relevant management personnel and engineers, and 
apply for the “certificate for foreign enterprise to under- 
take contract for project” from the examination depart- 
ment according to the relevant provision of the 
“Method.” When foreign enterprises apply for these 
certificates, they should submit to the examination 
department the following documents and information: 
1) Letter of application signed by the legal person repre- 
senting the enterprise for undertaking the contract in 
China; 2) The business license issued by the administra- 
tive department of the country in which the enterprise is 
registcred; 3) The enterprise’s balance sheets for the past 
three years, and the credit proof issued by the accounting 
firm, bank, or financial institution in the country where 
the enterprise is registered, or in any other countries; 4) 
The names of typical projects undertaken by ‘he enter- 
prise in the past five years, as well as their scales, 
locations, and the evaluations of projects, quality, and 
service from the parties who granted the contracts; 5) A 
list of the names of persons in charge of the project and 
of the technology sent by the enterprise to China; 6) The 
location of the enterprise’s China office for undertaking 
contracts for projects. 


The “Method” also points out that China’s examination 
department will decide whether or not the “certificate 
for foreign enterprise to undertake contract for project” 
will be issued 30 days after the foreign enterprise files the 
application. 


Wholesale Business To Open to Foreign 
Businessmen 


HK 1302134395 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0751 GMT 29 Jan 95 


[FBIS Translated Text] Hong Kong, 29 Jan (ZHONG- 
GUO TONGXUN SHE)—China’s commercial depart- 
ments are to take a new step: Allowing foreign capital 
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access to the wholesale business, which has been monop- 
olized by the state for a long time. In the meantime, 
foreign businessmen will be allowed to open joint- 
venture retail shops in more mainland cities. 


It has been revealed that the wholesale markets for 
ordinary merchandise, agricultural and sideline products 
(excluding grain, cotton, and cooking oil), and other 
means of livelihood (excluding rolled steel and chemical 
fertilizers controlled by the state) will be opened to 
foreign businessmen. In the meantime, the Chinese 
Government will allow foreign businessmen to open 
joint-venture retail stores in more provincial capitals 
and tourist cities, and will encourage more Taiwan 
businessmen to run joint-venture wholesale and retail 
enterprises on the mainland. 


According to a source, the tenure of most existing 
joint-venture retail enterprises is 30 years. The Chinese 
Government pursues the same preferential policy 
toward these enterprises as it does toward foreign- 
funded enterprises of other types, including tax reduc- 
tion and exemption for the first three or five years. 


Up to now, the Chinese Government has approved 
establishment of 12 joint-venture department stores in 
11 cities. 


Conference on Opening Liaoning Cities Held 


SK1002003995 Shenyang LIAONING RIBAO in 
Chinese 16 Jan 95 p 1 


[By reporter Cao Zhi (2580 2535): “The Liaoning Pro- 
vincial Government Holds an On-the-Spot Work Con- 
ference on Opening the Western Areas to the Outside 
World”] 


[FBIS Translated Text] The on-the-spot work conference 
on opening the western part of Liaoning Province to the 
outside world was held in Jinzhou from 13 to 14 Jan- 
uary. Following the provincial meeting on the work of 
opening to the outside world, this conference was held in 
order to implement the provincial party committee and 
government's strategy for pushing forward the develop- 
ment of the export-oriented economy and to establish a 
pattern of opening all parts of the province to the outside 
world by taking Dalian as the head, Yingkou and Dan- 
dong as two wings, and the cities around Shenyang as the 
hinterland and by taking Jinzhou as a showcase to 
accelerate the pace of opening the western areas of the 
province to the outside world. Leaders of five cities, 
namely Jinzhou, Fuxin, Chaoyang, Panjin, and 
Hviudao, attended the conference and respectively made 
reports on the five cities’ current opening-up situation 
atid on the ideas to open all western areas to the outside 
world. Leaders of the provincial-level departments con- 
cerned attended the conference. Xiao Zuofu and Gao 
Guozhu, vice governors of the provincial government; 
and Wang Shuzhi, vice chairman of the provincial com- 
mittee of the Chinese People’s Political Consultative 
Conference, made speeches at the conference. 
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With the advantages of geographically being the larynx 
of northeast China; with vast water areas and various 
kinds of natural resources. being accessible by ports and 
roads; with skilled persons; and with stronger industrial 
and scientific and technological advantages, western 
Liaoning occupies an extremely important position in 
the whole province. However, due to the long-standing 
restriction of the planned economy, this area ts used to 
pondering the problems concerning opening up with the 
thinking of the planned economy, fails to have the 
people foster the awareness of opening to the outside 
world, fails to upgrade the consciousness of conducting 
lateral cooperation, and fails to make an overall open-up 
plan and give macroeconomic instructions. Particularly 
when compared with the other areas of the province, it is 
rather slow in opening to the outside world and devel- 
oping the export-oriented economy, the scale of opening 
up is not large, the level is not high, and it relatively lags 
behind. Therefore. we must fundamentally change this 
situation. The opening of this area to the outside world 
and its export-oriented economic development directly 
bears on the opening of the whole province to the outside 
world and the overall development of the export- 
onented economy. Accelerating the pace of opening this 
area to the outside world is a work priority of the 
provincial party committee and government in the fore- 
seeable future. To this end, the conference set forth that 
by the end of this century, western Liaoning should 
persist in the principle of opening to the outside world to 
promote reform, readjustment. transformation, and 
development. unswervingly expand the scale of opening 
up: and accelerate the pace of implementing the export- 
onented economic development strategy. 


According to this basic idea, the conference defined the 
pattern of opening the western Liaoning to the outside 
world as follows: Take Jinzhou as a “showcase.” Bring 
into play Jinzhou’s role as a geographic, communica- 
tions, commercial and trade, scientific and technolog- 
ical, cultural, and educational center. Positively desig- 
nate the export-oriented economic zones of this area. 
Speed up the construction of such infrastructural facili- 
ties as ports, highways. and communications facilities as 
well as the construction of development zones. Accel- 
erate the readjustment of the industrial structure and the 
product mix. Turn natural resources and industrial 
advantages into export advantages. Further build this 
area into one of the province's export-oriented, multi- 
functional, and modernized economic zones. 


Now, we should start to implement the strategy of 
opening western Liaoning to the outside world, further 
renew our ideas, and open the gates of plants and cities 
to the outside world. The five cities in western Liaoning 
should make concerted efforts to comprehensively open 
themselves to the outside world in the course of con- 
ducting lateral cooperation. 


Foreign Consortia Begin To Invest in Liaoning 

OW 1202225595 Beijing XINHUA in English 1522 
GMT 12 Feb 95 

[FBIS Transcribed Text] Shenyang. February 12 (XIN- 
HUA)}—A group of consortia from Canada, Singapore 
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and other countries and regions have come to invest in 
Liaoning, a heavy industrial center in northeast China. 
The province now has six new and high-tech develop- 
ment zones, half of which have been listed as the projects 
at the state level and the rest managed by the provincial 
government, and there are a total of 402 joint-venture 
enterprises in the development zones. One hundred and 
forty five Sino-foreign joint ventures had been set up in 
the six development zones in last year alone, more than 
in any of the previous years since such development zone 
was introduced in the province, a local government 
official said recently. 

In the provincial capital of Shenyang alone, some 100 
million US dollars of foreign capital have been put to use 
in the development of hi-tech industries last year. A 
number of transnational companies, including the IBM 
Inc. in the U.S.A, the INT Corporation in Japan and Bell 
Company in Belgium, have set up sales networks or built 
science and industrial parks in the Nanhu Science and 
Technology Development Zone of Shenyang. 

Of the contracts signed between local enterprises with 
their foreign counterparts, eight involved an investment 
of more than 10 million US dollars each. 


According to an agreement signed between Liaoning 
Province and Canada, the two sides will invest 150 
million US dollars in building a one-sq-km science and 
industry center in Shenyang. 


The city is also negotiating with Taiwan on the construc- 
tion of a science and technology park, which is expected 
to be started later this year. 


The Republic of Korea and Singapore are also planning 
to build science parks in Anshan and Dalian cities. 


Agriculture 


Beijing Promotes Reform of Circulation System 


HK 1402042095 Beijing ZHONGGUO XINWEN SHE 
in English 1322 GMT 13 Feb 95 


[FBIS Transcribed Text] Beijing, February 13 (CNS)}— 
China will this year boldly promote the reform to com- 
modity circulation system in the country. 


Based on the reform of the circulation system which was 
undertaken last year and involved such commodities as 
grains, cotton, edible oil and chemical fertilizer. an 
intensive reform will go further in this sector this year. 


Key to the restructuring of the circulation system for 
food set for this year mainly lies in a clear-cut division of 
responsibility held respectively by the central and local 

ments in administration of grains. A responsi- 
bility system for classified management will be set up 
while a multi-tier grain storage system as well as a risk 
fund system will be established as early as possible. 
Meanwhile the food enterprise system will be restruc- 
tured and a new mechanism be created for separation of 
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policy onented business and commercial operation. 
They are all aimed at smoothing circulation of commod- 
ities. State owned food department will be ensured to 
control sources of about 70 to 80 percent of commodi- 
ties. 


The reform of the circulation system for cotton is cen- 
tered on giving a strong support for cotton production 
and on the establishment as soon as possible of a 
mechanism for the macroeconomic regulation as well as 
quality supervision of the cotton market. The resource of 
cotton has to be mastered by the state. 


The restructuring of circulation systems for such com- 
modities as meat, sugar and vegetable has emphasis 
mainly on increasing the share of state owned circulation 
enterprises in the circulation of non staple commodities 
in order to stabilize the market price. 

The reform of circulation systems for important means 
of production including steel material and vehicle has to 
take into consideration the sales, the amount of capital 
available for use and the general layout in different 
regions. A number of enterprises specializing in circula- 
tion of material will be chosen as the first grade whole- 
salers for large production enterprises. The wholesale 
business will be undertaken by these first grade whole- 
salers. 


International Loans Used for National 
Afforestation 


OW'1302171795 Beijing XINHUA in English 1649 
GMT 13 Feb 95 


{[FBIS Transcribed Text] Beijing, February 13 (XIN- 
HUA)}—A total of 330 million U.S. dollars, including a 
200-million-dollar loan from the World Bank, is 
expected to be invested in a nationwide afforestation 


project in China this spring. 


According to plans for the six-year project, 620,000 ha of 
rapid-growth high-yield timber forests and 280,000 ha of 
shelter belts are to be planted in 200 counties of 16 
provinces and autonomous regions, with newly- 
increased timber reserves expected to reach 113 million 
cu.m., an official recently told XINHUA. 


Xu Youfang, head of the Forestry Ministry, said that the 
government will use the Global Environment Fund to 
support the construction of five national natural reserves 
in the Shennongjia, Qinling and Wuyi Mountains, and at 
Poyang Lake and Xishuangbanna, as well as in panda 
habitats across the country. 


The project will lead to further improvement of the 
environment and the protection of biodiversity, while 
exchanges and co-operation with foreign countries in the 
forestry sector will be enhanced, Xu said, adding that the 
ministry will do more to support and guarantee the 
project. 

Experts predict that the project can produce 84 million 
cu.m. of timber and bring 32.5 billion yuan in profits. 
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The forest coverage rate in those 200 counties will 
increase three to five percentage points in 20 years. 


Sichuan Secretary Addresses Rural Work Meeting 


HK 1302145995 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 8 Feb 95 


{[FBIS Translated Text] At an enlarged meeting of the 
provincial party committee's rural work leading group 
on 7 February, provincial party Secretary Xie Shijie 
urged various localities throughout the province to 
unswervingly put into effect the development idea of 
readjusting the structure by stabilizing grain production; 
marching toward a relatively well-off living standard by 
raising grain yields; further strengthening leadership 
over agricultural and rural work; mobilizing vast num- 
bers of cadres and the broad masses, as well as people of 
all trades, to fully develop the rural economy by cen- 
tering on the development idea: launching a general 
drive to resist natural calami’ ss and reap a bumper 
harvest, and trying every possible means to achieve 
dynamic grain production so as to ensure the effective 
supply of farm and side-line products and an increase in 
peasant income. 


The enlarged meeting of the provincial party commit- 
tee’s rural wo.« leading group—the first meeting con- 
vened by the provincial party committee following the 
Spring Festival-—was held in Chengdu. Song Baorui. Pu 
Haiging, Yang Chonghui, Huang Yinkui, Zhang Zhong- 
wei, Liu Changjie, and other leaders; members of and 
advise’s to the rur2) “ork leading group: and compa- 
triots in charge of tepariments directly under 


the provincia! of the cities of Chengdu 
and Chonga ed the current rural situa- 
tion, as we! awd rural work this year. 

Accordi, cing. Sichuan suffered an extraor- 
dinarily s drvught in 1994, and encountered many 
problem: « yous difficulties in the development of 
agricultu, ae rural economy. However, cadres and 


the masses throughout the province, by working in line 
with the arrangements and requirements of the central 
authorities and the provincial government, faced up to 
the severe natural calamity in a tenacious struggle. 
Consequently, a fairly good harvest was reaped by vic- 
tims in heavily disaster-stricken areas, and the develop- 
ment of town and township enterprises and of a diversi- 
fied economy was accelerated, thus bringing about 
considerable growth in peasants’ income. Rural society 
is stable and the overall rural situation 1s good. This year, 
Sichuan must fulfill the goal of raising grain yields and 
earning more money, guarantee effective supply, and 
ensure that there will be a considerable increase in 
peasant income. 


Comrades present at the meeting earnestly discussed 
ways to stabilize the rural policy, preserve farmland. pay 
close attention to grain production, make more invest- 
ment in agriculture, rely on scientific and technological 
progress, ensure the supply of agricultural means of 
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production, and stabilize the policy of purchasing and 
selling grain and oil-bearing crops. 

Comrade Xie Shijie made an important speech at the 
meeting. 


Ningxia Farmers’ Incomes Increase in 1994 


OW 1202082895 Beijing XINHUA in English 0719 
GMT 12 Feb 95 


{[FBIS Transcribed Text] Yinchuan, February 12 (XIN- 
HUA)—The per capita income for farmers of northwest 
China's Ningxia Hui Autonomous Region reached 910 
yuan last year, according to local officials. 


The officials said the figure represented a rise of 240 
yuan compared with the previous year and an increase of 
6.2 percent in real terms. 


Local officials explained that last year, Ningxia, where 
most of China’s Muslim people live, implemented var- 
ious policies aimed at promoting rural economy, espe- 
cially at increasing the income of farmers. 


In the past year, the autonomous region harvested 2.012 
billion kg of grain, and recorded marked increases in the 
output of oil-bearing crops, beets, aquatic products, 
meat, poultry, eggs, and fresh milk. 


In the meantime, the quick development of rural indus- 
trial and service trades has expanded the sources of 
income for local residents, especially those in rural areas. 


Rural enterprises in Ningxia produced four billion yuan 
in output value last year, fulfilling the quota set for the 
Eighth Five-Year-Plan Period (1991-95) one year ahead 
of time. The number of self-employed and private busi- 
nesses totaled about 100,000. Individual and private 
commercial shops now account for 80 percent of the 
autonomous region's total 


NONGMIN RIBAO on Shanghai ‘94 Farmer 
Income 

95CE0272A Beijing NONGMIN RIBAO in Chinese 4 
Feb 95 pl 


{FBIS Summary] In 1994 per capita farmer net income 
in Shanghai was 2600 yuan, a 5 percent increase over 
1993 after deducting for inflation. 


Nanjing To Set Up State Grain, Oil Shops 
HK1302121295 Beijing ZHONGGUO XINWEN SHE 
in English 0932 GMT 13 Feb 95 


(FBIS Transcribed Text] Nanjing, February 13 (CNS)}— 
In order to stabilize market grain price, the Nanjing 
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municipal Industry and Commerce Bureau and Grain 
Bureau will set up state-owned grain and edible oil sale 
counters in some 55 agricultural product markets, a 
move to curb grain price rise in the city. 


At present, of the over 60 agricultural product markets in 
Nanjing, except for a few markets with a state-owned 
grain and edible oil sale counter, most are for individual 
businessmen. To enable state-owned grain shops to join 
competition and curb grain price mse, the Industry and 
Commerce Bureau has decided to give priorities and 
assistance to the grain administration department in 
setting up its grain and edible oil sale counters in these 
markets. 


In the 55 markets, the state-owned grain and edible oil 
sale counters will sell their goods with marked prices. 


Shantou To Ensure Supply of Daily Necessities 


HK1302120795 Beijing ZHONGGUO XINWEN SHE 
in English 0921 GMT 13 Feb 95 


[FBIS Transcribed Text] Shantou, February 13 (CNS)}— 
Effective measures will be taken to ensure supply of 
people's daily living necessities by boosting production 
of grain, raising of live pig and cultivation of vegetables 
in Shantou City, Guangdong Province, said Mayor of the 
City at the third session of the ninth municipal People’s 
Congress. 


These measures include establishment of a regulation 
fund for main commodities, am increase of reserve of 
grain, edible oil and pork. The City will spend some 
RMB [Renminbi] 30 million production of grain and 
vegetables. [sentence as received] The vegetable planting 
area will be added by 4,000 mu (one mu equals 0.0667 
hectares) to 12,000 mu. 


Besides, three new pig-raising farms are planned to be set 
up. Some 40,000 live pigs are expected to be supplied in 
market this year. Egg supply will increase to | 000 tonnes 
by increasing the raising of egg hens from 50.000 at 
present to 100,000. 


Zhejiang Develops Agricultural Exports 
OW 1302164495 Beijing XINHUA in English 1622 
GMT 13 Feb 95 


{[FBIS Transcribed Text] Hangzhou, February | 3 (XIN- 
HUA)—East China's Zhejiang Province earned over 400 
million US dollars from exports of agricultural and 
sideline products, accounting [for] 69 percent of its total 
exports. 


Local officials attributed the boom to the introduction of 
improved seed strains and advanced technology, and the 
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setting up [of] high-standard agricultural bases in the 
province over the past years. 


A number [of] bases for propagating edible fungi and 
reed shoots and nearly 100 pig farms have been built in 
the cities of Quzhou, Jinhua, and Lishui during the past 
years. The five mushroom cultivation bases alone bene- 
fited hundreds of thousands of local farmers, bringing in 
over 1.2 million US doilars in foreign fund last year. 
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The province introduced more than 430 varieties of 
grains, vegetables, melons, domestic fowl and animals in 
recent years. 


The Changhe Town of Cixi City, for example, has been 
investing some 200,000 US dollars in the introduction of 
improved seed strains and new technology every year. It 
planted 3,330 ha of vegetables last year, earning 660.000 
US dollars in foreign currency. 
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East Region 


Anbui Party Group Studies Congress Guidelines 
OW 1402050895 Hefei Anhui People’s Radio Network in 
Mandarin 1100 GMT 7 Feb 95 


[From the “Provincial Hookup” program] 


[FBIS Translated Text] On the afternoon of 5 February, 
the provincial government party group held a meeting to 
study the guidelines of the 6th provincial party congress 
and to discuss suggestions on implementing the guide- 
lines. Acting Governor Hui Liangyu, who 1s also secre- 
tary of the provincial government party group; Vice 
Governors Wang Yang and Wang Zhaoyao, members of 
the provincial party committee’s Standing Committee 
and deputy secretaries of the provincial government 
party group; Vice Governors Zhang Runxia, Wang 
Xuizhi, Yang Duoliang, who are members of the party 
group; (Liu Yongnian), acting secretary general of the 
provincial government and member of its party group, 
attended the meeting. [passage indistinct] 


= Governor Addresses Economic 
M 


OW 1402103895 Hefei Anhu: People’s Radio Network in 
Mandarin 1100 GMT 12 Feb 95 


[By ANHUI RIBAO reporter Ni Zhimin and station 
reporter Wang Li; from the “Provincial Hookup” pro- 
gram) 


{[FBIS Translated Text] A provincial work conference on 
economic restructuring opened in Hefei yesterday. Hui 
Liangyu, deputy secretary and acting governor, said at 
the meeting: In the coming year, localities and depart- 
ments at all levels must enhance their sense of responsi- 
bility and emergency to accelerate reform. Accelerating 
reform is a way to make Anhui more prosperous and a 
guarantee for rapid economic development in Anhui. 
They must conscientiously study ways to accelerate 
reform and spare no effort to promote reform to facili- 
tate economic development. 


Provincial party, government, and military leaders 
including Chen Guanglin, Shen Shanwen, Wu Changxi, 
Wang Xiuzhi, and Nong Nien attended the meeting. 


In his speech, Hui Liangyu pointed out: In recent years, 
Anhui enjoyed sustained and rapid economic develop- 
ment. We can basically attribute it to reform and 
opening up. This year, we must adhere to reform and 
opening up, improve economic efficiency, and expand 
the reform scaie to upgrade the Anhui people's living 
standards to a higher level compared to other regions in 
the country. To acconplish this historical goal, we can 
only depend on reform and opening up. He pointed out: 
To accomplish practical tasks, we must foster three 
ideas. First, we must foster the idea that reform is the 
basic motive force for promoting all tasks. In the course 
of accelerating a socialist market economic structure, 
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various contradictions and problems will keep coming 
up. Only by deepening reform can we solve new prob- 
lems that emerge in the course of adjusting social and 
production relationships. Practice has proved that the 
more vigorous reform is carried out, the quicker the 
economy develops. Second, we must regard reform as the 
only way for development. Reform promotes develup- 
ment and it should be valued as the same as devclop- 
ment. To deal with such problems in Anhui's economic 
development as irrational economic structure and poor 
economic efficiency, we can do nothing but reform. We 
must depend on reform to attract capital, techniques, 
and qualified personnel; and to adjust the industrial and 
product structures to increase efficiency. Third, we must 
foster the idea that promoting reform means we must 
seize opportunity and create favorable reform condi- 
tions. Whoever carries out reform first will gain profits 
first. Carrying out reform will put us in a favorable 
situation. The more effort we put into reform, the more 
profits we will get later. To reform means to seize 


opportunity. 


Hui Liangyu said: This year is very important for 
Anhui's economic restructuring. We must focus on key 
tasks and the overail s*tuation at the same time. Reform 
in state-owned enterprises is the top priority of this 
year’s tasks. We must pay attention to the 52 state and 
provincial enterprises in which the modern enterprise 
system is being carried out on a tral basis, boldly explore 
and experiment according to the principle of “three 
conducives,” and accumulate experience for the compre- 
hensive implementation of a modern enterprise system 
in the future. We must quicken the pace of reform in 
state-owned enterprises by promoting the shareholding 
system, cooperating with foreign enterprises, and 
merging and forming enterprise groups. We must culti- 
vate a group of giant enterprises as soon as possible and 
reform the property right system in medium and small 
enterprises. We must emancipate our minds a little 
more. We must launch complementary reform measures 
that are centered on enterprise reform. specify the rela- 
tionship between government administration and enter- 
prises, improve management in state-owned enterprises, 
and quicken the pace of establishing a social security 
system. To intensify the efforts ir rural reform 1s another 
major task this year for Anhui. In rural areas, we must 
pay special attention to the reform and development of 
small towns. We must explore ways to reform the land 
use system and promote the shareholding system. 


Hui Liangyu emphatically pointed out: In the course of 
reform, we must be bold and adventurous and do our 
jobs creatively. We must proceed from a practical situa- 
tion, adhere to the CPC Central Committee's reform 
policy, and make good use of Iccal resources. He said: 
The key to deepening reform lies with faithfully imple- 
menting various reform measures. We must conduct 
thorough investigations to make sure all policies are 
carried out and resolutely remove obstacles that obstruct 
the reform’s progress. We must encourage all localities to 
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conduct bold experiments, fearlessly break all old ruies 
and obstacles, and keep an eye on the overall situation. 


Zhou Gulin, chairman of the provincial economic 
restructuring commussion, gave a speech on Anhui's 
economic restructuring plans for this year. He said: 
Anhui’s major economic restructuring tasks are centered 
on economic construction and structural adjustment. To 
meet the demands of setting up a basic framework for a 
socialist market economic structure, we must conscien- 
tiously carry out the sixth provincial party congress 
guidelines, promote a modern enterprise system in state- 
owned enterprises, carry out the social security sysiem, 
cultivate the market system, and deepen rural reform 
and overall economic reform. We must make a break- 
through in reforming state-owned asset management, 
construction of major markets. reform in social security 
system, and reform and development of small towns. 


Jiangsu Court Presidents Urge Crime Fight 
OW 1402011195 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 24 Jan 95 


[From the *’Provincial News Hookup” program] 


[FBIS Translated Text] A provincial meeting of coun 
presidents that ended on 24 January outlined this year's 
work priorities: continuing the battle against crime in a 
thoroughgoing manner, sparing no effort to preserve 
social stability, regulating economic relations in accor- 
dance with the law, serving the program of reform and 
opening up, upholding the principles of enforcing the law 
strictly and safeguarding the legal system's dignity and 
unity, and paying close attention to impro. ing personnel 
in order te raise the overall quality of judges. 


The mecting stressed: The effort to preserve social sta- 
hilit, should be conscientiousiy regarded as the primary 
iask in judicial administration and should be carried out 
in an earnest, down-to-earth, and proper manner. The 
fight against crime should be continued. Unremitting 
efforts should be made to try graft, bribery, and major 
and important cases. The crimes of smuggling: traf- 
ficking in contraband, falsifying. stealing, and reselling 
at a profit value-added invoices; cheating on tax refunds 
for exports; committing fraudulent financial practices; 
and producing and selling counterieit and substandard 
gocds should be dealt a severe blow. Judicial adminis- 
tration should be brought into full play to provide more 
timely and effective judicia! guarantees for reform, 
opening up, and economic development. 


Cao Keming. provincial party committee deputy secre- 
tary, spoke at the meeting. He urged courts at all levels 
across the province to make ful! use of their judicial 
administrative functions to serve reform, development, 
and stability. They should enforce the law strictly, 
handle cases strictly in accordance with the law, reso- 
lutely resist and oppose local protectionism, and con- 
stantly upgrade their juaicial standards. 
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Jiangxi Governor on 1995 Politico-Legal Work 
HK1302150895 Nanchang Jiangxi Peopie’s Radio 
Network in Mandarin 1100 GMT 9 Feb 95 


{[FBIS Translated Text] This morning, such provincial 
leaders as Mao Zhiyong, Wu Guanzheng, Zhu Zhihong, 
Lu Xiuzhen, Ma Shichang, Shu Shengyou, Shu Huiguo, 
and Zhong Qihuang met with all the delegates to the 
provincial politico-legal work meeting and the meeting 
of deputy heads of public security departments at the 
prefecture and city level. at which Wu Guanzheng made 


an important speech. 


Wu Guanzheng fully affirmed the achievements in polit- 
ico-legal work last year. He pointed out that leading 
comrades at all levels must view the issue of social order 
from the angle of the overall situation of reform, devel- 
opment, and stability, and must further accomplish 
social order work by tollowing the party spirit of holding 
ourselves highly responsible to the masses. This sear, 
while focusing closely on the objective set by the provin- 
cial party committee and government of striving to have 
better social order than last year, we must devote our 
energies to work in four aspects: First, we must make 
efforts to intensify the stern combat against crime. We 
must mete out severe punishment to those perpetrating 
serious criminal offenses and economic crimes, and take 
strong action against places having poor social order. For 
places without any improvement over a long period of 
time, local leaders should be held primarily responsible. 
Regarding the issue of being slack +n the combat in some 
places, it 1s necessary to discover the cause and to take 
resolute measures to put ihings right. Everyone ts strictly 
forbidden to intercede for criminals so as to absolve the 
latter from guilt, and to obstruct the handling of cases 
according to the Jaw. Judicial officials are strictly for- 
bidden to play favorites, to commit irregu’arities, and to 
pervert justice for bribes. 


Second, we must devote our energies to strengthening 
the fundamental building of grass-roots units. We must 
make strenuous efforts to strengthen the building of 
grass-roots units with party branches ai the core. to 
enhance their combat effectiveness. to consolidate the 
first line of defense, and to prevent and lessen crime—to 
the extent possible—b: implementing comprehensive 
management measures ard by solving the social order 
problem at the grass roots. 


Third, we must devote our energies to taking strict 
precautions against the disruption of social order. All 
trades and professions, as wel! as all departments, must 
have stringent internal administration and ust set up 
and earnestly enforce a rigorous administrative system. 
Those whose transgression of the system and regulations 
causes major problems must be called to account 
according to the law. 


Fourth, we must devote our energies to carrying out 
more investigations and doing more research. We must 
seriously analyze the underlying causes for the growth of 
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crime, take feasible precautions against it, and firmly 
grasp the initiative taken for having the overall situation 
well in hand. 


Wu Guanzheng urged the politico-legal front to insist on 
strict administration and to build up 2 tough politico- 
legal contingent. He said: Jiangxi has a fine politico-legal 
contingent, but we also must notice that there are a 
number of problems within it, and some of them are 
quite senous. Party committees, governments, and polit- 
ico-legal departments at all levels must fully understand 
the significance and urgency of strengthening the 
building of the politico-legal contingent from the high 
plane of consolidating the people's democratic political 
power and the party's ruling status. Strong measures 
must be taken to build up and consolidate the contingent 
so as to ensure that a noticeable change will be made this 
year. 


Wu Guanzheng stressed: In strengthening their leader- 
ship over politico-legal work, party committees and 
governments at all levels must focus on dealing with 
mayor issues and doing practical work. Leading com- 
rades at all levels, and particularly party and government 
chiefs, must truly bear in mind and handle politico-legal 
work, take up the matter personally under grave circum- 
stances, and organize key tasks and solve major prob- 
lems themselves. Party and government leaders at all 
levels must set an example in rigorously enforcing and 
observing the law, in leading and supervising politico- 
legal departments, and in handling affairs strictly 
according to the law. They are strictly forbidden to order 
politico-legal departments to handle affairs by overstep- 
ping their authority, and to call out the police force in 
activities unrelated to police duties. Regarding judg- 
ments and decisions made by superior politico-legal 
departments in handling cases, party committees and 
governments at all levels must urge pols*-2o-legal depart- 
ments at their own levels to firmly cbey and enforce 
them, so as to guard the sanctity of the state law and to 
ensure the smooth implementation of central govern- 
ment decrees. We must make more investment in thé 
work graduaily so as to ensure the availability of case- 
handling funds for politico-legal departments, and must 
try by every possible means to appropriate funds to solve 
politico-legal departments’ concrete problems and cover 
their running expenses. Resolute measures must be taken 
to separate the administration over collecting and using 
fines and expropriated funds. Stringent quotas for fines 
and expropriated funds must be issued to subordinate 
politico-legal departments, and politico-legal commis- 
sions at all levels must bring their functions into further 
play and must perform their advisory role for party 
committees and governments in a better way. 


Coverage of 10th Shanghai Municipal Congress 


Congress Adopts Regulations 
OW 1402104295 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 8 Feb 95 


[From the “990 Morning News” program] 
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[FBIS Translated Text] The 16th meeting of the !0th 
Shanghai Municipal People’s Congress Standing Com- 
mittee that ended yesterday formally adopted the 


It is reported that the regulations have been amended 20 
times since their deliberation and introduction one and a 
half years ago. Their general principles aim to prot.ct the 
investment climate while safeguarding the leg timate 
rights and interests of trade unions, workers, 2ad staff 
members, as well as to make the regulations easy to 
implement in compliance with legal provisions. 
Yesterday's meeting also deliberated the Shanghai Peo- 
ple’s Congress Standing Committee work report, and 
adopted the draft agenda submitted to the Third Session 
of the 10th Shanghai Pewple’s Congress. Today's meeting 
[as heard] decided to accept the resignation of Ni Hon- 
gfu, chief procurator of the municipal procuratorate, and 
to remove (Ji Churong), chief procurator of the Nanshi 
District People’s Procuratorate in Shanghai. 


Discussion of ‘Personnel Issues’ 
OW 1402104195 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 8 Feb 95 


[From the “990 Morning News” program] 


{[FBIS Translated Text] The Shanghai Municipal CPC 
Committee held a democratic consultative meeting yes- 
terday to hold consultations on and discuss personnel 
issues to be addressed at the Third Session of the 10th 
Shanghai People’s Congress and the Third Session of the 
Eighth Shanghai Chinese People’s Political Consultative 
Conference [CPPCC] Committee. 


Chen Liangyu, municipal party committee deputy secre- 
tary, chaired and addressed the meeting. 


Luo Shigian, municipal party committee standing com- 
mittee member and organization department director, 
introduced candidates for municipal government and 
CPPCC committee leadership positions to be elected 
through by-elections. 


Mao Zhiqgiong, municipal par’y committee united front 
work dep_rtment deputy director, introduced candidates 
for municipal CPPCCC standing committee member- 
ship also to be elected in by-elections. 


The meeting held full consultations and discussions on 
the candidates, and agreed to submit the namelists to the 
municipal people’s congress and CPPCC committee 
sessions for examination and approval. 


Shanghai Restructures ‘Traditional Industries’ 
OW 1402053395 Beijing XINHUA in English 0329 
GMT 14 Feb 95 


[FBIS Transcribed Text} Shanghai, February 14 (XIN- 
HUA)—This economic powerhouse in cast China has 
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arranged a four-trer comprehensive industral restruc- 
turing in a drive to meet the strategic target of giving 
backbone to, enlarging. and updating trad:tronal indus- 


The first phase of development has already concluded in 
sik major ones. the auto. telecommunications, steel, 
power, vetro-chemucal, and electro._cs industnes. 


From 1°91 to 1994, more than 60 dillon yuan were put 
into reforming techniques. a figure double that dunng 
the penod of seventh 5-year plan (1986-1990). and 420 
major projects were finished. resulting in the annual 
production of 200.000 Santana automotules. 700,000 
25-inch color TVs, 70,000 car gearboxes, 150.000 cam- 
corders, 250.000 energy-saving air-conditioners, 
400,000 saivel air compressors. and two million sets of 
tres. 

The goal this year for the first ter 1s to put in more funds, 
not only to expand the scale, but also to mmprove the 
quality and to enhance techniques, so as to ensure an 
increase in the gross Outpul, keeping it above 20 percent 
for the next three vears. By 199°. the output value of the 
six backbone industries alone wil! be more than 50 
percent of the toial, with annual output values topping 
more than 20 billion yuan. 


The second tier emphasizes computer science and 
modern biological medicines. Following positive invest- 
ment in products such as computer software and hard- 
ware, and the antibiotics. vitamins, and high-efficiency 
pesticides, its gross Output value 1s expected to exceed 10 
billion yuan. 


The third tier emphasizes technical renovation and 
making great strides in upgrading the equipment of a 
group of leading manufacturers of name-brand producis. 
The aim is to make the output of each unit top three 
billion suan a year. and enable them tw occupy a propor- 
tion of well over 30 percent of the domestic market. 


Lastly. technical renovation will be carnmed out con- 
cerning a number of products which sell well in China 
and are competitive on the world market. The aim 1s to 
attain the level of the world’s leaders 'n the same type of 
products, and finally to realize an annual output value 
per category of product topping one billion yuan. 


Central-South Region 


Guangdong Governor Retains Post at Next 
Congress 

HK 1402091595 lione Kone LIEN HO PAO in Chinese 
10 Feb 9S p I 


[Report by staff reporter from Guangzhou: “Guangdong 
Provincial People’s Congress To Be Held in Guangzhou 
Next Thursday, Zhu Senlin To Retain His Post™) 


[FBIS Translated Text} It has been decided that the 
Third Session of the Guangdong Provincial People’s 
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Congress 1s to be held between 17 and 23 February. A 
reliable source verified that the coming session will not 
discuss ing of personnel at provincial level: this 
means that Governor Zhu Senlin 1s to retain his post. 


In the government work report which the Guangdong 
Provincial Government is to submit to the people's 
rongress for deliberation, it has been initially decided 
at Guangdong is to work hard to hold the inflation rate 
celow 15 percent this year. and that Guangdong’s cco- 
nomuc growth rate is to be set at 12 percent. 


Since the latter half of 1994, rumor had it that Besing 
intended to readjust Guangdong’s leading body. In par- 
tecular, there was the possibility of Zhu Senlin’s retire- 
ment becaus he 1s approaching 65. According to regu- 
lations, the government's chief responsible person can 
renew his term of office only once. Although Zhu Senin 
has straddled two sessions of government as governor. he 
did not officially take that post until January 1992. 
therefore there will be no problem in his retaining his 
post. 


In the wake of the rumor that the central author:ties 
intended to remove Zhv Senlin from office. 1 was said 
that both provincial party committee Secretary Xie Fei. 
and National CPPCC Vice Chairman Ye Xuanping did 
their best to defend Zhu Senlin at a Political Burcau 
meeting and on other occasions. Xie Fei said that he and 
Zhu Senlin were doing well in cooperating with cach 
other. and that work in Guangdong called for stability. 
He stressed at a recent provincial organizational meeting 
that with regard to the age issue in cadre appointments. 
it 1S necessary to refrain from “requiring unanimity in 
everything.” 


The rumor that Zhu Senlin might be removed from 
office aroused great speculation in Guangdong resulting 
iN anxieties among cadres, with some complaints. It 1s 
possible that the central authorities’ final opinion might 
be drawn by referring to those factors. aside from lob- 
bying effects. 


Another factor that affected the final decision 1s that 
Liao Hui, director of the State Council Office for Over- 
seas Chinese Affairs. who was said to succeed Zhu 
Senlin, had no desire to leave Beijing and be transferred 
to another post. 


It was learned that personnel at the provincial level 
would remain unchanged, but there would be some 
reshuffling at city level. The mayors of Guangznou. 
Shenzhen, and Zhuhai all will be reshuffled, but this had 
nothing to do with the third sess:on of the e@bhth 
provincial people's congress, and would bs decided sep- 
arately through discussions on cadre-appointment- 
and-removal bills at each city’s people's congress. 


In those cities, Guangzhou Mayor Li Zilu wall retire 
because of his age. Succeeding him will be Yu Youyun, 
director of the propaganda department of the provincial 
party committee. Shenzhen Mayor Li Youwe: will take 
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This year, the growth in domestic gross output valuc ts 
fixed at 11 percent, and price rise range at '5 percent. 
This shows that the provincial government , ans to slow 
economic growth, but is not so sure of its control over 
price index and inflation, and the best i can do is to 
make the inflation rate close to the central index. 


It 1s estumated that the economic growth and inflation 
issues will arouse concern and disputes at the session 
over such issues as whether it is better to be faster or 
slower im economic development, whether or not it is 
necessary to exert great efforts and adopt tough measures 
to bring down the heat with respect to inflation, and 
whether or not the government's indexes are conserva- 
tive. 


Another important topic on the agenda of the Guang- 
dong Provincial People’s Congress is to acquire the 
people's congress’ official recognition of and mobiliza- 
tion for the great plan for the Zhu Jiang Delta develop- 
ment, put forward by the provincial party committee 
and government, so that it may become the hot spot in 
the province's work this year. 


Guangdong Secretary on Cadre Selection, Training 
HK 1302145495 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 8 Feb 95 


[FBIS Translated Text] The provincial organizational 
work meeting opened in Guangzhou this morning. The 
key agenda of this meeting was to relay and implement 
the spirit of the national organizational work meeting, 
with the focus on discussing the issues of how to pay 
close attention to the selection and training of out- 
standing young cadres, how to fully improve the quality 
of leading cadres at and above the county level in 
Guangdong. and how to further strengthen the building 
of leading groups at all levels. 


Xie Fei, member of the CPC Central Committee Polit- 
ical Bureau and provincial party secretary, and Zhang 
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Guoying, deputy secretary of the provincial par’, com- 
mittee, were present and made important remarks al the 
meeting. Fu Rui, member of the provincial party com- 
mittee standing committee and head of the organization 
department, presided over today’s meciing. 


Xie Fei stressed that in selecting and training young 
cadres, we must pay attention to the following four 
points: First, we must have 2 clear aim and pla: neither 
we must do things arbitrarily or raise the quota at cach 
level without reference to reality. Second, we must 
vigorously make cadres and leading cadre groups 
younger, and must uphold the criteria of cadre selection 
and appointment. We should not attend to one thing and 
lose sight of another, nor should we settle for second 
best. Third, we must set appropriate age limuts for cadre 
appointments and retirements, but we must not apply 
the rule with ngid uniformity. Fourth, we must train and 
select a number of young cadres to taking up leading 
posts, but we must set our focus on the training of the 
whole younger generation rather than on several cand- 
dates. 


In his speech, Xie Fei also claborated on the issucs of 
how to handle well the relationship between veteran and 
young cadres, and how to assign people to posts com- 
mensurate with their abilities. 


Zhang Guoying, deputy secretary of the provincial party 
committee, relayed the spint of the national organiza- 
tional work ing, and made remarks on how to 
strengthen the building of cadres and leading cadre 
groups at and above the county level in our province, 
and how to earnestly implement the spirit of the national 
organizational work mecting. 


Guangzhou Assists Poverty-Stricken Workers 
HK1302142495 Beijing ZHONGGUO XNINWEN SHE 
in English 1305 GMT 13 Feb 95 


[FBIS Transcribed Text] Guangzhou. February 13 
(CNS)—According to Guangzhou's poverty-relief foun- 
dation, 25 percent of employees in the city suffered from 
poverty to a different degrees due to deficits of enter- 
prises and inflation in 1994. Therefore. Guangzhou set 
up a poverty-relief foundation in order to give financial 
assistance to poor workers. 


The city’s per capita annual income last year reached 
more than RMB [Renmint:} 7,000, however, since quite 
a lot of enterprises have been loss-making and inflation 
rate was as high as 17 perceni, 8 percent of workers still 
lived below the poverty line, failing to attain the set 
lowest standard of RMB 160, the poir.. = hich one can 
be granted subsidies according to a s mple survey. 
Mainly three kind of workers were poverty-stricken: 
workers with low income, workers with less pension, 
with low income for multipurpose and single workers, 
and workers suffering from serious illness. 
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Guangzhou Plans To Maintain Economic Growth 


HK 1402061195 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English i4 
Feb OS p4 


{By Rowena Tsang in Guangzhou] 


{FBIS Transcribed Text] Guangzhou plans to maintain 


20 per cent since 1991, reaching more than 30 billion 
yuan (about HK$27.48 billion). 


Double-digit target sets economic pace 
The GDP of the city amounted to 97 billion yuan last 


in the province 1s not even, we should pursue our own 
plan of development which we target to achieve the 
modernisation in 15 years,” said Mr Chen. 


16 billhon yuan last year and |! billion yuan was handed 
over to the central government and 5.83 billion 
remained in the hands of the local authorities, which 
marked a growth of 64.6 per cent over the previous year. 
The economic potential of Guangzhou ranks third in the 
country after Beiying and Shanghai. 

The foreign investment used amounted to US$2.1 bil- 
hon last year, registering a rise of 43 per cent over the 
previous year. While the foreign investment in Guang- 


imvestment in the country. 


For the planned new airport, Mr Chen said the 

government had invested a million yuan in the 

stage of work and four working committees had 
which 


The 

cover 8.910 hectares, will have four runways. Two of 
them will be constructed in the first phase of work, 
investment in which has atnounted to 14.8 bilhhon yuan. 
One-third of the investment will come from the munic- 
ipal government and the central bank, 
from the mcome from the sale of the old airport and the 
rest from overseas financing according to Mr Chen. 


Guangxi People’s Radio 
Network in Mandarin !130 GMT i0 Feb 95 

[FBIS Translated Text} The regional politico-legal work 
meeting opened in Nanning on the morning of 10 
February. At the meeting, Lin Chaoqun, member of the 


+ 


Ht 
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Secretary Emphasizes ‘Stability’ 


1K 1302153595 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 12 Feb 95 


{[FBIS Translated Excerpt] At a Guangxi regional 
meeting on political science and law, Zhao Fulin, secre- 
tary of the regional party committee, stressed that party 
committees and governments ai all levels, as well as 
relevant departments, must fully understand the impor- 
tance, long-term nature, and arduousness of further 
maintaming social stability, and must take this work 
senously into account. On handling the relationship 
between maintaining social stability and developing the 
economy, Zhao Fulin said: There is a need to handle 
properly) the relationships among reform, development, 
and stability. On the one hand, we must fully use the 
current favorable opportunity and conditions to bring 
about sustained, rapid, and healthy economic develop- 
meni in Guangxi; on the other, we must not concentrate 
our efforts on economic construction to the neglect of 
maintaining stability. At present, political science and 
law departments are facing heavy tasks. In improving 
social order and preserving social stability, it will not do 
to rely on political scence and law departments alone. 
Rather it requires the efforts of the entire party and 
society. Party committees at all levels, and particularly at 
the county and township levels, must adhere to the 
principle of doing two types of work simultancously, 
while laying equal stress on both. [passage omitted] 


tional and rehabilitation centers, and this problem must 
be resolved within two years. 


Hubei Leaders Attend Industrial Conference 


HK 1302152895 Wuhan Hubei People’s Radio Network 
in Mandarin 1000 GMT 10 Feb 95 


[FBIS Translated Excerpt] Yesterday afternoon, the pro- 
vincial party committee and government called a pro- 
vincial mobilization television and telephone conference 
on supply, marketing, and production to further mobi- 
lize the hole province to implement the spirit of the 
central ana provincial economic work meetings, and to 
act promptly in light of actual conditions to painstak- 
ingly organize industrial production for the first quarter 
$0 as to make a good start and to lay solid foundations 
for economic work for the whole year. 

Governor Jia Zhijie, secretary of the provincial party 
committee, presided over the meeting. Yang Yongliang. 
deputy secretary of the provincial party committee; Vice 
Governor Li Dagiang, member of the provincial party 
committee standing committee, Vice Governor Meng 
Qingping, and leading comrades of commissions, offices, 
departments, and bureaus directly under the provincial 
authorities and of departments of finance: all attended 
the meeting. Leading comrades of prefectures, cities, and 
autonomous prefectures listened to and watched the live 
meeting in their respective conference halls. [passage 
omitted] 


In conclusion, Comrade Li Dagiang made the main 
speech at the meeting. After summing up the favorable 
turn of industrial production, as well as problems and 
difficulties that have arisen in Hubei over the past year, 
Li Dagiang said: This year is the last of the Eighth 
Five-Year Plan, as well as the first year for fulfilling 
Hubei's second-step strategic objective in the 1990's. It 
is of significance to organize industrial production well 
for the first quarter. As the major policies and principles 
for economic work this year have been laid down by the 
provincial party committee and government, the crux of 
the matter now 1s that various localities, departments, 
trades, and professions must act promptly in light of 
actual conditions, and must try every possible means— 
including doing ideological work, improving work style, 
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Strengihening our leadership, and taking appropriate 
measures—to fulfill the task of industrial production for 
the first quarte:. and to lay a solid foundation for 
achieving the target for the whole year. [passage omitted] 


Li Daqiang also made six-point suggestions for accom- 
plishing current supply and marketing work: First, we 
must further emancipate our minds, uphold reform, and 
dare to make @ breakthrough: second, we must shift the 
focus of our economic work to the improvement of 
product quality and benefit; third. we must vigorously 
expedite the reform of state-owned enterprises; fourth, 
by relying on the breakthrough point of turning deficits 
into profits, we must vigorously improve our economic 
benefit; fifth, we must pay attention to the production of 
agriculture-aid products so as to guarantee the order of 
spring plowing and production, and sixth, we must 
strengthen the scheduling and organization of produc- 
tion and improve communication work. 


Hubei Provincia! Politico-Legal Work Meeting 
Called 


HK 1402085195 “whan Huber People’s Radio Network 
in Mandarin 1000 GMT 10 Feb 9S 


{[FBIS Transiated Text] The provincial politico-legal 
work meeting held in Wuchang yesterday calied for 
further strengthening and reforming all types of politico- 
legal work, with attention paid to the preservation of 
social order and stability. while simultaneously focusing 
on the building of the politico-legal contingent: giving 
full play to the functions ot all politico-legal depart- 
ments; severely punishing serious criminal and eco- 
nomic offenses according to the law; and further imple- 
menting and deep ning the comprehensive management 
of social order, wich a view to maintaining the sustained 
and steady improvement of social order so that it can 
serve in a better way the overall situation of reform, 
development, and stability. and can create an atmo- 
sphere of better social order tor bringing about the 
sustained. rapid, and healthy development of Hubei’s 
national economy and social progress 


At the meeting, Li Rongli, member of the provincial 
party committee standing committee and secretary of 
the provincial politico-legal commission, gave a report 
entitled’ “Vigorously Strengthen Politico-Legal Work 
and the Building of the Contingent, Better Serve the 
Overall Situation of Reform, Development, and Stabil- 
ity.” 


Speaking about arrangements for politico-legal work this 
year, Liu Rongl: called for making greater efforts and 
taking stronger measures to resolutely crack down on all 
kinds of criminal activities. This year, the key target 
groups against which stern province-wide combat will be 
launched are: Gangs of hoodlums exercising local tyr- 
anny, particularly crimina! gangs of a triad nature; car 
and highway bandits who cause great harm and have a 
great impact. murderers, robbers. rapists, and burglars; 
criminals at large. and criminal clements perpetrating 
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such serious offenses as arranging deals between prosti- 
tutes and whoremongers, and abducting and selling 
women and children. We must unswervingly follow the 
principle of meting out punishment to criminals, be it 
heavy or light, according to the law; always attach 
importance to key links, such as solving major cases, 
cracking down on gangs, and pursuing criminals at large; 
and strive to improve the quality of the stern combat 
struggle against crime We must keep pooling our efforts 
to improve our work in dealing with key criminal spots, 
and must carry out regular patrols in key areas that have 
outstanding social order problems. so as to bring about a 
favorable turn of social order. 


Liu Rongli said: As far as this year’s politico-legal work 
is concerned, we must pay unswerving attention to 
investigating and handling major and important cases of 
economic crime, and to expediting and deepening anti- 
corruption work. We must follow the principle of meting 
out punishment to criminals according to the law, be it 
heavy or light, and the principle of being firm but careful 
and accurate, with the focus fixed on investigating and 
handling criminal cases of embezzlement and bribe- 
offering that have broken out in three organs and a 
department, and particularly cases involving cadres at 
and above the county level and those in which judicial 
officials practice favoritism and commit irregularities. 
Moreover, we must deal a resolute blow to such eco- 
nomic crimes as tax evasion, swindling, smuggling, and 
producing and selling fake goods, as well as new crimes 
endangering the implementation of reform policies, 
including those i: the fields of securities and real estate, 
and in the financial market, as well as the crime of 
illegally selling value-added tax receipts. 


Li Rongli pointed out: We must strengthen our leader- 
ship, pay close attention to implementation, and vigor- 
ously carry forward the comprehensive management of 
social order. 


Liu Rongli urged politico-legal organs at all levels to 
conscientiously vindicate the honor and uniformity of 
the legal system; rigorously enforce the law: resolutely 
check the phenomena of being slack in investigation of 
cases, refusing to handle cases, and waiving a person's 
prison term by imposing a fine on him. As far as judicial 
work on economic cases is concerned, we must resolutely 
check the phenomena of passing unfair judgments and 
settling economic disputes by illicit means. 


Regarding the issue of strengthening the building of the 
politico-legal contingent under the new situation, Liu 
Rongli stressed that we must always give priority to the 
building of ideology, arm the minds of the politico-legal 
police with Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics, and enhance 
their awareness and steadfastness in adhering to the 
basic party line. We must vigorously build grass- roots 
party organizations in politico-legal departments, insist 
on strictly administering the police, further strengthen 
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discipline and work style, and seriously deal with law- 
breaking and discipline-violating problems according to 
discipline and the law. 


Hunan Secretary on ‘Fabricating Statistics’ 


11K 1202141598 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 8 Feb 95 


{FBIS Translated Text] A few days ago, provincial party 
Secretary Wang Maolin gave important instructions on 
the issue of some units fabricating statistics. He urged 
cadres and statistical departments at all levels to handle 
their work in strict accordance with the Statistics Law, 
and to report to higher bodies in a practical and realistic 
manner, stressing that no unit was allowed to incite or 
force statistical departments to fabricate statistics. 


The end of one year and the beginning of another 1s the 
high tide for making a summery of year-end statistics 
and reporting therm to higher bodies. Many localities 
have made rapid progress in devoting painstaking and 
practical efforts to reform and opening up, but others 
have been slack in their work, and are getting along by 
practicing fraud. in this regard, Wang Maolin pointed 
out: I have laid stress on this issue On numerous occa- 
sions in order to really draw the attention of various 
localities. In my opinion, practicing traud is seriously 
corrupt behavior, which must be checked resolutely, and 
those who try to get through everything by practicing 
fraud will merely irap themselves with their own lies. 


Wang Maolin urged the provincial statistical bureau to 
seriously verify statistics presented by every prefecture, 
autonomous prefecture, city, and county. On discovering 
a case in which someone somewhere incites or forces a 
statisiical department to fabricate statistics, swift action 
should be taken to deal with it seriously, and those 
involved should be discharged from their leading posts. 


Southwest Region 


Guizhou Leaders Address Political, Law Meeting 


HK1402094398 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 12 Feb 95 


[FBIS Translated Excerpt] A provincial meeting on 
political science and !aw opened in Guiyang yesterday 
afternoon [12 February] ic relay the instructions of the 
national mecting on political scence and law, to sum up 
last year’s experience, and to make arrangements for this 
year’s work. Liu Fangren, secreiary of the provincial 
party committee, gave a speech at the meeting, saying: 
People throughout the province have withstood severe 
tests and have overcome difficulties. Policemen of polit- 
ical science and law departments, as well as officers and 
men of the people’s armed police corps, under the 
leadership of party committees at all levels, have pro- 
foundly conducted a!l forms of law enforcement activi- 
ties, in the course ol which they have unearthed major 
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and important crimes, and have conducted comprehen- 
sive management of social order in the rural areas. 


Liu Fangren pointed out: party committees, govera- 
ments, and leadeis at all levels, as well as policemen of 
political science and law departments must cultivate the 
concept of stability overwhelming everything else, ana 
must preserve social stability. Political science and law 
departments at all levels must enforce the law strictly, 
change inefficiency in the crackdown on crime, 
strengthen their contingent, 1mplement all measures for 
the comprehensive management of social order, consol- 
idate their achievements ir. cracking down on crime, and 
maintain the province’s safety. 


Governor Chen Shineng gave a speech on Guizhou’s 
work on the comprehensive management of social order, 
saying: This year is the last one for the overaii fulfillment 
of the Eighth Five-Year Plan, and is aiso the last year for 
Guizhou to fulfill the First Five-Year Plan on the com- 
prehensive management of social order. This year’s 
comprehensive social order management must focus on 
the following points: 1) Implementing the responsibiiity 
system on the comprehensive management of social 
order, and strengthening leaders’ sense of responsibility 
for security; 2) Profoundly rectifying social order in rural 
areas; and 3) Conscientiously summing up experience, 
and formulating the Second Five-Year Pian on the 
comprehensive management of social erder in confor- 
mity with Guizhou’s Ninth Five-Year Plan for economic 
and social development, so as to lay a solid foundation 
for blazing a new trail in the comprehensive manage- 
ment of social order. 


At the meeting, provincial people's congress Chairman 
Wang Chaowen gave a specch on taking seriously into 
account the establishment of the legal system, on 
strengihening supervision uver law enforcement. and on 
carrying out the popularization of legal knowledge. [pas- 
sage Omitted] 


Sichuan Introduces New Cadre Policy 


11K 1302145695 Honz Kong ZHONGGUO TONGXUN 
SHE in Chinese 1046 GMT 28 Jan 95 


[FBIS Translated Text] Chengdu, 28 Jan (ZHONGGUO 
TONGXUN SHE)—Sichuan recently decided not to 
appoint locals as county party secretaries, magistrates, 
organization department chiefs, or public security 
bureau chiefs. The decision will be put into effect grad- 
ually. The move was designed to reduce the opportuni- 
ties for the breeding of undesirable factors among cadres, 
and to create favorable conditions for clean government. 


The province also made a rule that prefectural- and 
ccunty-level leaders, including department and bureau 
chiefs and deputy chiefs, should be transferred to other 
positions in other localities in a planned way after having 
served one term in the same position, even if they are not 
locals, and ihat those who have served two terms in the 
same position must be transferred. The principle leaders 
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of organs directly under the prov party committee and 
government who have served in the same position for 10 
years also should be transferred in principle, the decision 
added. 


To equip party and government departments at the 
county level and above with cadres who have boih ability 
and political integrity, the provincial party committee’s 
organization department planned to train existing cadres 
in turn over three years, and will take another two to 
three years to provide one to two fine cadres around 40 
years of age to every prefectural- and departmental-level 
leading body. 


Tibet CPPCC Hails Speech, Denounces Clique 


OW 1402104395 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 13 Feb 95 


[Announcer-read report over video; from the “Regional 
News Hookup” program] 


[FBIS Translated Text] [video opens with pan shots of a 
conference room with dozens of peeple in attendance] 
The autonomous regional Chinese People’s Political 
Consultative Conference [CPPCC] committee held a 
forum to discuss General Secretary Jiang Zemin’s impor- 
tant speech on the Taiwan question, made on the eve of 
the Spring Festival. The forum was attended by regional 
CPPCC Vice Chairmen Janzhong Zhaxi Doje, Lhamin 
Soinam Lhunzhub, Jimzhong Gyaincain Puncog, Lhalu 
Cewang Dojye, Tangmai Gongjue Baimu, Qaba Gaisang 
Wangdui, Cedain Zhoima, and Xu Hongsen; as well as 
some regional CPPCC Standing Committee members 
and national CPPCC members, and senior officials of 
the regional industry and commerce federation. 


Vice Chairman Lhamin Soinam Lhunzhub chaired the 
forum. 


Lhamin Soinam Lhunzhub, regional CPPCC vice 
chairman; (Xiazha Gandeng Banjue), regional CPPCC 
Standing Committee member, Lhalu Cewang Doje, 
regional CPPCC vice chairman; (Ma Yugui), regional 
CPPCC member who is responsible for the Tibet chapter 
of the Whampoa Military Academy Alumni Association; 
Tangmai Gongjue Baimu, regional CPPCC vice 
chairman; (Qonggeba Doje Ouzhub), national CPPCC 
Committee member; and (Lishu Jigmei Wangjiu), 
regional CPPCC Standing Committee member who is 
regional industry and commerce federation vice 
chairman spoke at the forum. 


They said: General Secretary Jiang Zemin’s speech, 
entitled “Continue To Promote the Motherland’s Reuni- 
fication,” further expounds the essence of Comrade 
Deng Xiaoping’s idea on peaceful reunification and one 
country, two systems; and, on the basis of reiterating the 
principled one China stand, sets forth a series of new 
proposals for developing cross-strait relations. 


They said: There is only one China in the world. Taiwan 
is part of China. Separation is unfortunate for the 
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Chinese nation, and is something not wanted by the 
people on both sides of the strait. All descendants of the 
Chinese nation hope to see China's reunification at an 
early date. Advocation of separation is against the Chi- 
nese nation’s vital interests and cannot receive popular 


support. 


They said: Reunification and prosperity can benefit all 
Chinese people and national unity. A reunified, united, 
prosperous, strong China can positively contribute to 
world peace and development and mankind's progress. 


In light of realities in Tibet, they said: Tibet is an 
inalienable part of China. In the past more than four 
decades since peaceful liberation, Tibet's economy has 
developed rapidiy and the living standards of the 
Tibetan people have improved continuously under the 
correct leadership of the CPC and the concern and 
support of the people of all nationalities throughout the 
country. This is a fact nobody can alter. 


They said: Tibet can have a bright future and the Tibetan 
people can lead a happy life only under the CPC’s correct 
leadership and by taking the soc: ‘ist path. 


They pledged to resolutely oppose the Dalai clique’s 
attempts to undermine the unity of nationalities and its 
splittist activities aimed at destabilizing the region and 
at impeding reform, opening up, economic construction, 
and the acceleration of development to the detriment of 
the Tibetan people's fundamental interests. 


They said: Through studying Comrade Jiang Zemin’'s 
important speech, they will further heighten vigilance, 
strengthen unity among nationalities, safeguard the 
motherland’s unification, and work hard to realize the 
motherland’s peaceful reunification and the develop- 
ment goal set by the third forum on Tibet work with 
concrete actions. 


Tibet Law Court Work Conierence Opens 13 Feb 


OW 1402011895 Lhasa Tibet Tvlevision Network in 
Mandarin 1200 GMT 13 Feb 93 


{[Announcer-read report over video; correspondents Suo- 
lang Pingcuo (4792 2597 1627 2238) and Luosang 
Dengba (3157 2718 4098 1572) are identified by cap- 
tion; from the “Regional News Hookup” program] 


[FBIS Translated Text] [Video opens with medium shot 
of a packed conference room] A Tibet regional law court 
work conference opened in Lhasa on the morning of 13 
February. Bai Zhao, president of the Tibet Regional 
Higher People’s Court, delivered a report at the meeting. 
[video shows close-up of Bai and then alternates between 
Bai and others in attendance] 


After reviewing all the work done in 1994, the report 
pointed out: This year’s major work includes compre- 
hensiveiy improving the administration of justice by 
making economic construction the central task, and 
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under the prerequisite of maintaining stability, intensi- 
fying the crackdown on criminals, persisting in strictly 
enforcing the law, paying close attention to buriding a 
contingent of personnel, striving to raise the level of the 
administration of justice. giving full play to the overall 
functions of court trials, making an all-out effort to 
maintain stability in Tibet, and providing a more effec- 
tive guarantee in terms of the administration of justice 
for achieving the extraordinary [chao chang gui] devel- 
opment of Tibet's economy. 


Tibet Encourages Citizens To Report Offenses 


OW 1402104095 Lhasa Tibet People’s Radio Network in 
Mandarin 1400 GMT 12 Feb 95 


[FBIS Translated Text} According toa XIZANG RIBAO 
report. Tibet Autonomous Region discipline inspection 
and supervisory organs have attached importance to 
seriously treating the letters people send in, the com- 
plaints they make by phone. and their reports of 
offenses: they have set up more boxes and announced 
telephone numbers for the masses to report offenses: and 
they have encouraged the masses to inform against, 
expose, and bring lawsuits against offenders. By so 
doing. Tibet's discipline inspection and supervisory 
organs have paved the way for the investigation of 
discipline and law violation cases and achieved notable 
successes. 


In recent years, Tibetan discipline inspection and super- 
visory organs at all levels have always treated the inves- 
tigation of discipline and law violation cases and, in 
particular, major cases involving graft, the taking of 
bribes. serious violations of financial and economic 
discipline, banking fraud, and smuggling as the breach 
for launching an anticorruption drive. Principal leaders 
of discipline inspection and supervisory organs directly 
spoke with [words indistinct], even went to the forefront 
to supervise the handling of cases, and took the initiative 
to help investigation teams solve problems and eliminate 
obstacles to their investigations. With the coordination 
extended by judicial departments and by organs in 
charge of supervising administration and law enforce- 
ment at all levels. they promptly investigated a number 
of discipline and law violation cases. As of the end of last 
year, discipline inspection and supervisory organs at all 
levels handled 1.299 cases from people's complaint let- 
ters and calls. After seriously screening these cases, they 
verified $90 cases to be truce through preliminary exam- 
ination. They promptly educated through criticism 184 
offenders whose discipline violations were not serous. 
They promptly wound up 120 discipline and law viola- 
tion cases. Among the offenders in these cases, 82 were 
subject to party discipline and 65 were subject to admin- 
istrative disciplinary measures. As a result. they 
retrieved 3.53 million yuan worth of economic losses for 
the state. camera pans the attendees, who are listening 
attentively or taking notes} 
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Yunnan Leaders Address Educational Work 
Meeting 

HK 1402090695 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 7 Feb 9S 


{[FBIS Transiated Excerpt] The provincial party com- 
mittee and government opened a provincial educat‘onal 
work meeting im Kunming’s People’s Hall of Victory 
today to conscientiously study the instructions of the 
national educational work meeting. mobilize all forces to 
implement China s educational reform and development 
program. and expedite Yunnan’s educational reform and 
development so as to bring about economuc prospenty 
and social progress. Governor He Zhiqiang. deputy 
secretary of the provincial party committee. presided. 
Secretary Pu Chaozhu gave a report at the meeting 
entitled: “Taking Education as the Foundation, Using 
Science and Technology to Invigorate Yunnan, 
Improving the People’s Quality, and Enlivening Yun- 
nan’s Fconomy ~ 


In his report. he pointed out’ We must further under- 
stand the importance of education, and give prnority to 
educational development. Practice has proved that to get 
nd of poverty. expedite economic development, and 
develop the socialist market economy, we must put 
education im a strategic position of prnonty develop- 
ment, accelerate reform. quicken the pace of exploning 
urban and rural intellectual resources, improve the peo- 
ple’s quality, take education as the foundation. and use 
science and technology to invigorate Yunnan. This is a 
conclusion drawn from history, as well as a practical 
choice. It 1s also an unbreakable truth that Yunnan 
cadres and masses of al! nationalities have discovered in 
the course of carrying out border construction over the 
last several decades 


Pu Chaozhu stressed We must deepen educational 
reform, and bring about a close combination between 
education and the economy, which is the core of educa- 
tional reform. [passage omitted] 


Party commitices and governments at all levels must 
focus on economic construction, under no circumstances 
should they waver on this. In addition. rn the course of 
developing the economy. education must be put in a 
Strategic position of priority development and priority 
consideration. Education must be switched to the track 
of serving economic construction. The way to bring 
about the combination of education and the economy 1s 
to introduce reform. the purpose being to emancipate 
and develop the productive forces. Man is the most 
active factor. so reform must be armed at emancipating 
man’s ability and improving his quality. [passage 
omitted] 


Pu Chaozhu said: Primary education must be strength- 
ened, professional and vocational education must be 
developed. and education must be mn line with Yunnan’s 
characteristics. The popularization of nine- and six-vear 
compulsory education must be accelerated, as must the 
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elimination of illiteracy among young people. [passage 
omitted] Pu Chaozhu stressed: We must strengthen our 
leadership, increase our investment, and ensure the 
fulfillment of the educational reform and development 
program. Education is a great social systems engineering 
project, requiring close attention by party and govern- 
ment leaders at all levels. Educational investment must 
be increased annually. From 1995 to 2000, Yunnan’s 
financial investment in education will increase from 2.8 
billion yuan to 4 billion yuan, at an annual increment of 
200 to 300 million yuan. Departments at all levels must 
spend frugally, remain forbearing, and make every effort 
to ensure the funding of our educational development. 
[passage omitted] Deputy Secretary Ling Huan presided 
over the meeting. Governor He Zhigiang gave a report 
entitled: “Accelerating Educational Reform and Devel- 
opment, Making Greater Contributions to Economic 
Invigoration and Social Progress.” Deputy Secretary 
Liang Jinquan gave a report entitled: “Further Strength- 
ening and Improving Moral Education in Yunnan’s 
Schools.” [passage omitted] 


Yunran Official on Stability, Fighting Crime 


11K 1402082495 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 10 Feb 95 


{[FBIS Translated Text] The provincial political science 
and legal work meeting opened in Kunming yesterday 
morning. Ling Huan, deputy secretary of the CPC 
Yunnan Committee and secretary of the Provincial 
Political Science and Legal Commission, presented an 
important report at the meeting. 


After reviewing the achievements scored by our prov- 
ince’s political science and legal front in 1994, Ling 
Huan said: This year is the most crucial year for con- 
tinuing our efforts to deepen reform and establish a 
socialist market economic system. In the new year, 
newer and higher requirements have been set for polit- 
ical science and legal work. The political science and 
legal front of the entire province should take the initia- 
tive in solving five problems. 


First, preserving social stability is still the most impor- 
tant task, and we must pay further attention to it. We 
must be soberly aware that there are still many latent 
factors affecting political and social stability, and the 
party committees and governments at all levels must 
further define the guiding ideology which focuses on the 
preservation of stability and must continue to uphold 
and perfect the leadership responsibility system for pre- 
serving stability. 


Leaders and the political science and legal police at all 
levels must treat the masses as the basis and the patron in 
preserving social stability, must appropriately distin- 
guish and handle two kinds of conflicts which are dif- 
ferent in nature, and must properly settle problems 
related to the interests of the masses. We must correctly 
handle the relationship between the work of bringing 
about rigorous social order and of serving economic 
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construction and improve and strengthen the adminis- 
tration of social order according to law as well as the 
ability to exert social control. 


Second, dealing a severe blow to serious criminal activ- 
ities is a major measure of the comprehensive manage- 
ment of social order which must be further upheld and 
strengthened. This year, we must organize several prov- 
incewide united moves for dealing a severe blow to 
crime, and various localities must also organize special 
struggles in light of local conditions. We must curb the 
rampant growth of major criminal cases. 


Third, we should insist on taking economic construction 
as the center, properly handle the relationship between 
the center of economic construction with stringent law 
enforcement, deal a severe blow to economic crime, and 
make further efforts to investigate and handle large and 
important cases. We should treat stringent law enforce- 
ment and all-out investigation and handling of large and 
important cases as the most vital and direct service to 
economic construction. 


Fourth, we should, by insisting on acting in line with the 
guiding spirit of the central Political Science and Legal 
Commission and the provincial party committee, make 
further efforts to strengthen the building of the contin- 


gent. 


Fifth, we should intensify the work of investigation and 
research and constantly deepen various reforms in the 
political science and legal work. 


Vice Governor Dai Guanglu, deputy secretary of the 
Provincial Political Science and Legal commission, pre- 
sided over the meeting yesterday morning. 


Yunnan Makes ‘Great Progress’ in Banning Drugs 


OW 1302164595 Beijing XINHUA in English 1626 
GMT 13 Feb 95 


{[FBIS Transcribed Text] Kunming, February 13 (XIN- 
HUA) —Southwest China’s Yunnan Province has made 
great progress in its ban on narcotics over the past year, 
it was announced at a meeting here today. 


According to a working conference on drugs which was 
held in this southwestern city, the province did a good 
job in dealing with a cross-border drug trafficking case of 
May 8, 1994, whose leading drug lord from Myanmar 
[Burma] was sentenced to death, and this produced 
shock waves among drug traffickers along the Chinese 
borders in Yunnan. 


As a result, the amount of narcotic drugs moving across 
the province's borders in the second half of 1994 was 
greatly reduced, members at the meeting said. 


A total of 2,810.4 kg. Of heroin and 876.7 kg. Of opium 
were seized last year, a drop of 20.7 percent and 45.3 
percent, respectively, from the previous year. 
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The number of drug addicts in the province was also 
brought under control, with registered addicts num- 
bering fewer than 40,000 people since 1991. 


Those at the meeting also urged the further expansion of 
cooperation with governments and police of neigh- 
bouring countries in cracking down on drug trafficking 
since most of the narcotics in the province come from 
those countries. 


Yunnan Prefecture ‘Upholds’ Adniinistration 
System 

1K1302142995 Kunming Yunnan People’s Radio 
Network in Mandarin 1000 GMT 6 Feb 95 


{[FBIS Translated Excerpt] The Dehong Dai-Jingpo 
Nationality Autonomous Prefecture upholds the system 
of administering grass-roots party organizations and 
party members by objectives, and of carrying out a 
democratic apprarsal of party members. In the past four 
years, a total of 3.563 new party members were recruited 
throughout the prefecture, whereas efforts were made to 
reorganize and strengthen $7 rural party branches and 59 
party committees of units directly under the prefecture, 
county, and city authonties. 


The system of administering grass-roots party organiza- 
tions and party members by objectives was founded and 
became effective in May 1991, with the implementation 
of the party's line, principles. and policies; stronger 
building of party organizations, changes in thinking; and 
the work of maintaining ties with the masses all listed as 
the content of the administration-by-objective system. In 
addition, a system has been established in which the 
authorities at every level are responsible for their respec- 
tive work. [passage omitted] 


At present, 1,089 of the 1.815 party branches throughout 
the prefecture have already established the system, 
whereas 17.584 party members have taken part in the 
system of party-member administration by objectives, 
accounting for 64.6 percent of the total number of party 
members. [passage omitted] 


Meanwhile, this prefecture has organically integrated a 
democratic apprarsal of party members with administra- 
tion by objectives so as to make it regular and systematic. 
In democratically appraising party members, county and 
city party committees focus on holding democratic con- 
sultation meetings of leading party and government 
cadres at and above the county and office levels, 
encourage self-examination and self-help by paying close 
attention to the theme of fighting corruption and advo- 
cating honesty, and earnestly study measures for rectifi- 
cation. [passage omitted] 


In the new year, as decided by the just-concluded third 
prefectural party congress, party committees at all levels 
must continue setting up and perfecting the responsi- 
bility system for the building of grass-roots party orga- 
nizations, building up a good leading group, upholding 
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the system of administering grass-roots party organiza- 
tions and party members, carrying out democratic 
appraisal of party members, and holding democratic 
consultation meetings. Prefectural, county, and city 
organs must transfer 560 persons to 120 administrative 
villages to stay there and do solid work for party building 
and for attaining a moderately high standard of living. 


North Region 


Tianjin Plenum on Economic, Social Progress 
SK 1402063295 Tianjin TIANJIN RIBAO in Chinese 8 
Jan 95 pl 


{[FBIS Translated Text] The third enlarged plenary ses- 
sion of the sixth Tianjin Municipal CPC Committee was 
held at the Tianjin Auditorium from 4 to 7 January. In 
line with Comrade Deng Xiaoping’s theory of buiding 
socialsim with Chinese characteristics and the party's 
basic line, the plenary session comprehensively carried 
out the guidelines of the 14th National Party Congress, 
the third and fourth plenary session of the 14th CPC 
Central Committee, and the central economic work 
conference, relayed and carried out the important speech 
made by General Secretary Jiang Zemin during his 
inspection to Tianj'n, studied and made plaiis for Tian- 
jing’s work in 1995, examined and approved the “work 
priorities of the Tianjin Municipal CPC Commitee in 
1995” and the “three-year (1995-1997) implementation 
plan cf the Tianjin Municipal CPC Committee on 
strengthening party buiding,” and mobilized the broad 
masses of party members, cadres, and people across the 
municipality to recognize the situation, grasp the overall 
situation, advance in a pioneering spirit, successfully 
carry out the work of 1995 with high quality and high 
level, and strive to struggle for creating further brilliant 
success in Tianjin. 

Gao Dezhan, secretary of the municipal party com- 
mittee, presided over the plenary session on 4 and 7 
January and made a statement on the subject of “Rec- 
ognizing the Situation, Grasping the Overall Situation, 
Advancing in a Pioneering Spirit, and Striving to 
Struggle for Creating Further Brilliant Success in Tian- 
jin.” Zhang Lichang, mayor of Tianjin Municipality and 
deputy secretary of the municipal party committee, 
made a statement about Tianjin'’s economic work on the 
subject of “Maintaining the Good Trend, Attaining 
Another New Level, and Promoting the Sustained, 
Rapid, and Healthy Development of the National Econ- 
omy.” Li Jianguo, deputy secretary of the municipal 
party committee, made a statement about formulating 
and carrying out the three-year implementation plan of 
Tianjin Municipality on strengthening party building. At 
the end of the plenary session, Gao Dezhan, made a 
summing-up statement and made plans for grasping the 
issue of relaying and carrying out the guidelines of the 
third enlarged plenary session of the sixth Tianjin 
Municipal CPC Committee and some tasks to be be 
carried out before and after Spring Festival. Li Shenglin, 
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deputy secretary of the municipal party committee, Nie 
Bichu, chairman of the standing committee of the 
municipal people's congress, Liu Jinfeng, chairman of 
the municipal committee of the Chinese People’s Polit- 
ical Consultative Conference [CPPCC], and Liu 
Fengyan, Fang Fengyou, Li Huifen, Song Pingshun, Luo 
Yuanpeng, Zheng Zhiying, and Wang Hongjiang, 
standing committee members of the municipal party 
committee, attended the plenary session and took seats 
on the rostrum. A total of over 600 people attended the 
plenary session, including members and alternate mem- 
bers of the municipal party committee, members of the 
municipal discipline inspection commission, members 
of the leading party groups of the standing committee of 
the municipal people's congress, the municipal govern- 
ment, and the municipal CPPCC Committee, munici- 
pal-level veteran comrades, and the party-member main 
responsible comrades of departments, committees, 
offices, districts, counties, and bureaus. 


During the plenary session, all comrades attending the 
plenum. with full enthusiasm and the spirit of assuming 
a high degree of responsibility, grasped the subject of 
doing a better job in Tianjin’s economic development 
and social progress, centered on the two priorities of 
economic construction and party building, concentrated 
their energy on holding conscientious and enthusiastic 
discussions. All participants held that the guidelines, 
overall demands, main principles, key tasks, and great 
moves set forth in the “work priorities of the municipal 
party committee” and the “implementation plan” are 
important documents for guiding this year’s comprehen- 
sive work and the party building work for some time to 
come because they conscientiously carry out the guide- 
lines of central authorities, maintain close connection 
with Tianjin’s reality, define objectives, adopt effective 
measures, and reflect the aspiration of the people of the 
municipality. Everybody felt that this meeting was to 
develop democracy, unify ideology, enhance the spirit, 
and unite with and inspire people and that it was also a 
mobilization meeting of promoting Tianjing’s economic 
development and various tasks to a new stage and level. 


The plenum held that significant progress was made in 
Tianjin’s economic construction and various undertak- 
ings in 1994. The main economic targets and various 
major tasks were noticeably better than the previous 
year, greater breakthroughs were made in some key work 
and weak links, and some aspects of work were on 2 the 
forefront of the whole state. In 1994, the gross domestic 
product of the whole municipality was expected to reach 
70 billion vuan. presenting a 13 percent increase over the 
preveous year. The financial revenues of the whole 
municipality were estimated to reach 9 billion yuan, an 
increase of 23 percent. Great results were made in 
opening up to the outside world, and the volume of 
foreign capital involved in the agreements and the for- 
eign capitsi which was directly used in reality increased 
by 55 percent and 100 percent respectively. People’s 
living standards in urban and rural areas were further 
improved. Party building was strengthened and the 
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party’s cohesion and fighting forces were heightened. 
Significant achievements were made in the construction 
of socialist spiritual civilization. New progress was made 
in the construction of democracy and the legal system. 
New achievements were made in various undertakings. 


The general guidelines for Tianjin’s work in 1995 put 
forward by the plenum are: We should persist in 
regarding Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics as the guidance, 
comprehensively carry out the guidciines of the | 4th 
National Party Congress and the third and fourth ple- 
nary sessions of the 14th CPC Central Committee: 
conscientiously carry out the guidelines of the central 
economic work conference and the important statement 
made by Comrade Jiang Zemin during his inspection to 
Tianjin; continuously grasp the general tasks of the 
whole party and the whole country of “seizing the 
opportunity, deepening reform. expanding opening up. 
promoting development, and maintaining stability” fur- 
ther handle the relations between reform, development. 
and stability; accelerate the establishment of the socialist 
market economic system, actively promote the construc- 
tion of socialist spiritual civilization. democracy. and the 
legal system; comprehensively strengthen party buidling: 
realize sustained. rapid, and healthy development of the 
national economy and the comprehensive progress of the 
society, and unite with the people to struggle for quadru- 
pling the gross national product three years ahead of 
schedule, realizing the goal of “invigorating the munic- 
pality, making the people nch. and becoming better-off.” 
and creating brilliant success in Tianjin Municipality 
once again. 


The general demands for Tianjin’s work im 1995 put 
forward by the plenum are: We should further emanc:- 
pate the mind, seek truth from facts. strengthen confi- 
dence, go all out, strive to maintain and develop good 
trends in various tasks across the municipality, do a good 
job in promoting economic development to a new Stage 
and various tasks to a new level, make new break- 
throughs in the crucial issues that promote the overall 
situation and the weak links that restrict the overall 
situation, comprehensively accomplish the “Enghth 
Five-Year” Plan, make good preparations for the “Ninth 
Five-Year” Plan, and do a better job in Tianyin’s eco- 
nomic development and social progress. 


The plenum put forward: We should grasp the overall 
situation, attend to important matters. and uphold the 
following major principles. A. We should unceasingls 
adhere to the basic line of arming our ideas with Com- 
rade Deng Xiaoping’s theory of bu iding socialism with 
Chinese characteristics, Bo We should persist in 
regarding economic construction as the central task and 
concentrate our efforts to successfully carrying out eco- 
nomic construction. C. We should continuously grasp 
the general tasks of the whole party and the whole 
country and handle the relations of reform. devclop- 
ment, and stability better. D. We should adhere to the 
principle of “taking a two-handed approach and being 
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tough with both.” E. We should persist in placing the 
work of strengthening and improving party building in a 
crucial position, and through grasping the party building, 
devote great efforts to promoting various tasks with 
economic construction as the central task. F. We should 
uphold the purpose of serving the people wholeheart- 
edly, conscientiously carry out the party's mass linc, and 
fully boost the enthusiasm of the broad masses of people 
and all sectors. 


The picnum emphasized that in this year’s overall eco- 
nomic work of the whole municipality, we should pay 
attention to grasping the following five issues. 1) We 
should really bring economic work to the path of 
regarding the enhancement of economic efficiency as the 
central task; exert our efforts to enhance the quality and 
efficiency of economic growth: devote great efforts to 
optimizing the structure, strengthening management, 
and improving scientific progress, and greatly enhance 
the operational and overall quality of the whole munic- 
ipality’s economy. 2) We should conscientiously carry 
out various measures of the central authorities on 
strengthening and improving macroeconomic regulation 
and control and resolutely check inflation in an effort to 
make the growth of prices continuously maintain a fairly 
low level among the large and medium-sized cities of the 
whoie country. 3) We should regard establishing the 
socialist market ecoromic system as the general objec- 
tive and deepening the reform of the state-owned enter- 
prises as the prnortty, actively promote the coordinated 
reform, and consolidate and perfect various measures for 
reform of the macroeconomic management system. 4) 
We should further consolidate the fundamental position 
of agriculture, strengthen agriculture and rural work, 
increase the effective supply of farm goods and by- 
products and the peasants’ income, and comprehen- 
sively develop the rural economy and make it flourish. 5) 
We should further expand opening up to the outside 
world and promoie i. to a higher level in breadth and 
depth. 


The plenum made specific plans for Tianjin’s economic 
work of this year: |. We should regard grasping the 
reform of state-owned enterprises as the priority and 
accelerate the step of grafting, transformation, and read- 
justment. We should regard establishing the modern 
enterprise system as the objective, further transform the 
enterprise Management mechanism, continuously 
deepen various reforms, firmly grasp the three crucial 
links of separating the government functions from enter- 
prise management, the internal management of enter- 
prises, and the establishment of the social security 
system in particular, and strive to make breakthroughs. 
Through in-depth reform, grafting, transformation, and 
readjustment, we should revitalize old enterprises, 
develop ard strengthen the pillar industries, and pro- 
mote Tianjin’s industry to realize a new leap. 2. We 
should devote great efforts to developing modernized 
agriculture and the rural economy and increase the 
peasants income. We should strengthen the construction 
of farmland and water conservancy projects, strive to 
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imecrease the production of grains and cotton, grasp the 
“vegetable basket” project, accelerate the development 
of township enterprises, tap various channels for rarsing 
funds, and increase the investment in agriculture. 3. We 
should concentrate our efforts to build new arcas near 
the sea and accelerate the strategic readjustment of 
economic development. 4. We shou!d strive to enhance 
the level of opening up and realize a new leap in using 
foreign capital. 5. We should build big markets, develop 
big circulation, and give full play to the role of commer- 
cial, trade. and banking centers. 6. We should regard 
transforming the dangerous and shabby houses as the 
breakthrough point for building the frame of a big 
modern city. We should firmly grasp housing construc- 
tion without slightly slackening our efforts at any 
moment and satisfy the broad masses of people. We 
should tap vanous channels for rarsing funds and 
strengthen investment in urban infrastructural facilities. 
7. We should resolutely curb price rises and meticulously 
make good arrangements for people's living. We should 
resolutely control the market price. We should do a good 
job in improving the living standards of the low-income 
staffs and workers and of the poor peasant households. 
We should continuously arrange and manage well the 20 
practical tasks for improving the living of the urban and 
rural people and guarantee that they will be carried out. 


The plenum pointed out: We should deeply carry out the 
guidelines of the fourth plenary session of the 14th CPC 
Central Committee and realistically strengthen and 
improve party building. The party committees at all 
levels should place the work of strengthening and 
improving party building in a dominant position and do 
a good job in carrying out the tasks for the first vear set 
in the implementation plan. In the course of carrying out 
party building, we should act in close accordance with 
the party's basic line and serve reform, opening up, and 
economic construction, comprehensively strengthen the 
party's sdeological construction im line with the general 
objective, general demands, and overall plans of party 
building work, and uphold the guiding principle of 
strictly managing the party and having the party manage 
party affairs, and and give full play to the fighting 
bastion role of the party organizations, the exemplary 
and vanguard role of the party members, and the leading 
and exemplary role of leading cadres. We should use the 
spirit of reform to strengthen and improve party building 
and conscientiously resolve the new contradictions and 
issues emerging in the party's self construction. We 
should place the ideological construction im the dom 
nant position, continuously grasp the strategic task of 
arming the whole party with Comrade Deng \:aoping’s 
theory of building socialism with Chinese characterrs- 
tics, and unceasingly develop the range and quality of 
studying Comrade Deng Xiaoping’s theory. We should 
continuously do a good job im the construction of the 
work style, deeply conduct anticorruption struggle, and 
achieve new progress in making the party members and 
cadres to be honest and self-disciplined, investigating 
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and handling the cases in violation of law and drsciphine, 
and checking unhealthy trends. 


The plenum emphasized that we should adhere to the 
principle of “taking a two-handed approach and being 
tough with both.” devote great efforts to promoting the 
construction of socialist spintual civilization, democ- 
racy, and the legal system, and promote the comprehen- 
sive progress of the society. We should contynuously 
attend to four major series of projects of buriding Tian- 
yin’s spiritual civilization, add mew content to the 
projects, increase the activity carriers, attract more peo- 
ple’s participation. and make new achievements. We 
should further strengthen the consiruction of democracy 
and the legal system. continuously do a good job in 
safeguarding stability, and continue to make Tianjin 
become one of ihe best social security areas of the whole 
country. We should regard strengthening study and 
training as a breakthrough move and ensure that we 
accomplish the task of training more than 1.2 millon 


people mm this year 


The plenum pointed out: The key to comprehensively 
grasping this vear’s various tasks and doing a better job 
im Tianjin’s cconomic development and social progress 
hes mn strengthening the party's leadership and making 
leading cadres at ail levels have a perfect work style. The 
party commiuttecs and governments at ail levels should 
resolutely safeguard the authority of the party Central 
Committee and guarantee the unimpeded implementa- 
von of central government orders: We should strengthen 
and improve the party's leadership over coonomic work, 
and the party committee should collectively study and 
make policy decisions on rssucs that affect the overall 
Situation, orrentation, and straicgy. Leading cadres at all 
levels, especially leading cadres at ond above the level of 
districts, counties, and bureaus, should make arduous 
struggic. really do a solid job, blave new trials, and 
relentiessiy grasp implementation. We should always 
bear in mind the basic purpose of serving the people 
wholeheartedly. more conscientiously carry out the 
party $s mass line. concentrate the strength of all sectors 
to form a powerful yornt force. fully boost the enthusiasm 
and creativity of the people across the munrcipality, pool 
the wisdom and eflorts of everyone, and make jot 
efforts to plan for the great cause of mnvigorating Tianpn. 


The plenum called on the broad masses of party mem- 
bers. cadres and the people across the munrcipality to 
rally more closely around the the party Central Com- 
mittee with Comrade Jiang Zemin as the core, to take 
Comrade Deng \:aoping’s theory of burlding socialism 
with Chinese characteristics and the party's basic line as 
the guidance, comprehensively carry out the guidelines 
of the third and fourth plenary sessions of the 14th CPC 
Central Committee, advance in a proneering spirit, work 
hard in a down-to-carth manner, comprehensively 
accomplish various work objectives and tasks on 1995, 
and sirive to struggle for quadrupling the gross national 
product three years ahead of time. realizone the objective 
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of “invigorating the municipality, making the people 
rich, and becoming better-off.” and creating further 
brillant success in Tianjin. 


Tianjin Holds Disicipline Inspection Plenum 
SK 1402064895 Tianjin TIANJIN RIBAO in Chinese 9 
Jan 95 pp 1, 2 


{[FBIS Translated Text] The Tianjin Municipal Disci- 
pline Inspection Commussion held the fifth plenary ses- 
sion on 7 January. The main tasks of the plenum were to 
conscientiously do a good job in studying and carrying 
out the guidelines of the third enlarged plenary session of 
the sixth municipal party commitice, use the guidelines 
of the plenum to really wnify the ideology, study how to 
give full play to the functional role of discipline inspec- 
tron and supervision organs, and guarantee the imple- 
mentation of various tasks defined by the municipal 
party committee. 


Liu Fengyan, standing committee member of the munic- 
ipal party committee and secretary of the municipal 
discipline inspection commission, attended the plenum 
and made plans for studying and carrying out the guide- 
lines of the third enlarged plenary session of the sixth 
municipal party committee and successfully carrying out 
the whole year’s work, especially the work im the first 
quarter of ‘he year. 


T ©: plenum held that the third enlarged plenary session 
of the sixth municipal party committee ts an important 
conference of overall guiding significance and a critical 
conference that was held at a critical moment. The 
plenum was held when significant progress was being 
made in Tianjin’s economic construction and various 
undertakings in 1994 and good s:tuations and unique 
opportunities were to be expected for 1995. All members 
of the municipal party committee and the main respon- 
sible party and government comrades of districts, coun- 
tres, and bureaus gathered together to summarize last 
year’s work, draw up the b’aeprint for the year of 1995, 
and collectively make important policy decisions on the 
whole year's reform, opening up, economic and social 
development, party building, and development of other 
various undertakings. This critical plenum 1s of impor- 
iant guidance for doing a better job im Tianjin’s eco- 
nomic development and social progress for this year and 
also for some time to come. Therefore, we should con- 
screntiously study and deeply comprehend the guidelines 
of the third enlarged plenary session of the sixth munic- 
ipal party committee and use the policy decisions and 
plans of the municipal party committee to unify ideology 
and action. We should use the guidelines of the third 
enlarged plenary session of the sixth municipal party 
committee to unite with our recognition of the situation, 
the guiding ideology, overall demands, and guiding prin- 
ciples of the whole year’s work, the overall evaluation 
and demand of the tasks of the whole municipality's 
discipline inspection and supervision work, and the 
measures for accomplishing the whole year's tasks. We 
should unite with one heart and one mind in an effort to 
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make positive contributions to successfully carrying out 
Tianjin’s economic construction and social progress. 


The plenum pointed out: The guiding ideology and 
overall demands of this year’s Tianjin discipline inspec- 
tion and supervisory work are: We should persist in 
regarding Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and the party's 
basic line as the guidance. persist in obeying and serving 
the general tasks of the ahole party and the whole 
country: comprehensively carry out the guidelines of the 
third and fourth plenary sessions of the 14th CPC 
Centrai Committee, the fourth and fifth pleuary sessions 
of the Central Commission for Discipline Inspection, 
and the third enlarged plenary session of the sixth 
municipal party committee, act in close accordance with 
the central task of the municipal party committee and 
municip.a’ government, give better play to various func- 
tional roles of the discipline inspection and supervision 
organs, deeply and more effectively conduct anticorrup- 
tion struggle in a sustained manner, and «* ve Tianjin’s 
reform, development, and stability. In carrying out this 
year's discipline and inspection work, we should firmly 
grasp the following points: A. We should further define 
Comradz Deng Xiaoping’s theory of building socialism 
with Chinese characteristics as a guide for the whole 
pariy’s work. Thus, in the course of carrying out disci- 
pline inspection and supervision work, we should persist 
in using the theory as a guide to resolving new issues and 
creating new situations. B. We shou'd further define 
economic constructor as the whole party's central task. 
Thus, in the course of carrying out the discipline inspec- 
tion and supervision work, we should uphold and con- 
sciously obey and serve the central task. C. We should 
further define the guiding principle of “seizing the 
opportunity, deepening reform. expanding opening up, 
promuting development, and maintaining stability” as 
the general task of the whole party and the whole 
country. Therefore, in the course of carrying out disct- 
pline inspection and supervision work, we should persist 
in obeying and serving the general task and promote 
reform, development, and stability. D. We should fur- 
ther define serving the people wholeheartedly as the 
basic purpose of our party. Hence, in the course of 
Carrying out discipline inspection and supervision work. 
we should hold high the banner of serving the people and 
do solid work for the masses and the people with all our 
heart and mind, conscientiously resolve the issues which 
are strongly reflected by the masses, and maintain close 
ties between the party and the masses. E. We should 
define discipline inspection and supervision organs as 
the organs under the leadership of the party commnitiees 
and governments of the corresponding level and the 
discipline inspection commissions at the higher level. 
Thus, the central tasks of the party committees and 
governments of the corresponding level and of the dis- 
cipline inspection commissions at a higher level have 
priority in discipline inspection and supervision work. 
Therefore, discipline inspection and supervision work 
should keep pace with the work of the party committees 
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and governments of the corresponding level and with the 
plans of the discipline imspection commussions al a 
higher level. F. We should further define antscorruption 
struggle as an arduous, long-term task. in order to persist 
in combining long-term efforts with efforts of a certain 
stage, we should not only be mentally prepared for the 
long-term battle but also grasp the present work one step 
at a tiem, and resolve issues one by one. and unceasingly 
achieve the expected results of each stage. not only 
bringing about a temporary solution but also getting to 
the root of the problems, and conduct comprehensive 
management. G. We should further define the anticor- 
ruption struggle as a strong policy issue. Thus, we should 
grasp the principles and policies; set strict demands but 
avoid allowing everyone to pass the test, trust and 
depend on the masses but avoid :"iggering mass move- 
ments, and conduct the anticorrupten struggle im a 
healthy, down-to-earth. and orderiy manne;. H. We 
should further define strengthening ihe construction of 
the party work style and honest administration and 
anticorruption struggle as the tasks of the whole party. 
Thus, the whole party should successfully carry out these 
tasks and the party and government should make joint 
efforts to grasp and manage them. Being the functional 
organs of party aiscipline inspection and administrative 
supervision, the discipline inspection and supervisory 
organs should conscicusly accept leadership. take the 
initiative in striving for leadership, give play to subjec- 
tive activities, do a good job in organization, coordina- 
tion, supervision, and inspection, and crry out their work 
creatively. 


The plenum called for efforts to comprehensively give 
play to the supervisory role and guarantee the implemen- 
tation of the guidelines of the third enlarged plenarn 
session of the sixth municipal party committee. Efforts 
should be made to strengthen supervision and inspec- 
tion, to guarantee the unimpeded implementation cf 
government orders, and to promote the re2hization of the 
goal of economic construction and social progress. We 
should safeguard democratic centralism and strictly 
enforce politica! discipline, give pley to the supervisory 
role, promote the constructior of the party's grass- roots 
organizations, and guarantee the implementation of the 
party's cadre line and cadre policies and the organiza- 
tional and personne! discipline. 


Liu Fengyan emphasized in his statement: We should 
regard the guidelines of the third enlarged plena:y ses- 
sion of the sixth municipal party commiitee as a guide 
and make meticulors arrangements tor the whole year's 
discipline inspection and supervision work. During this 
year, we should enhance cur leadership ability to a new 
level, push various tasks to a new stage, make new 
breakthroughs in work pnorities and difficulties, and 
further create a new situation in discinhine inspection 
and supervision work and anticorruption struggle He 
pointed out: The crux of relaying and carrying out the 
guidelines of the third enlarged plenary session of the 
sixth municipal party committee is grasping implemen- 
tation. The urgent matter of grasping implementation ts 
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to make meticulous arrangements for the whole year's 
work, in particular, conscientious!y and successfully car- 
rying out the work during the first quarter of the year, 
realizing a high starting point, and laying a good foun- 
dation for the whole year’s work. First. in line with the 
plans and demands of the municipal party committee 
and the guidelines of the fifth plenary session of Central 
Commission for Discipline Inspection which will be held 
soon, we should do a good job in revising the main points 
of Tianjin’s discipline inspection and supervision work 
for 1995 and make good arrangements for the whole 
year’s work. Second, we should regard spending a happy 
Spring Festival as an importart task, care for the lives of 
the masses, attend to the ideolog cal + ork, strengthen the 
construction of the party's work style and honest admin- 
istration, improve the leadership work style, maintain a 
close relationship between the cadres and the masses, 
and guarantee a happy, peaceful. civilized, and honest 


Spring Festival. 


In conclusion, Liu Fengyan said: A new year has come 
and calls for joins efforts by the broad masses of disci- 
pline inspection and supervision cadres across the 
muricipality for new achievements anc greater contri- 
butions to Tianjin’s discipline inspection and supervi- 
sion work under the leadership of the municipal party 
committee and municipal government, . 


Members of the municipal discipline inspection com- 
mission attended the plenum. Attending the plenum as 
non-voting members were the deputy directors of the 
municipal supervision bureau, secretanes of the disci- 
pline inspection commissions of districts and counties, 
discipline inspection heads sent by the municipal disci- 
pline inspection commission to station at \anous depart- 
ments and committees of the municipal party com- 
mittee, and secretanes of the discipline inspection 
commissions of organizations directly under the munic- 


ipality. 


Tianjin Holds Meeting To Set Economic Targets 
SK1402085195 Tianjin TIANJIN RIBAO in Chinese 11 


, 


Jan 9S ppt, 2 


[FBIS Transiated Text] The two-day Tianjin Municipal 
planning conference ended on 10 January. This was an 
important conference for carrying out the guidelines of 
the third enlarged p'enary session cf the sixth municipal 
party committee. Zhang Licheng, mayor of Tianjin 
Muriwpality, emphasized at the conference that since 
the pattern of Tianjin'’s big economic development has 
been set and the work thinking has been defined, after 
the conference, the crucial issue 1s to do a good job in 
variou, tasks, maintain a good trend, attain another new 
level, and grasp the implementa: on with the spirit of not 
wasting one day. 


During the conference, participating comrades conscien- 
tiously studied and coniprehended the guidelines of the 
central economic work conference and ihe national 
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planning conference, conscientiously studied the impor- 
tant statements made by Gao Dezhan and Zhang 
Lichang at the third enlarged plenary session of the sixth 
municipal party committee, discussed the planning 
report of Tianjin Municipality, further enhanced revog- 
nition, unified the :dcology. implemented and made 
various planning targets and work evaluation objectives 
dovetail. 


Zhang Lichang pointed out Last year. significant 
achievements were made in Tranyn’s reform, opening 
up, and economic development. the national economy 
joined the ranks of faster developing ones across the 
State, and the gross domestic product and other mayor 
economic targets were the best since reform and opening 
up. The “three-five-cight-ten” mayor fighting objectives 
which we proposed were formally cxamined and 
approved by the ficst sesswon of the 12th municipal 
people's congress. These four mayor objectives revealed 
the implications of Tiaiyin’s devclopment at cach stage, 
reflected the common desire of the people across the 
municipality, and effectively concer trated the forces of 
all sectors. Through last vear’s work. the recogniton of 
the higher and the lower levels across the municipality 
has been further unified, the thinking has been further 
defined, and the moves have also become more solid. 
The objective of using five to seven vears to basically 
accomplish the task of transforming large tracts of dan- 
gerous and shabby one-stury houses in ihe urban districts 
put forwaid by us 1s aimed at integrating the efforis of 
improving people's living with readjusting the city 
layout, optumizing the industrnal structure, developing 
the tertiary industry, strengthening the functions of the 
city carners, expanding opening up. and building a 
modern and international tig city, and seeking a new 
way for transforming the old urban distrets. Our pro- 
posai of regarding reform as a moti ating force and using 
eight years or so to graft, transform. anc readjust the 
state-owned large and medium-sized enterprises s spe- 
cifically aimed at translorming one project with 
advanced technology and funds from abroad. forming 
one competitive product, bringing along one trade, 
saving a number of eeterprises, and cevitalizing old 
enterprises in light of the crucial rssues that restrict the 
development of the state-owned enterprises and 
changing mechanisms. As tai as trade 1s conce ned, this 
proposal 1s aimed at combining organizational reform 
with the separation of government functions from enter- 
prise management, regarcing the leading enterprises or 
competitive products as the core, regarding the combi- 
nation of assets as the link, ‘Tr uking some medium-sized 
and small enterprises take the imitiative on carrying out 
coordination and support work, forming enterprise 
groups, and strengthening the pillar pcdustries. Only in 
this mannes can we reasonably readjust the structures of 
Tianjin’s industries, trades, products, and enterprise 
organizations, enhance competitiveness, ana adapt to 
the needs of market cconomie des clopment. Our pro- 
posal to use 10 years or so tc build new areas near the sea 
is based on Tiannn’s long-term development and 1s a 
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basic move for real:zing the strategic readjustment of 
Tianyin’s cconomac development. Thus, we should seize 
the histoncal opportunity of reform and opening up and 
form the overall pattern of using the old urban district to 
support the new onc, using the new urban distinct to 
bring along the old onc. and simultancously and alter- 
natciy developing old and new urban distncts as soon as 
possible. 


Zhang Lichang emphasized that this year we wall face 
heavier tasks, greater difficulties, and many weak links 
m our work, but the overall situation rs good, there are 
many advantageous conditions, and particularly, the 
people across the muni pality have a strong desire to 
change the appearance of the hometowns as soon as 
possible. The leadung cadres at all levels should change 
the desire of the masses into the determination of 
overcoming difficulties and into the conscious action, 
modestly study and try to find out where thev fall short, 
be determined not to lag behind, strive for progress. 
firmly and successfully carry out work with the spirit of 
not wasting a single day. and mobilize people of the 
whole municipality to successfully accomplish this year's 
various tasks. 


Li Shenglin made a summuing-up statement at the con- 
ference. In line with the guidelines of the third enlarged 
plenary session of the sath municipal party committec, 
he made seven suggestions for the mai rssucs of accom- 
plishing this year’s varnous economic targets and work 
objectives 


We should further define and carry out the main eco- 
nomic planning targets and work objectives. One of the 
important aspects of carrving out the guidelines of the 
third enlarged plenary session of the sixth municipal 
party commuttee ts to further define and carry out the 
main cconorne planning targets and work objectives. 
The general demands are that the evaluation objectives 
should be higher than the previous year and varus 
tasks should be better than the previous year. Thais year, 
the municipal authorities have defined 10 evaluation 
objectives, including the gross domestic product, the 
gross value of foreign cxport trade, the volume of 
directly using foreign capital involved in the agreements, 
and the actual use of forergn caprial, the amount of funds 
mvolved in the agreements concluded by attracting other 
localities to make investment in Tianjin and their actual 
investments in Tianyin, the areas of completed residen- 
tial houses, the total volume of retail sales of social 
consumer products, the financial revenues, the set 
volume of enterprise deficits and the set number of 
mones-losing enterprises, the (business) profit rate from 
Sales, and the productivity of social labor. In order to 
further strength. the leadership of this work, the 
leading groups for evaluating economic objectives and 
ther subordinate offices have been established across 
the municipality, the municipal planning commission 
will take responsibility for making plans for defining and 
issuing the ten objectives to the lower levels, the munic- 
ipal statist. bureau will take charge of formulating 
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relevant statrstical report forms and sssiems and pro- 
mulgating statistical reports on schedule, and the rele- 
vant committees. offices. and burcaus will Cocompose 
and implement the evaluation obcetives through dive- 
sion of work with indi idual responsibility. All commiut- 
tees, offices, and burceus serving as leaders should 
transmit the evaluation obyectives of various tasks to the 
relevant departments and varrous districts and counties 
by this January. and accompilrsh the task of making those 
who are required to sign responsiblity letters, do so by 
February The munwipal planning commission should 
study and formulate spect! c methods of evaluation, 
awards, and suninshments alone with the relevant depart- 
ments. In brief, we should Carr Oot vanous work obpec- 
tives m places where needed and strive hs every means 
to successfully carry them out (!niy (os can we enhance 
the cMeency of enterprises and mnctreasc the moome of 
staff and workers. 


We should exert cflorts to enhance the quality and 
eMciency of coonome growth We should really bring 
cconomic work onto the course of regarding enhance- 
ment of ccomomic cilicrencs as the central task. The 
most fundamental wa. for crxerting clloris to enhance 
the quality and efficrencs of coomorme; crowth 1s to tackle 
the deep-seated problems im the course of coomomnc 
operation by deepening reform But «c can not ignore 
the need to strengthen management and evaluation of 
efficrency targets and the need to reeard quality and 
efMficrency as the standards for apprarnsing and evaluating 
whether economic work and management of varrous 
departments, districts. and cnierprises sas good or bad 
Hence. various departments, distrocts. and warts should 
act in line wath the demands of “promoting coorome 
development Ww am Stage Promoting Various tasks to 
a new level, and making new broak throughs mm these two 
aspects as set forth by the tho enlarged plenary session 
of the sixth municipal paris commmutice, and mm hea of 
their own crucial rssucs and «cak lemks, define then own 
objectives for work evaluation Fetcrprses should carn 
out the work evaluation obectivcs with management as 
the priority. In the course of strengthenmng mternal 
management of enterprises, wc should keep our eves on 
enhancing the quality of persomme! ond acccierate tech- 
nical progress im an effort to make the overall quality of 
enterprises mect the siandard. keep our eves on the 
market demands and on crhancing cconomn cthorency, 
and on the basis of successiu!l) caring oul various 
managements, give Prior, to Lhe management of cost, 


quality, finance, and obyectives. We should adhere to the 
principle of strictly managing the ots and establish 
and perfect strict responsiblity aod valuation swstems 


inside enterprises 


We should strive to maintain a tan price level. The 


central authorities pomnted out. Phe sear, we should 
regard controling price bikes and Choking onflatbon as 
priority tasks of macroe. noms Hon and control 


and the crus of properly handling toe cochons ot reform 
developmeni, and stability. [hes rs mol on), an cconomen 
iwsuc but also 4 polninca! wwe ft + ‘'y not only hos 
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a bearing on the stability of public feclings and the 
overall situation, but also has a bearing on accom- 
plishing thrs year's various cconomic planning targets 
and work objectives. For many years. the municipal 
party commutice and the munn pal government have 
paid great atiention to the stabiisty of the markets and 
proees and formulated a large number of good and 
effective methods. We should continuously adhere to 
these methods m an cflort to make our municipality 
continuously maintain a low proce levcl among large and 
medium-sized crtres of the whole nation. We should have 
clear recognition and unified steps, and realrstecally 
regard curbing the excessively rapid mse of prices as a 
priority task. We should devote great efforts to devel- 
oping agriculture. stabilizing grain-growing acreage, 
enhance the per unit avea yickd. guarantee the cotton- 
growing acreage. strive to accomplish purchasing plans. 
and do a good job in the “vegetable basket” project. We 
should adopt varrous measures. organize the allocation 
and transportation of the farm goods and odeline prod- 
ucts and the agricultural means of production whach are 
urgently needed 1 our municipality, and place goods on 
the market m a temely manner. We should further 
establish and perfect the system of reserves and rsk- 
taking funds, make good use of reserves and risk-taking 
funds. increase the reserve of essential commodities. and 
Stabilize the prices al the meht moment. We should 
rectify the circulation order and strengthen market 


supervision and management 


We should tap various channels to rane funds and 
guaranice key production and construction. In accom- 
phishing sarrows targets of the whole year's cconomic 
development. contradictions between the supply and 
demand of funds are a prominent rnsue because there 1s 
a servous shortage mm circulation and construction funds. 
We thus need to continuously «arse funds through var- 
ous channels. tap into the potential of cxrsting funds, 
strengthen the courdination and operation of funds, and 
concentrate the lymited amount of funds to guaranteeing 
the need for key production and construction. In the 
operation of funds. the financial departments should tap 
r= Gnancial resources by cvers possible means and take 
‘+ inutative to actively strive for mew loans and finan- 
cai support on ther own. We should appropriately 
mcrease the variety of savings, increase the number of 
savings networks. prolong the business time, enhance the 
service quality, continuously link the accomplishment of 
the savings task with the rewards of staffs and workers, 
and maintain the stable growth of savings) We should 
attend to the regulation of fuets and diwect moncy 
lending inside the financial departments, enliven the 
bonds market, and continuously do a good yob in rssuing 
the local enterprise bonds. We should further expand the 
scope of using forengn and domestic funds. We should 
imvigorate reserve funds, broaden the channel of col- 
lecting funds. and continuously do a good job im 
restricting production, reducing stockpiled goods, and 
promoting them sales, and reducing the unreasonable 
occupation of funds. In using funds, we should pay 
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attention to four issues: First, we should guarantee the 
supply of essential products mm the marke1, peopic’s daily 
necessities, and the capital for sorely needed commod:- 
tues on the market, and masntain a stable sttuateon in the 
whole municipality. Second, we should support funds for 
the production and sales of enterprises whose sales are 
good and have high efficiency and without the over- 
stocking of products. Third, we should guaranice funds 
for the SO key projects designated by the municipal 
authorities, continuously support the construction of the 
new arcas near the sea and the transformation of the 
dangerous and shabby one-story houses. and mncreasc the 
investment in the construction of flood contro! proyects. 
Fourth, we should make good arrangements for educa- 
ton, scrence and technology. and other social undertak- 
mgs which are sorely in need of funds. 


We should create good external conditions for deepening 
the reform of state-owned enterprises. Grasping the 
state-owned enterprises plays an important row mn 
accomplishing the whole year's economic planning tar- 
ects and work objectives. During this year. deepening the 
reform of state-owned enterprises is a priority of coo- 
nome system reform, thus, we should make break- 
throughs on the three crucial links of separating gov crn- 
ment functions from enterprise management. Joing a 
good yob in the internal management of enterprises. and 
establishing the social security system. Since the old-age 
pension and unemployment imsurance are preoritics in 
the reform of the social securnty system. we should stride 
with greater steps in grasping these two aspects during 
thes year. Al the same tome, we should give full play to 
the role of market mechanism and actively do a solid job 
for enterprises. The relevant management departments 
at all levels should realrstecally change their work styie. 
enhance thei efficiency. reduce the links of handling 
affairs, and avoid increasing enterprises burden We 
should be cager to meet the needs of enterprises. clim- 
nate the misgivings and difficultres of enterprises by 
every possible means, strive to create a good external 
environment, and invigorate problematic enterpris s as 
soon as possible. 


We should further strengthen and improve macrocco- 
nomic management. We should strengthen the manage- 
ment of investment im fixed assets and enhance the 
efficrency of investment. We should control excessively 
sped growth of consumption. realistically strengthen 
levying and managing taxes, strictly carry out the fiman- 
cial expenditure budget. and strengthen macroeconomic 
balance and supervision. apprarsal. and analysis of cco- 
nomic operation. 


We should firmly do a good job in working out the 
“Ninth Five-Year” Plan. Thes vear 1s the last vear of the 
“Enghth Five-Year” Plan, therefore, we should not only 
successfully accomplish varrous tasks set in the © Eyghth 
Five-Year” Plan, but also concentrate our cflorts to 
study and work out the “Ninth Five-Year” Plan of 
Tianjin Municipality and the development plan for the 
year 2010 
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The planning conference was held only for two days. It 
was well-organized, successful, and the bnefest of the 
recent planning conferences. Comrades who participated 
in the conference were basically not offered accommo- 
dation, which was a good example in transforming the 
style of meetixgs. simplifying administration and prac- 
ticing economy, and enhancing efficiency. 


Attending the meeting were Wang Chenghuzci and Zhang 
Guanwen. municipal leading comrades, and responsible 
comrades of the relevant departments. 


Northeast Region 


Jilin Economic Conference Defines 1995 Tasks 


SK 1402010695 Changchun JILIN RIBAO in Chinese 
13 Jan 9S pp 1, 7 


[By reporters Wu Qiong (0702 8825) and Yang Zong): 
(2254 1350 4539): “Deepen Reform. Accelerate Read- 
justment, and Improve Efficiency To Effect Sustained, 
Rapid. and Sound Development of the Province’s 
Nationa! Economy” ] 


[FBIS Translated Text] The provincial government held 
the provincial economic work conference in Changchun 
from 9 to 1! January. This conference was primarily 
devoted to: implementing the guidelines of the central 
economic work conference and the fourth plenary ses- 
sson of the sixth provincial party committee held not 
long ago. to summarizing the 1994 economic develop- 
ment and reform work, to making a correct analysis of 
the situation, to seeking unity mm the ideas and under- 
standing of cadres. and to making an all-round arrange- 
ment for the 1995 economic work. 


Gao Yan, governor of the province, Liu Xilin, Wang 
Guofa, Quan Zhezhu, We: Minxue, Sang f engwen, and 
Liu Shuying. vice governors of the province: and Wu 
Guangcai, secretary general of the provincial govern- 
ment, attended the conference 


Governor Gao Yan delivered an mportant speech at the 
conference. Vice Governor Liu Xilin summed up the 
conference 


in 1994. under the leadership of the provincial party 
committee and the provincial government. people 
throughout the province conscrentiously grasped ‘+ 
overall task of the whole party and the whole country, 
correctly grasped the relations among reform. develop- 
ment. and stability, made great efforts to overcome the 
difficultves emerging in economic operation, and worked 
hard to make progress with one heart and one mind, thus 
achreving new results mn reform, opening up. and eco- 
nomic construction and basically fulfilling the desired 
objective of embarking on a new stage in three years. 


Last year. despite serrous natural disasters in some areas. 
the province still reaped a good harvest i grain, with the 
total output reaching 20.15 brilhon kg. | bilhon kg more 
than the previous year's, or regrstering the second highest 
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harvest in history. While launching the activities of 
“transforming mechanism, strengthening management, 
intensifying internal strength, and improving cffi- 
ciency,” industrial enterprises throughout the province 
vigorousiy promoted technological progress of enter- 
prises around the endeavor of optimizing structure and 
improving efficiency, with market demand as the guid- 
ance and with the deepening of enterprise reform as the 
motivation. As a result, the total industrial output value 
was estimated at 1 30 billion yuan (at the present price), 
up by 15.9 percent over the previous year, thus main- 
taining a trend of rapid growth. Meanwhile. the province 
conscientiously implemented measures for reforming the 
finance and tax, foreign exchange and trade, investment. 
and circulation systems. The province also made great 
efforts to strengthen management of financial sources 
and collection and management of tax revenues after 
overcoming several difficulties. The province's total 
financial revenues were estimated at 10.02 billion yuan, 
up by 19.3 percent over the previous year. In 1994. the 
financial situation was stable, the reform of state-owned 
enterprises continued to be deepened, the building of the 
market system was expanded and perfected continu- 
ously, the reform of the circulation system was deepened 
continuously, and results were aiiicved mm the present 
stage of organizational reform. The pace of opening to 
the outside world was accelerated. Construction of key 
projects proceeded well, and basic facilities improved 
obviously. Markets were stable, and the people's living 
standards improved. In addition, social undertakings 
de: cloped in a coordinated manner. 


The conference pointed out: The last year of the Enghth 
Five- Year Plan, 1995 is a year in which vanous rtems of 
reform will develop im quality and range. and 1s a year in 
which essential preparations should be made for the 
Ninth Five-Year Plan. This year, good opportunity will 
again be provided for the province's economic develop- 
ment. In line with the general guiding ideology for the 
province's work defined by the fourth sesson of the sixth 
provincial party committee, centering on the gencral 
task of “seizing the opportunity, deepening reform, 
expanding the scale of opening up. promoting devclop- 
ment, and maintaining stability,” the province should 
correctly handle the relations among reform. devciop- 
ment, and stability, strengthen macrocconot.«c reguila- 
tion and control, curb inflation, deepen all items of 
reform, with a focus on the reform of state-owned 
enterprises, pay attention to structural readjustment and 
optimization, promote scientific and technological 
progress. emphatically improve the quality and cffi- 
crency of economic growth, strive to effect sustained, 
rapid, and sound development of the national economy. 
improve the people's daily lives, and promote the all- 
round progress of society. Based on this demand. the 
increase rate of this year's gros: domestic product should 
be projected at 10 percent, a |U-percent mcrease should 
be effected in financial revenues, and the increase 
margin of the provincial retail prices should be con- 
trolled at about |? percent. 
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The idea for the 1995 economic work is: maintain the 
good trend of economic development, with opening up 
as the forerunner, and with the deepening of reform as 
the motivation; combine reform with reorganization and 
renovation to improve the quality of enterprises; make 
full use of the province's advantages in agriculture, large 
and medium-sized enterprises, natural resources, science 
and education, and geological position and turn these 
advantages into efficiency; and accelerate structural 
readjustment, improve basic industries and basic facili- 
ties, strengthen the pillar industries, develop new and 
high technology industries, spread the strategy of making 
brand-name products bring along the development of 
general products, give rise to the economy of scale, and 
combine economic efficiency with social and ecological 
efficiency. 

Specifically, we should grasp the following work well: 


We should continue to vigorously develop agriculture 
and rural economy. We should persistently put agricul- 
ture in the first place of economic work, and improve the 
comprehensive production capacity and the overall 
output level of agriculture in order to gain more 
momentum for further development. With market 
demand as the guidance, with the development of “high- 
output, fine-quality, and highly-efficient” agriculture as 
the goal. and with the focus on making peasants’ obtain 
more income and become prosperous, we should 
increase the input in agriculture, depend on scientific 
and technological progress to develop agriculture, rea- 
sonably allocate natural resources, follow the road of 
industrializing rural areas, establish the new pattern 
characterized with coordinated development of grain, 
animal husbandry, diversified management, and town- 
ship and town enterprises, and accelerate the pace of 
making the people in rural areas lead a relatively com- 
fortable life. 


We should emphatically grasp industrial production well 
by centering on improving quality and efficiency. In 
organizing this year’s industrial production, we should 
persistently put quality and efficiency in the first place. 
To improve the quality and efficiency of economic 
operation of industry, we should organically combine 
reform, renovation, and reorganization with good man- 
agement. We should continue to successfully grasp the 
main line, profoundly launch the activities of “trans- 
forming mechanism, strengthening management, 
enhancing internal strength, and improving efficiency,” 
make great efforts to improve the quality of enterprises 
and make enterprises more competitive on markets, and 
exert great efforts in improving the efficiency of struc- 
tural optimization, scaled management, and technolog- 
ical progress in a bid to combine growth rate with 
efficiency of industry. This year, the added value of the 
province's industry should go up by 11 percent over last 
year, the profit- and tax-yielding rate of capital of the 
industrial enterprises exercising independent accounting 
should go up by | percentage point; and the energy 
consumption for every 10,000 yuan of industrial output 
value should drop by 3 percentage points. 
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We should control price rises, practically and effectively. 
In conducting price reform, we should emphatically 
perfect the price regulation and control mechanism, 
straighten out the circulation order on markets, stan- 
dardize enterprises’ behavior in deciding prices, and 
enhance the government’s capacity of controlling market 
prices. Top leaders of governments at all levels should 
personally take a hand in controlling commodity prices, 
and their performances in this regard should be regarded 
as a major criterion for evaluating the work of their 
governments. Attention should be paid to the “rice sack” 
and the “vegetable basket” projects in order to ensure 
the effective supply of rice and vegetable that makes 
urban and rural markets flourish. 


We should promote the reform in all fields with 
emphasis on deepening the reform of state-owned enter- 
prises. According to the overall arrangement of the 
central authorities and the realities of the province, this 
year’s economic structural reform should be focused on 
deepening the reform of state-owned enterprises and be 
coordinated by the reform of social security system. by 
the cultivation of market system, and by the consolida- 
tion and improvement of the measures for reforming the 
macroeconomic management system in order to make a 
new step in establishing the socialist market economic 
system. 


We should open even wider to the outside world. We 
should further improve the investment environment, 
strengthen the building of policies and the legal system, 
and improve service to and management of foreign- 
invested enterprises. The amount of foreign funds actu- 
ally utilized this year should be 10 percent more than 
that of last year. This year, the Sino-foreign joint ven- 
tures, cooperative enterprises, and wholly foreign- 
invested enterprises should create $150 million in for- 
eign exchange and should effect a 10-percent increase in 
the amount of foreign exchange revenues and in effi- 
ciency, respectively. 


We should do financial and banking work well. This 
year, financial, tax, and monetary departments should 
increase the dynamics of their work. All levels of gov- 
ernments and financial and tax departments should 
work hard and strictly control expenditures in line with 
the principle of “increasing revenues and reducing 
expenditures.” They should also strengthen collection 
and management of tax revenues and extensively 
increase the source of revenues. Banking departments 
should expand the money-lending channel, pay attention 
to clearing up debts, make flexible use of existing capital, 
optimize the added capital, and accelerate the turnover 
of capital in order to yield better efficiency from I:mited 
capital. 


We should rapidly develop the tertiary industry and the 
non- state-owned economy and cultivate new economic 
growth points. We should further perfect the market 
system and the social security system and go all out to 
develop the tertiary industry. This year, the added value 
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of the tertiary industry should increase by 14 percent. In 
developing the non-state-owned economy, township and 
town enterprises are the mainstay, and thus they should 
maintain the current trend of rapid growth. 


We should optimize investment structure and accelerate 
construction of key projects. Construction of key 
projects is the strong point of the provincial economic 
development and the optimization of industrial struc- 
ture. Thus, we should increase the investment in struc- 
tural readjustment. In addition to continuously 
increasing the investment in water conservancy projects, 
our funds should be mainly invested in such basic 
industries aS energy resources, transportation, commu- 
nications, and major raw materials industries, in pillar 
industries, in new and high technology industries, and in 
key infrastructure projects. 


We should promote social progress and development 
and continue to improve the living standards of the 
people. In social development this year, the province 
should implement the guidelines of the national social 
development work conference, come up with a rational 
layout, optimize structure, give priority to education, 
and effect all-round progress of society, with a focus on 
constantly improving the quality of the people’s liveli- 
hood, the quality of the populace, and the people's 
degree of civilization. 


Regarding the actual methodology for strengthening 
leadership over this year’s economic work, the confer- 
ence demanded: We should brace ourselves up, over- 
come difficulties, define tasks and duties, concentrate 
energies on key aspects, appropriately handle the rela- 
tions between the whole and the part, give rise to a 
concerted force, show concern for the livelihood of the 
masses, and keep the society stable. 


Regarding the successful implementation of the 1995 
economic work and the guidelines of this conference, the 
conference demanded: We should make even faster and 
better progress amid the tight environment and enhance 
our sense of opportunity to do this year’s economic work 
well. Our work should be creative. In line with our 
practical conditions, we should make bold explorations 
for the conspicuous difficulties that restrict our eco- 
nomic development and restrict the deepening of 
reform. By waiting for and depending on nothing, we 
should do all we can to effect a sustained, rapid, and 
sound de, clopment of the economy. To do this year's 
work well, we should strive to make a good beginning. At 
the same time, we should rapidly draw up the Ninth 
Five-year Plan, further change the functions of the 
government, and do concrete work in a practical 
manner 


The conference pointed out: This year’s work tasks and 
ideas have already been defined. What is needed now 1s 
that leading departments at all levels should lead the vast 
numbers of the people to actually carry out these tasks 
and ideas. We should turn the tasks and demands set by 
the state and the province into the actual action of all 
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localities, departments, and enterprises and should work 
hard to make even greater contributions to raising the 
province’s economy to a new level again. 


Attending the conference were executive vice mayors of 
various cities, executive deputy heads of various auton- 
omous prefectures, and the vice city mayors and the 
deputy autonomous prefectural heads in charge of plan- 
ning work, economic and trade affairs, structural reform, 
ard social progress. Also attending were responsible 
comrades of pertinent departments and bureaus directly 
under the provincial authorities and pertinent depart- 
tnents of various cities and autonomous prefectures. 


Northwest Region 


Rural Industry Booms in Ningxia 


OW 1102023795 Beijing XINHUA in English 0206 
GMT 11 Feb 95 


[FBIS Transcribed Text] Yinchuan, February 11 (XIN- 
HUA)—Rural industry has been developing rapidly in 
northwest China’s Ningxia Hui Autonomous Region 
over the past three years. 


According to local officials, rural industrial enterprises 
in the autonomous region produced more than four 
billion yuan in total output value last year. 


In the past year these enterprises delivered 100 million 
yuan-worth of commodities for export and saw marked 
increases in the aspects of output value, revenue from 
goods sold, taxes and profits. 


The officials explained that the reason behind the prom- 
ising prospect is that over the past few years local 
governments at various levels had been trying hard to 
carefully implement the strategy of the State Council for 
speeding up the development of rural industry in the 
country’s northwest, in an addition to stabilizing grain 
production. 


In the meantime, the reform of the property right system 
has given an impetus to the development of joint-stock 
enterprises and the private economy, which are now 
playing a leading role in the growth of rural industry, 
according to local officials. 


According to them, by the end of last year, the autono- 
mous region had 434 rural joint-stock enterprises, which 
have not only chani elled in an effective way much idle 
funds into production, but also produced high economic 
efficiency. The number of private rural businesses sur- 
passes 190,000 


The autonomous region has paid great attention to the 
application of science and technology and the training of 
skilled people in its efforts to develop rural industry 


Last year the region held 120 short-term training courses 
to train farmer-turned workers for rural industrial enter- 
prises and employed at high salaries 3,000 technical 
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workers to help rural enterprises develop new products 
and solve problems in production. 


The rapid development of rural industry is helping to 
absorb 40,000 surplus rural laborers a year. By the end of 
last year 400,000 farmers had found jobs in rural indus- 
trial enterprises in the region. 


Rural industry also provided different localities of the 
region with about 20 million yuan for projects and 
facilities for public use last year, up 40 percent compared 
with the previous year. 


Reportage Covering Xinjiang Economic Meeting 


Meeting Discusses Work 


OW 1402103995 Urumgi Xinjiang Television Network 
in Mandarin 1330 GMT 12 Feb 95 


[From the “Xinjiang News” program] 


[FBIS Translated Text] [Video starts with a long shot of 
the mecting hall and then cuts to closeups of Wang 
Yongshan, Abdulahat Abdurixit, and other regional 
party and government leaders attending the session, 
focusing on the latter as he addresses the session and 
occasionally panning participants at the meeting] Yes- 
terday afternoon, the Eighth Xinjiang Regional People’s 
Government held its seventh plenary session to make 
arrangements for implementing the guidelines of the 
regional party committee meeting on economic work. 
Regional government Vice Chairman Wang Yongshan 
presided over the plenary session. Regional government 
Chairman Abdulahat Abdurixit addressed the session. 
Regional government Vice Chairmen Wufuer Abudula, 
Li Donghui, Aisihaiti Kelimubai, Zhang Heng, and 
Miiti Nasier attended the session. Leaders of the 
regional production construction corps, including 
Keyum Bawudun, Hederbat, Yibulayin Rouzi, and 
(Chen Zhong), and responsible people from the various 
democratic parties and the Industry and Commerce 
Federation attended by invitation 


Abdulahat Abdurixit said: In 1994, we advanced toward 
a socialist market economy in all work fields. It was a 
year in which the autonomous region continued to score 
achievements in reform and opening up to the outside 
world. In the past year. we have strengthened and 
improved macroeconomic regulation and control and 
overcome contradictions and difficulties in our way. As 
a result, the economy has continued to grow. Most of the 
main targets set in the economic and social development 
plan tor 1994, which the second session of the eighth 
regional people's congress examined and adopted, have 
been fulfilled. As a whole, the region’s situation is good. 


He said’ While fully recognizing our achievements, we 
should be aware that there are failings and mistakes in 
government work. and some of the problems are serious. 
We are still faced with rising prices, worsening inflation, 
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poor industrial production efficiency, worsening finan- 
cial difficulties, funds shortages, an unsound agricultural 
foundation, and a weak foundation for further develop- 
ment. 


He said: To implement the guidelines of the regional 
party committee meeting on economic work and fulfill 
the economic development plan for 1995, we will focus 
on doing the following: We will strengthen macroeco- 
nomic regulation and control to check inflation, further 
strengthen agriculture as the economy's foundation, and 
promote the sustained and steady development of the 
rural economy. We will strive to invigorate state-owned 
enterprises, promote the development of transportation 
and industrial production, increase revenues and cut 
down expenditures, alleviate financial difficulties, 
strengthen infrastructural construction, and improve 
investment returns. We will stick to the policy of com- 
pletely opening up Xinjiang to the outside world, and 
expand foreign trade and economic cooperation with 
foreign countries. 


He said: The principles, policies, targets, and measures 
for economic work in 1995 have been set. The key to 
success is to implement them and to effectively and 
creatively fulfill our targets in all fields of work. 


He called on government departments to strengthen 
leadership and work in a down-to-earth way. Leading 
cadres at all levels should set an example. They should go 
into the reality of life and conduct investigations and 
Studies at grass-roots units. In particular, they should 
visit impoverished villages and households and finan- 
cially troubled pastoral and rural enterprises to heip 
them solve difficulties and problems. Leading bodies at 
all levels should institute the system under which they 
undertake to fulfill a target during their office terms, and 
strengthen management of cadres and evaluation of their 
work. Government departments at all levels should also 
strengthen unity, pay attention to coordination, and 
raise work efficiency. They should continue the struggle 
against corruption and strengthen the building of a clean 
government. They should persist in working diligently 
for the people; maintain close ties with the masses; avoid 
empty talk; devote themselves to doing practical work; 
overcome bureaucratism, formalism, and proneness to 
boasting and exaggeration, and raise work efficienc) 


Regional planning commission, economic commiss:un, 
price bureau, agricultural department. and finance 
department leaders made suggestions on implementing 
the guidelines of the regional party committee meeting 
on economic work and on fulfilling the work plans for 
1995. 


‘Achievements’ Highlighted 


OW 1402113695 Urumqi Xinjiang Television Network 
in Mandarin 1330 GMT 12 Feb 95 


{Announcer-read report over video; from the “Xinjiang 
News” program] 
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[FBIS Translated Text] According to a regional financial 
work meeting convened yesterday, Xinjiang scored 
notable achievements in financial work in 1994. The 
total amount of [words indistinct] increased by 19.38 
billion. Of this. 10.36 bilhon yuan came from the 
increase in savings deposits by urban and rural residents; 
and it represents the biggest increase in history. Mean- 
while, a total of 12.63 billion yuan loans were issued, 
thereby basically guaranteeing the demand for funds in 
regional economic development. [video shows a full 
auditorium with several hundred people in attendance] 


Regional Vice Chairman Arsihaiti Kelimubai spoke at the 
meeting. He said: Curbing inflation shall be the top priority 
of 1995's financial work. Leaders at all levels should foster 
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an overall awareness, resolutely enforce the State Council's 
various requirements for controlling the investment scale of 
fixed assets and the excessive growth of consumption furds, 
strictly implement the state plan «'n loans, and carry out the 
measures for curbing inflation to the letter. They should 
optimize the orientation of loan issuance, readjust the 
structure of loans, increase the credit for agriculture, ensure 
the needs for funds in key projects, and actively coordinate 
with and support the reform of state-owned enterprises. 
They should also vigorously promote the reform of banking 
system, work hard to increase savings deposits, and 
strengthen the supervision and management of banks so as 
to make still greater contributions to the regional economic 
development. 


i This report may contain copyrighted material. Copying and dissemination 
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U.S. Officials Lobbied on Possible Visit 
OW 1102092595 Taipei CNA in English 0846 GMT 11 
Feb 95 


[By Bill Wang} 


[FBIS Transcribed Text] Washington, Feb. 10 (CNA}— 
Republic of China [ROC] legislator Wei Yung said here 
Friday [10 February] that he believes ROC President Li 
Teng-hui will soon be able to visit the United States. 


Wei said that he 1s convinced that President Li will be 
able to visit his alma mater, Cornell University, and give 
a speech on agricultural economics in which the presi- 
dent holds a doctorate. 


Wei told U.S. lawmakers that there is no reason why a 
democratically elected president cannot visit the United 
States, which has set as its goal the expansion of democ- 
racy. 


Wei emphasized that Washington's policy should not be 
dictated to by Beijing. “We have no intention of inter- 
fering 1n Washington's relations with Beijing, and we 
also want to be left alone in developing friendly ties with 
the American people,” he added. 


During the past five days, the Kuomintang legislator, 
accompanied by Beniamin Lu, Taipei's representative 
here, met with US lawmakers, including Sen. Craig 
Thomas (R-Wyo.), chairman of the Senate Foreign Rela- 
tions Subcommittee on Asia and the Pacific, Sen. Max 
Baucus (D- Mont.), Sen. Paul Coverdell (R-Ga.), Sen. 
Dame! Coats (R-ind.), Sen. Dale Bumpers (D-Ark.), 
Rep. Lee Hamilton (D-Ind.) and Rep. Gerald Solomon 
(R-N.Y.) 


In addition. he also gave a talk at the Atlantic Council 
and visited the Amencan Enterprise Institute and the 
Heritage Foundation. 


He said that lawmakers on capitol hill feel strongly that 
President Li should be able to come to the United States 
for a private vis:t 


He added that Beijing must accept the the fact that while 
there 1s only one Chona, there are two political entities in 
the country, each with jurisdiction over part of China. 


Wei left here Friday afternoon for Tokyo. 


MAC Chief Sees ‘Selective Response’ to Jiang 
OW'1402023198 Taipet CNA in English 0148 GMT 14 
Feb ys 


[By Sofia Wu] 


[FBIS Transcribed Text] Taipei, Feb. 13 (CNA) [date as 
received|—Taiwan will make a selective response to 
Mainland Chinese President Jiang Zemin’s eight-point 
policy on cross-Taiwan Strait relations, Mainland 
Affairs Council (MAC) Chairman Hsiao Wan-chang said 
Monday [13 February] 
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Speaking at a meeting of the ruling Kuomintang [KMT] 
Legislative Yuan caucus, Hsiao said the government will 
make a goodwill response to Jiang’s proposals, which he 
said should help boost steady cross-strait exchanges. 
“We, however, will not respond to Jiang’s proposals that 
are not in Taiwan’s national interests,” Hsiao noted. 


Jiang spelled out an eight-point package on future cross- 
strait relations on the eve of the Chinese lunar new vear 
holiday, saying Taiwan's top leader 1s welcome to visit 
the mainland and he himself is also willing to visit 
Taiwan. 


Hsiao said he has discussed details of Jiang’s package 
with representatives from different sectors of society 
during the past two weeks. “Most of them say the 
government can make a goodwill response to Jiang’s 
proposals that can help stabilize cross-strait relations,” 
he said. 


The MAC will continue soliciting opinions of scholars 
and others before producing an in-depth analysis of 
Jiang’s package to the cabinet for reference, Hsiao said. 


He told KMT legislators that Premier Lien Chan 1s 
expected to explain the government's stance on Jiang’s 
proposals in his administrative report to the Legislative 
Yuan, which opens its new session on Feb. 21. 


Meanwhile, KMT legislators were still divided on Jiang’s 
suggestion of holding a cross-strait summit to discuss 
matters of mutual concern. 


Legislators Li Chung-cheng and Chao Yung-ching said 
the time is not yet ripe for a cross-strait summit. They 
said the MAC should first prepare for exchanges of visits 
of ministerial-level officials from both sides. 


Some lawmakers, including Ting Shou-chung and Chen 
Ching-pao, said a cross-strait summit may not neces- 
sarily help resolve some technical problems, but that it 
could help forge good will and mutual understanding to 
pave the way for further bilateral exchanges. 


Deng Rong: Deng Spent Spring Festival in Beijing 
OW 1202090895 Taipe: China Broadcasting 


Corporation News Network in Mandarin 2300 GMT 1! 
Feb 95 


[From the “Hookup” program] 


[FBIS Translated Text] Regarding Chinese communist 
leader Teng Hsiao-ping’s [Deng Xiaoping’s} recent state, 
his daughter Teng Jung [Deng Rong] disclosed in New 
York on 11 February that Teng Hsiao-ping spent this 
year’s Spring Festival in Peking [Being] [words indis- 
tinct] particularly happy [words indistinct]. 


Teng Jung made the disclosure while interviewed by 
pro-Chinese communist journal [words indistinct] at the 
Astoria Waldorf Hotel where she stayed. (7Teng Jung's 
trip abroad) has been interpreted as Teng Hsiao-ping 
being [words indistinct] nor critically ill. 
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KMT Firm To Build Processing Zone in 
Haiphong 

OW 1102094795 Taipei CNA in English 0922 GMT 11 
Feb 95 


[FBIS Transcribed Text] Taipei, Feb. 11 (CNA)}—The 
ruling Kuomintang [KMT] will join hands with a Japa- 
nese trading house to develop a large-scale export pro- 
cessing zone (EPZ) in Haiphong, Vietnam, a ranking 
KMT official said Saturday. 


Liu Tai-ying, chairman of the KMT Enterprise Manage- 
ment Committee, said that the committee is planning to 
channel US$80 million into the first-phase, 100-hectare 
construction project. 


The whole plan for the EPZ, which will be developed in 
three phases, calls for an aggregate investment of nearly 
NT$10 billion (US$380.22 million), Liu pointed out. 


The size of the Haiphong EPZ will be equivalent to the 
one in Subic Bay, the Philippines and larger than the 
accumulated three EPZs in Taiwan, he added. 


The KMT-run China Development Corp., which has had 
successful experience in building the Subic Bay EPZ, will 
join with Japan’s Mitsui Co. or Mitsubishi Co. for the 
Haiphong project, he elaborated. 


Dominican Prime Minister Arrives in Taiwan 8 
Feb 


OW 1102110095 Taipei Voice of Free China in English 
0200 GMT 11 Feb 95 


{[FBIS Transcribed Text] Mary Eugenia Charles, prime 
minister of the Commonwealth of Dominica, arrived in 
Taipei Thursday [9 February] night for a six-day visit 
She was met at the airport by Foreign Minister Fredernck 
Chien. 


During her stay, Prime Minister Charles will call on 
President Li. She will also sign a treaty of bilateral 
fnendship with Premier Lian Chan. 


The Dominican prime minister and her entourage are 
scheduled to leave on 14 February. 


Group Leaves for Europe To Lobby for UN Bid 


OW 1 302044095 Taipei CNA in English 0157 GMT 13 
Feb 95 


[By Damielle Yang} 


[FBIS Transcribed Text] Taipei, Feb. 11 (CNA}—More 
than a dozen legislators from the Republic of China 
[ROC], led by Kuomintang legislator Wu Tong-sheng, 
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left for Europe on Saturday [11 February] to lobby 
support for the ROC’s bid to enter the United Nations. 


Wu said at a press conference prior to the group's 
departure that the goals of the mission also include 
increasing substantive ties with the European Parlia- 
ment, working toward setting up representative offices in 
Europe, and gaining support for Taiwan's bid to gain 
entry to the World Trade Organization. 


Wu said the group will not avoid mainland Chinese 
group that will also be in Europe to try to gain suppurt 
for the mainland’s W1O bid. The mainland group ts 
being led by Beijing’s former ambassador to the United 
Nations, Chu Chi-cheng. 


Wu urged mainiand authonties not to use “united front 
tactics” in interfering with the Taiwan mission. He 
added that Chu has asked the European Parliament to 
cancel its planned meetings with the Taiwan mission 


The ROC mission 1s scheduled to call on the European 
Commission, French Parhament Deputy Speaker Loic 
Bouvard, and Belgian congressmen 


Members of the group also include Democratic Progres- 
sive Party Legislator Parns Chang. They will visit a 
number of European countries, including Britain, 
France, and Belgium 


Foreign, Overseas Chinese Investments Increase 


OW 1302025698 Taipe: CNA in Enelish 0127 GMT 13 
Feb 95 


[By Bear Lee} 


{[FBIS Transcribed Text) Tapes, Feb) 1!) (CNA)— 
Foreigners and overseas Chinese invested a total of 
U.S.$1.63 billion in 389 projects in Taiwan last year, a 
growth of 34.4 percent and 30.4 percent, respectively 
over 1993, according to the latest statistics of the Indus- 
trial Development Bureau (IDB) 


Japanese were the biggest investors in Taiwan, chan 
neling U S.$400 million into 117 projects sslandwide 
while Amencans were the second-biggest investors. put- 


ting U.S.$330 milhon into 66 projects. the statistics 


show 
Around 56 percent, or U S.$920 million, of the invest- 
menis were made in the manufacturing sector-—an 


increase of 36.5 percent over 1993 


The electronics and electrical appliance industry 
absorbed the most investments of any one industn 
attracting U.S.$300 million, or 30 percent of total for 


eign and overseas Chinese investments 
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Hong Kong 


Sanctions To Affect Reexports to U.S. 


#1K 1002102595 Hong Kong EASTERN EXPRESS in 
English 10 Feb 95 p 27 


[By Sara French] 


{FBIS Transcribed Text] Hong Kong re-exported goods 
worth a total of US$25.2bn (about HK$196.6bn) to the 
United States from China last year, and of these re- 
exporis, goods worth about US$728.4m appear on the 
final US list released last weekend. 


The Government announced yesterday that about 2.3 
per cent of the territory's total re-exports to the US from 
China could be affected by the US sanctions if they are 
implemented on February 26 as threatened. 


A Trade Department spokesman said some industry 
associations had asked for technical advice on how their 
industnes and the companies in them might be affected. 
He said the Government will explain which products 
were at risk and provide other technical information and 
analysis. 


Government To Improve Communication With 
PWC 

HK 1402084295 Hong Kong SOUTH CHINA 
WORNING POST in English 14 Feb 95 p 2 


[By Chris Yeung and Fung Wai-Kong] 


{[FBIS Transcribed Text] The Government ts to take a 
more active role in briefing members of the China- 
appointed Preliminary Working Committee (PWC) on 
transitional matters, officials said. The remarks came as 
top law drafters said they planned to hold another 
informal meeting with PWC legal affairs sub-group 
members on localisation and adaptation of laws. 


Constitutional affairs branch officials said there would 
be no change in the policy barring direct contacts 
between civil servants and the PWC. But they want 
improved communication. “Our bottom line ts that 
officials will not become members of the PWC and will 
not attend their official meetings,” a semor official said. 


In addition to the legal brefing, Planning Department 
Director Peter Pun Kwok-shing will attend a Being 
syMposium next month to explain the territory's recla- 
mation strategy. Separate talks are in the pipeline on the 
right of abode issue. A government source said there had 
not been a set programme of government briefings for 
the PWC 


Localisation and adaptation of Hong Kong laws would 
top the agenda of a meeting with the PWC legal sub- 
group, said Acting Law Draftsman Tony Yen Yuen-ho. 
“We are going to brief members in greater detail on how 
the Government will amend different laws to keep them 
in line with the Basic Law.” But he said the meeting 
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would not touch on controversial issues like definition of 
permanent residents, sedition and replacing Common- 
wealth qualifications. 


Mr Yen said the more difficult questions would be dealt 
with by the Sino-British Joint Liaison Group. And he 
revealed he will approach sub-group members after their 
meeting in Beijing today to arrange the meeting next 
week. 


The first informal meeting between Legal Department 
officials and PWC members was held in Hong Kong in 
December when officials gave a brief introduction to 
members on the Government's programme on the local- 
isation of laws. The sub-group said the majority of the 49 
laws they had examined were in line with the Basic Law. 
Only one law concerning the British national emblem, 
national flag and waters should either be amended or 
repealed because of its colonial nature, mainland cocon- 
venor Shao Tianren said after a meeting in Beijing. 


XINHUA Head Stresses Cooperation, Transition 


11K 1102074395 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Feb 95 p 1 


[By Linda Choy] 


[FBIS Transcribed Text] A leading Hong Kong-based 
Chinese official yesterday called on local people to guard 
against and “frustrate” acts detrimental to the territory's 
stability and prosperity. Speaking at a spring reception, 
Xinhua (New China News Agency) director Zhou Nan 
said people should also take an active part in social 
affairs in order to achieve a smooth transition. 


Mr Zhou said: “The course of China's resumption of the 
exercise of sovereignty has been fixed and no force will 
be able to reverse it. We hope that the British side will, 
with sincerity, restore co-operation with us on issues 
concerning the transfer of power in accordance with the 
provisions of the Joint Declaration.” He stressed that 
1995 would be a crucial year for completing the prelim- 
inary stage of the setting up of the post-1997 govern- 
ment. 


Although the Xinhua chief reaffirmed China's wish that 
Britain would restore co-operation with Beying on sov- 
ereignty handover matters, he stopped short of blasting 
Britain again for its refusal to allow officials to attend 
meetings of the Preliminary Working Committee. 


A British source said last night that the Government had 
been repeatedly offering briefings and information to the 
committee. Those who had been criticising the Govern- 
ment’s lack of co-operation had never come to it for such 
briefings and supply of information, the source said. 
According to him, Britain had proposed four meetings of 
the Sino-British Joint Liaison Group at quarterly inter- 
vals this year. 


The Secretary for the Civil Service Michael Sze Cho- 
cheung, the Secretary for Security, Peter Lai Hing-ning, 
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and Political Adviser Bob Pierce were among the guests 
at yesterday's reception. The Chief Secretary, Anson 
Chan Fang On-sang, also made a brief appearance. 
However, Governor Chris Patten was not on the guest 
list. Mr Zhou said it was not customary for the Governor 
to be invited. 


Among the 2.400 guests were two core members of the 
Democratic Party who were formerly members of 
Meeting Point. Former chairman Anthony Cheung Bing- 
leung. now the vice-chairman of the Democratic Party, 
and legislator Fred Li Wah-ming attended. 


Amendment Broadens Vlonetary Authority Powers 
HKI1020748598 Hong Kong HONGKONG STANDARD 
meEnelish 11 Feb 9S pl 


[By Bayam Cruz] 


[FBIS Transcribed Text] The Hong Kong Monetary 
Authority (HKMA) will move a step closer to gaining 
complete control over the termtory’s banking system 
when a new banking law passes as expected later this 
month. The Banking (Amendment) Bill 1995, which was 
published in the Government Gazette vesterday, will 
give the HAMA chairman, in conjunction with the 
Financial Secretary, wide-ranging powers which include 
the ability to revoke the hence of any bank 1m the 
territory. The ball will scrap the present three-tier system 
for licensing or registering banks and consolidate those 
duties under the HAMA, Hong Kong's de facto central 
bank 


Bankers said that the proposed amendments, if 
approved, would enhance and strengthen the HKMA’s 
supervisory and regulatory powers to the level of other 
central banks worldwide. Suspicions have been mooted 
however about the motivations behind the decision to 
Strengthen the power of the HKAMA—and its chief exec- 
utive—ahead of the 1997 handover 


(ther proposed amendments to the Banking Ordinance 
would strengthen the authority of an HKMA-appornted 
manager to take control and effect operational changes 
In a financial institution. according to a government 
spokesman Analysts sand this would strengthen the 
HAMA’s ability to liquidate or rehabilitate financially 
ailing banks.) However. io provide a check on the 
the amendment makes certain HKMA dect- 
particularly on revocation and suspension of 
subject to consultations with the Finan- 


authorits 
SIONS 
bank ln ePCesS 


cial Secretary 


At present the authority to grant, review, suspend, or 
revoke s Shared by the Governor-in-Council 
the Financial Secretary for Restricted Licence Banks 
(RLBs). and the HAMA for Deposit- Taking Companies 
(DTCs). The existing ordinance also does not provide for 
the suspension of a fully licensed bank. The proposed 
amendments would allow the HKMA to also suspend 
such banks 


MEeNCES 
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“The proposal for vesting full responsibilsties for autho- 
risation matters in (the authority) would be consistent 
with the practice of central banks in other leading 
financial centres and the HKMA’s central banking role 
of maintaining the general stability of the banking 
system,” the spokesman said. 


Under the present structure, there 1s no appeal against a 
decision to refuse to grant, revoke or to attach conditions 
to a banking licence. “These decisions would be subject 
to appeal under the proposed structure,” he sand. 


The amendment also sets out new and additional criteria 
to be applied by the HKMA for authorisation, suspen- 
sion and revocation of bank licences. Another major 
provision of the bill dealt with the powers of the HK MA 
to take control of an institution. 


The spokesman said the main objectives of the powers of 
control were to allow the HKMA, through a manager, to 
control the affairs, business and property of a troubled 
institution so that it could be nursed back to health, 
perhaps as a prelude to sale and to enable the HKMA to 
take quick action to safeguard the assets and maintain 
the fabric of the business until a liquidator could be 
appointed. 


Customs Seizes Thousands of Pirated Discs 
11K1102074695 Hone Kong HONGKONG STANDARD 
in English 11 Feb 95 p § 


{[FBIS Transcribed Text} Customs officers have seized 
about 2.000 pirated compact discs valued at $85,000 
[Hong Kong dollars] in a territory-wide operation. 
Officers of the Intellectual Property Investigation 
Bureau tramped through Hong Kong district by district 
yesterday to search for pirated discs and to arrest 
hawkers, focusing particularly on Sai Yeung Chor Street 
South and Fa Yuen Street in Mong Kok. During the 
operation, 14 people aged between 14 and 37 were taken 
in for questioning. They were all charged under the 
Copynght Ordinance and were released on bail ranging 
from $5,000 to $10,000. 


The Customs and Excise Department 1s determined to 
continue its vigorous enforcement action against 
hawkers, retailers and suppliers dealing in compact discs 
which infringe copynght laws. The department 1s also 
Strengthening its liaison with overseas authorities to 
protect intellectual property mghts 


British Media Group Buys Stake in TV Station 


11K 1302060095 Hong Kong EASTERN EXPRESS in 
English 13 Feb 9S p 1 


[By Beverly Chau] 


[FBIS Transcribed Text] Shaw Brothers Hong Kong and 
the Shaw Foundation announced yesterday that they 
have agreed to sell a 10 per cent stake of Television 
Broadcasts (TV B) to the British media group Pearson for 
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$1.29 bilhon [Hong Kong dollars]. Although the Televi- 
sion ordinance requires that acquisitions of this kind be 
approved by the Broadcasting Authority, a Recreation 
and Culture Branch spokesman said he did not know of 
the share sale. 


The independent legislator Emily Lau welcomed the 
deal. “1 don’t see anything wrong with 1t—it's in the 
Government rules,” she said. “They (Pearson) are a very 
respectable news organisation and | hope it will boost 
their business here.” 


The Democratic Party legislator Albert Chan said the 
Government should speed up policy review on broad- 
casting as there was rapid growth in the media sector. He 
said the Government should be alert to the threat that 1 
will lose control of the industry as foreign groups pene- 
trate the market. 


The legislator Conrad Lam said he had no objections to 
the deal if 1t was a strictly business matter. “We should 
be concerned about self-regulation and monopoly, so the 
more investors in the media the better.” Lam said. 


The TVB deal was agreed to last Friday [10 February] 
with the shares changing hands at $31 each, which was 
$1.30 lower than the day's close at $32.30. Pearson 
agreed to pay cash in return for 41.7 milhon of TVB's 
issued share capital 6.8 percent from the 30 percent stake 
of the major shareholder, Shaw, and all of the 3.2 percent 
interest of the charity organisation Shaw Foundation 


Shaw and Pearson have also reached an agreement on a 
joint investment plan in Asia. TVB will benefit from 
Pearson's enormous television business and its ambition 
to develop in Asia, while Shaw wall remain the largest 
shareholder. The agreement will be effective on condi- 
tion that the Broadcasting Authority approves the deal 
Shaw will apply for approval soon, the company said 
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According to the latest figures from the Hong Kong 
Stock Exchange. Malaysia’s Kerry Group. the second 
largest shareholder of TVB, owns 18.24 percent of the 
issued share capital. Shaw and Kerry will remain the two 
main shareholders after the transaction. Last month, 
TVB and Pearson formed a US$25m joint venture with 
the Indian newspaper group Hindustan Times to pro- 
duce Indian satellite television programming 


Nlacao 


Taiwanese Visit Airport, Discuss Air Links 
HK1402084495 Hong Kone SOUTH CHINA 
MORNING POST in English 14 Feb 9S p 7 


[From Adam Lee in Macao] 


[FBIS Transcribed Text} Four legislators from Taiwan's 
Democratic Progress Party yesterday visited Macao's 
international airport to evaluate its fulure air links with 
the Kuomintang stronghold. Lin Cheng-chich, Tsai Shih- 
yuan, Lin Kwang-hua and Ker Ching-ming were accom- 
panied by representatives of Tamwan’s flag carrer (hina 
Airlines and Eva Air to make an inspection of the airport 
and be brnefed on the latest developments 


The Hong Kong-Macao-Taman division head of the 
Civil Aviation Administration of China. Ma Niaowen. a 
director of Air Macao. told the Tamwanese legrsiators he 
was optimistic that Macao and the sland would reach an 
air pact. However, he said the negotiations must be “on 
an airline-to-airline basis and not a governmental basis 


} 


Macao Government officials had earher claimed there 
would be about one million Taiwanese passengers usine 
the new airport annually after it opens this vear The 
airport should be ready im about four months. and ‘est 
flights are due to begin mn June. Arr services are expected 
to begin in October 
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